Putnam
Focused Large Cap
Value ETF
Annual report
8 | 31 | 22

Value funds look for stocks that
have been overlooked by other
investors and that may be selling
for less than their true worth.

FUND SYMBOL

PVAL

Putnam
Focused Large Cap
Value ETF
Annual report
8 | 31 | 22
Message from the Trustees

1

Interview with your fund’s portfolio managers

3

Your fund’s performance

8

Your fund’s expenses

9

Consider these risks before investing

11

Terms and definitions

12

Other information for shareholders

13

Audited financial statements

14

Report of Independent Registered Public Accounting Firm

15

Federal tax information

28

About the Trustees

29

Officers

30

Message from the Trustees

October 12, 2022
Dear Shareholder:
Financial markets are reminding us that the journey to long-term returns often
involves weathering periods of heightened volatility. This year, stocks and bonds have
experienced declines, and U.S. gross domestic product decreased slightly in the first
and second quarters. Consumers and businesses have grappled with multidecade-high
inflation. In response, the U.S. Federal Reserve has been raising interest rates to contain
price pressures, and certain economic indicators have begun to show improvement.
While this challenging environment may test investors’ patience, you can be confident
that Putnam portfolio managers are actively working for you. They are assessing risks
while researching new and attractive investment opportunities for your fund.
Thank you for investing with Putnam.

Respectfully yours,

Aaron M. Cooper, CFA
Executive Vice President
and Chief Operating Officer
Putnam Investments

Liaquat Ahamed
Chair, Board of Trustees

Performance history as of 8/31/22
Annualized total return (%) comparison
The fund — shares at net asset value
Putnam Focused Large Cap Value ETF
(NYSE ticker: PVAL)

3.23

LIFE OF FUND (since 5/25/21)

Fund’s benchmark
Russell 1000 Value Index

1 YEAR

–1.04
–3.01

Fund’s Lipper peer group median
Large-Cap Value Funds

–2.15

–5.22
–6.23

		
Data are historical. Past performance does not guarantee future results. More recent returns may be less or more than
those shown. Share price, principal value, and return will fluctuate, and you may have a gain or a loss when you sell your
shares. Performance of fund shares assumes reinvestment of distributions and does not account for taxes. Fund returns
in the bar chart are at net asset value. See below and pages 8–9 for additional performance information, including
fund returns at market price. Index results should be compared with fund performance at net asset value. The shortterm results of a relatively new fund are not necessarily indicative of its long-term prospects. To obtain the most recent
month-end performance, call 1-833-228-5577 toll free.
		
Lipper peer group median is provided by Lipper, a Refinitiv company.

Recent broad market index and fund performance
Cash
(ICE BofA U.S. 3-Month Treasury Bill Index)

0.37%

Putnam Focused Large Cap Value ETF
(at net asset value)

–1.04%

Fund’s benchmark
(Russell 1000 Value Index)
U.S. stocks
(S&P 500 Index)
U.S. bonds
(Bloomberg U.S. Aggregate Bond Index)

–6.23%
–11.23%
–11.52%

This comparison shows your fund’s performance in the context of broad market indexes for the 12 months ended
8/31/22. See above and pages 8–9 for additional fund performance information. Index descriptions can be found
on page 12.
All Bloomberg indices are provided by Bloomberg Index Services Limited.

2 Focused Large Cap Value ETF

Interview with your fund’s portfolio managers

Lauren DeMore and Darren Jaroch discuss the
investing environment and fund performance
for the 12 months ended August 31, 2022, and
provide their outlook for the fund.

How was the investing environment for the
reporting period?
The 12-month period was largely a
challenging time for financial markets. The
overall performance of large-cap value stocks
was negative, as measured by the Russell 1000
Value Index, the fund’s benchmark. Throughout
the period, investors were concerned about
multiple macroeconomic issues, including
continued supply chain disruptions, slowing
economic growth, and the emergence of
the Omicron variant of Covid-19 in late 2021.
Despite these headwinds, stocks ended 2021
with solid gains for a third consecutive year.
LAUREN

Lauren B. DeMore, CFA
Portfolio Manager
Lauren has a B.A. in Economics from the
University of California, Los Angeles. She
joined Putnam in 2006 and has been in the
investment industry since 2002.

Darren A. Jaroch, CFA
Portfolio Manager
Darren has a B.A. from Hartwick College. He
joined Putnam in 1999 and has been in the
investment industry since 1996.

In early 2022, however, new challenges
emerged. On February 24, Russia launched a
large-scale invasion of Ukraine, rattling global
financial markets. Stock market volatility
surged and uncertainty grew over the conflict’s
long-term impact. At the same time, inflation
reached a 40-year high in the United States.
In an effort to ease inflation, the U.S. Federal
Reserve raised interest rates for the first time
since 2018. The Fed proceeded to take an
increasingly aggressive stance, implementing
three more rate hikes, bringing the federal
funds rate to 2.25% to 2.50% by the close of
Focused Large Cap Value ETF 3

Sector allocations
Financials

15.2%

Health care

13.9

Industrials

11.3

Information technology

9.7

Consumer staples

8.1

Energy

7.6

Consumer discretionary

6.9

Materials

6.7

Utilities

6.5

Communication services

5.3

Real estate

5.1

Cash and net other assets

3.7

Allocations are shown as a percentage of the fund’s net assets as of 8/31/22. Cash and net other assets, if any,
represent the market value weights of cash, derivatives, short-term securities, and other unclassified assets in the
portfolio. Summary information may differ from the portfolio schedule included in the financial statements due to
the inclusion of derivative securities, any interest accruals, the exclusion of as-of trades, if any, the use of different
classifications of securities for presentation purposes, and rounding. Holdings and allocations may vary over time.

Top 10 holdings
HOLDING
(PERCENTAGE OF FUND’S NET ASSETS)

INDUSTRY

Bank of America Corp. (4.3%)

Banks

Microsoft Corp. (3.9%)

Exelon Corp. (3.1%)

Software
Oil, gas, and
consumable fuels
Equity real estate
investment trusts (REITs)
Health care providers
and services
Health care providers
and services
Electric utilities

Northrop Grumman Corp. (3.0%)

Aerospace and defense

2.7%

Assured Guaranty, Ltd. (2.7%)
Johnson Controls International PLC
(2.5%)

Insurance

2.7%

ConocoPhillips (3.5%)
Gaming and Leisure Properties, Inc.
(3.2%)
McKesson Corp. (3.1%)
Elevance Health, Inc. (3.1%)

Building products

OVER/UNDERWEIGHT VS. BENCHMARK

3.0%
3.9%
2.7%
3.1%
2.9%
2.7%
2.9%

2.3%

This table shows the fund’s top 10 holdings by percentage of the fund’s net assets as of 8/31/22. Short-term
investments and derivatives, if any, are excluded. Holdings may vary over time.
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We are closely monitoring
market conditions and
headwinds such as inflation
and interest-rate hikes.
Lauren DeMore

the reporting period. Stocks continued to be
challenged by concerns about this monetary
tightening by the Fed, and its potential to tip the
economy into a recession.
How did the fund perform for the
reporting period?
In a difficult period for financial
markets, the fund declined less than its
benchmark, the Russell 1000 Value Index.
The fund posted a return of –1.04% for the
period, while the benchmark returned –6.23%.
The fund also performed better than the
median return of –5.22% for funds in its Lipper
peer group.
DARREN

What were some stocks that helped
the fund’s performance relative to the
benchmark during the reporting period?
The top contributor to performance
was McKesson. As a drug distributor, McKesson
had exposure to litigation surrounding
the opioid crisis. With those issues mostly
settled, the market moved on to focusing
on McKesson’s strategic priorities and the
continued tailwind from the company’s
pandemic-related contracts. McKesson’s
core pharmaceuticals business is performing
strongly with attractive cash flow generation. Also, the company has exposure to
growing markets through its oncology and
biopharma businesses.
DARREN

Also among the top contributors was
ConocoPhillips — one of the largest oil and
gas exploration and production companies in
North America. The stock rallied strongly on
the back of a significant rise in crude oil prices.
Conoco has been aggressive in its merger and
acquisition activity over the past few years. This
LAUREN

ADVANTAGES OF AN ACTIVE ETF
This ETF (exchange-traded fund) is an actively
managed, semi-transparent ETF, making
it different from a passive ETF or a traditional active ETF. As a semi-transparent
ETF, it does not disclose all of the portfolio
holdings on a daily basis. Instead, the fund
discloses a daily tracking basket, which
helps to protect information about portfolio
holdings and their weightings from traders
who might try to mimic the trades of the
portfolio managers.
Active ETFs may be one of the most costeffective ways for you to take advantage
of active management strategies. They offer:
• Potential for outperformance: Active
strategies pursue above-benchmark
returns through investment research and
portfolio positioning.
• Active risk management: Proactive
research helps to identify better risk/
reward potential and seeks to reduce
unintended risk.
• Professional oversight: Experienced
portfolio managers help active ETFs
balance risk and return while delivering
the ETF’s structural benefits.

has consolidated its position in key Permian
Basin assets and has allowed Conoco to extract
and produce energy at lower costs. The sharp
rise in oil prices helped improve Conoco’s profitability and cash flows, which makes strong
shareholder returns via dividends and stock
buybacks more likely, in our view.
What were some stocks that detracted from
performance during the reporting period?
The top detractor was Charter
Communications, which is among the largest
broadband providers in the United States.
Charter, along with most other cable operators,
struggled when demand declined more
than expected after pandemic lockdowns
DARREN
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were lifted. Investors were also concerned
about competition from wireless broadband
[5G], which we believe will present a further
headwind to subscriber growth for Charter.

negatively impacting demand. But we’re also
mindful of instances where pricing power will
be challenged.

Johnson Controls also detracted from
fund performance. The stock fell after results
indicated management had poorly forecast
the impact of supply chain and labor issues
on the company’s operations. In terms of the
company’s complex commercial HVAC installations, semiconductor chip availability has also
been a challenge. This created an increased
backlog, which had a sizeable impact on profits.
DARREN

What is your outlook for the coming months?
We’ve clearly seen that inflation has
broad implications for the global economy. As
portfolio managers, we don’t try to predict the
duration or magnitude of inflationary forces.
However, we do focus on how inflation might
impact the profitability of the companies
we own. We aim to find companies that
have pricing power — the ability to raise
prices to cover their increased costs without
LAUREN

Through careful portfolio construction and
stress testing, we seek to manage the portfolio’s
sensitivity to inflation as well as to interest-rate
and bond-yield movements. With our risk
management process, we work to keep the
portfolio from meaningfully underperforming
in a rising-rate environment. We also seek to
manage interest-rate risk by maintaining a mix
of holdings with varying interest-rate sensitivity.
We are closely monitoring market conditions
and headwinds such as inflation and
interest-rate hikes, while remaining cognizant of
where we are in the economic cycle. Although
investor sentiment has declined and stocks
have sold off, we use continuous fundamental
research to determine which companies are
weathering the cycle and continue to offer
attractive long-term potential.
Thank you, Lauren and Darren, for your time
and insights today.

Comparison of top sector shifts

Rule: 30% black. 4 pts above top bar / 4 pts below botto
CHANGE

SECTOR

2/28/22

8/31/22

Financials

19.4%

15.2%

Energy

4.7%

7.6%

Consumer discretionary

8.0%

6.9%

–1.1%

15.0%

13.9%

–1.1%

5.6%

6.5%

Health care
Utilities

–4.2%
2.9%

bar he

0.9%
-4

-2

0

2

4

This table shows the fund’s largest allocation shifts, by percentage, over the past six months.
Allocations
are11p
shown
max. width
of chart:
as a percentage of the fund’s net assets. Current period summary information may differ from the portfolio schedule
included in the financial statements due to the inclusion of derivative securities, any interest accruals, the exclusion of
as-of trades, if any, the use of different classifications of securities for presentation purposes, and rounding. Holdings
and allocations may vary over time.
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space

The views expressed in this report are exclusively
those of Putnam Management and are subject to
change. They are not meant as investment advice.
Please note that the holdings discussed in this
report may not have been held by the fund for the
entire period. Portfolio composition is subject to
review in accordance with the fund’s investment

strategy and may vary in the future. Current
and future portfolio holdings are subject to risk.
Statements in the Q&A concerning the fund’s
performance or portfolio composition relative to
those of the fund’s Lipper peer group may reference
information produced by Lipper Inc. or through a
third party.
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Your fund’s performance
This section shows your fund’s performance, price, and distribution information for periods ended
August 31, 2022, the end of its most recent fiscal year. We also include performance information
as of the most recent calendar quarter-end. Performance should always be considered in light
of a fund’s investment strategy. Data represent past performance. Past performance does not
guarantee future results. More recent returns may be less or more than those shown. Investment
return, net asset value, and market price will fluctuate, and you may have a gain or a loss when
you sell your shares. For the most recent month-end performance, please visit putnam.com or call
1-833-228-5577.
Annualized fund performance Total return for periods ended 8/31/22
Life of fund

1 year

Net asset value

3.23%

–1.04%

Market price

3.64

–0.61

		Current performance may be lower or higher than the quoted past performance, which cannot guarantee future
results. Performance assumes reinvestment of distributions and does not account for taxes.
		Performance includes the deduction of management fees.

Comparative annualized index returns For periods ended 8/31/22
Life of fund

1 year

Russell 1000 Value Index

–3.01%

–6.23%

Lipper Large-Cap Value Funds category median*

–2.15

–5.22

		Index and Lipper results should be compared with fund performance at net asset value.
		Lipper peer group median is provided by Lipper, a Refinitiv company.
* Over the 1-year and life-of-fund periods ended 8/31/22, there were 360 and 358 funds, respectively, in this
Lipper category.

Change in the value of a $10,000 investment
Cumulative total return from 5/25/21 (commencement of operations) to 8/31/22
Putnam Focused Large Cap Value ETF at net asset value — $10,411
Putnam Focused Large Cap Value ETF at market price — $10,463
Russell 1000 Value Index — $9,621
$10,000
$10,463

$10,411
$9,621
$5,000

5/25/21

5/31/21

6/30/21

9/30/21

		Past performance does not indicate future results.

8 Focused Large Cap Value ETF

12/31/21

3/31/22

6/30/22

8/31/22

Fund price and distribution information For the 12-month period ended 8/31/22
Distributions

Number

1

Income

$0.132

Capital gains

—

Total
Share value

$0.132
Net asset value

Market price

8/31/21

$26.30

$26.32

8/31/22

25.90

26.03

		The classification of distributions, if any, is an estimate. Final distribution information will appear on your year-end
tax forms.

Annualized fund performance as of most recent calendar quarter
Total return for periods ended 9/30/22
Life of fund

1 year

Net asset value

–3.06%

–6.04%

Market price

–3.02

–6.12

		See the discussion following the fund performance table on page 8 for information about the calculation of
fund performance.

Your fund’s expenses
As an investor, you pay ongoing expenses, such as management fees, and other expenses (with
certain exceptions). Using the following information, you can estimate how these expenses affect
your investment and compare them with the expenses of other funds. You may also pay brokerage
commissions in connection with your purchase or sale of shares of the fund, which are not shown in
this section and would have resulted in higher total expenses. The expenses shown in the example
also do not reflect transaction costs, which would have resulted in higher total expenses. For more
information, see your fund’s prospectus or talk to your financial representative.
Expense ratios
Total annual operating expenses for the fiscal year ended 8/31/21*

0.55%

Annualized expense ratio for the six-month period ended 8/31/22†

0.55%

		Fiscal year expense information in this table is taken from the most recent prospectus, is subject to change, and may
differ from that shown for the annualized expense ratio and in the financial highlights of this report.
		Expenses are shown as a percentage of average net assets.
* Expenses are based on estimated amounts for the current fiscal year.
† Expense ratios are for the fund’s most recent fiscal half year. As a result of this, ratios may differ from expense ratios

based on one-year data in the financial highlights.
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Expenses per $1,000
The following table shows the expenses you would have paid on a $1,000 investment from 3/1/22
to 8/31/22. It also shows how much a $1,000 investment would be worth at the close of the period,
assuming actual returns and expenses.
Expenses paid per $1,000*†

$2.71

Ending value (after expenses)

$953.30

* Expenses are calculated using the fund’s annualized expense ratio, which represents the ongoing expenses as a

percentage of average net assets for the six months ended 8/31/22.

† Expenses are calculated by multiplying the expense ratio by the average account value for the period; then

multiplying the result by the number of days in the period (184); and then dividing that result by the number of days in
the year (365).

Estimate the expenses you paid
To estimate the ongoing expenses you paid for the six months ended 8/31/22, use the following
calculation method. To find the value of your investment on 3/1/22, call 1-833-228-5577.
How to calculate the expenses you paid

Value of your investment on 3/1/22

÷

$1,000

x

Expenses paid per $1,000

=

Total expenses paid

=

$27.10

Example Based on a $10,000 investment in class A shares of your fund.
$10,000

÷

$1,000

x

$2.71 (see preceding table)

Compare expenses using the SEC’s method
The Securities and Exchange Commission (SEC) has established guidelines to help investors assess
fund expenses. Per these guidelines, the following table shows your fund’s expenses based on a
$1,000 investment, assuming a hypothetical 5% annualized return. You can use this information to
compare the ongoing expenses (but not transaction expenses or total costs) of investing in the fund
with those of other funds. All shareholder reports will provide this information to help you make
this comparison. Please note that you cannot use this information to estimate your actual ending
account balance and expenses paid during the period.
Expenses paid per $1,000*†
Ending value (after expenses)

$2.80
$1,022.43

* Expenses are calculated using the fund’s annualized expense ratio, which represents the ongoing expenses as a

percentage of average net assets for the six months ended 8/31/22.

† Expenses are calculated by multiplying the expense ratio by the average account value for the six-month period;

then multiplying the result by the number of days in the six-month period (184); and then dividing that result by the
number of days in the year (365).
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Consider these risks before investing
Value stocks may fail to rebound, and the market may not favor value-style investing. Income
provided by the fund may be reduced by changes in the dividend policies of, and the capital
resources available at, the companies in which the fund invests. The value of investments in
the fund’s portfolio may fall or fail to rise over extended periods of time for a variety of reasons,
including general economic, political, or financial market conditions; investor sentiment and
market perceptions; government actions; geopolitical events or changes; and factors related to
a specific issuer, geography, industry, or sector. These and other factors may lead to increased
volatility and reduced liquidity in the fund’s portfolio holdings.
From time to time, the fund may invest a significant portion of its assets in companies in one
or more related industries or sectors, which would make the fund more vulnerable to adverse
developments affecting those companies, industries, or sectors. International investing involves
currency, economic, and political risks.
Our investment techniques, analyses, and judgments may not produce the outcome we intend. The
investments we select for the fund may not perform as well as other securities that we do not select
for the fund. We, or the fund’s other service providers, may experience disruptions or operating
errors that could have a negative effect on the fund. You can lose money by investing in the fund.
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Terms and definitions
Important terms
Total return shows how the value of the fund’s
shares changed over time, assuming you
held the shares through the entire period and
reinvested all distributions in the fund.
Net asset value (NAV) is the value of all your
fund’s assets, minus any liabilities, divided by
the number of outstanding shares.
Market price is the current trading price
of one share of the fund. Market prices are
set by transactions between buyers and
sellers on exchanges such as the New York
Stock Exchange.
Comparative indexes
Bloomberg U.S. Aggregate Bond Index is an
unmanaged index of U.S. investment-grade
fixed income securities.
ICE BofA (Intercontinental Exchange Bank of
America) U.S. 3-Month Treasury Bill Index is
an unmanaged index that seeks to measure the
performance of U.S. Treasury bills available in
the marketplace.
Russell 1000® Value Index is an unmanaged
index of those companies in the large-cap
Russell 1000 Index chosen for their
value orientation.
S&P 500® Index is an unmanaged index of
common stock performance.
Indexes assume reinvestment of all distributions and do
not account for fees. Securities and performance of a
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fund and an index will differ. You cannot invest directly
in an index.
BLOOMBERG® is a trademark and service mark of
Bloomberg Finance L.P. and its affiliates (collectively
“Bloomberg”). Bloomberg or Bloomberg’s licensors
own all proprietary rights in the Bloomberg Indices.
Neither Bloomberg nor Bloomberg’s licensors approve
or endorse this material, or guarantee the accuracy or
completeness of any information herein, or make any
warranty, express or implied, as to the results to be
obtained therefrom, and to the maximum extent allowed
by law, neither shall have any liability or responsibility for
injury or damages arising in connection therewith.
Frank Russell Company is the source and owner of the
trademarks, service marks, and copyrights related to
the Russell Indexes. Russell® is a trademark of Frank
Russell Company.
ICE Data Indices, LLC (“ICE BofA”), used with permission.
ICE BofA permits use of the ICE BofA indices and related
data on an “as is” basis; makes no warranties regarding
same; does not guarantee the suitability, quality, accuracy, timeliness, and/or completeness of the ICE BofA
indices or any data included in, related to, or derived
therefrom; assumes no liability in connection with the
use of the foregoing; and does not sponsor, endorse, or
recommend Putnam Investments, or any of its products
or services.

Lipper, a Refinitiv company, is a third-party
industry-ranking entity that ranks funds. Its
rankings do not reflect sales charges. Lipper
rankings are based on total return at net asset
value relative to other funds that have similar
current investment styles or objectives as
determined by Lipper. Lipper may change a
fund’s category assignment at its discretion.
Lipper category medians reflect performance
trends for funds within a category.

Other information for shareholders
Proxy voting

Liquidity risk management program

Putnam is committed to managing our funds in
the best interests of our shareholders. Putnam
ETF proxy voting guidelines and procedures,
as well as information regarding how your
fund voted proxies relating to portfolio
securities during the period ended June 30,
2022, are available at putnam.com under the
About Putnam section and on the Securities
and Exchange Commission (SEC) website,
www.sec.gov. If you have questions about
finding forms on the SEC’s website, you may
call the SEC at 1-800-SEC-0330.

Putnam, as the administrator of the fund’s
liquidity risk management program (appointed
by the Board of Trustees), presented the most
recent annual report on the program to the
Trustees in June 2022. The report covered
the structure of the program, including the
program documents and related policies and
procedures adopted to comply with Rule 22e-4
under the Investment Company Act of 1940,
and reviewed the operation of the program
from January 2021 through December 2021.
The report included a description of the annual
liquidity assessment of the fund that Putnam
performed in November 2021. The report
noted that there were no material compliance exceptions identified under Rule 22e-4
during the period. The report included a
review of the governance of the program
and the methodology for classification of the
fund’s investments. Putnam concluded that
the program has been operating effectively
and adequately to ensure compliance with
Rule 22e-4.

Fund portfolio holdings
The fund will file a complete schedule of its
portfolio holdings with the SEC for the first
and third quarters of each fiscal year on Form
N-PORT within 60 days of the end of such
fiscal quarter. Shareholders may obtain the
fund’s Form N-PORT on the SEC’s website
at www.sec.gov.
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Audited financial statements
These sections of the report, as well as
the accompanying Notes, preceded by the
Report of Independent Registered Public
Accounting Firm, constitute the fund’s audited
financial statements.
The fund’s portfolio lists all the fund’s investments and their values as of the last day of the
reporting period. Holdings are organized by asset
type and industry sector, country, or state to show
areas of concentration and diversification.
Statement of assets and liabilities shows how the
fund’s net assets and share price are determined.
All investment and non-investment assets are
added together. Any unpaid expenses and other
liabilities are subtracted from this total. The result
is divided by the number of shares to determine
the net asset value per share.
Statement of operations shows the fund’s net
investment gain or loss. This is done by first adding
up all the fund’s earnings — from d
 ividends and
interest income — and subtracting its operating
expenses to determine net investment income
(or loss). Then, any net gain or loss the fund
realized on the sales of its holdings — as well as

14 Focused Large Cap Value ETF

any unrealized gains or losses over the period — is
added to or subtracted from the net investment
result to determine the fund’s net gain or loss for
the fiscal period.
Statement of changes in net assets shows how
the fund’s net assets were affected by the fund’s
net investment gain or loss, by distributions to
shareholders, and by changes in the number of the
fund’s shares. It lists distributions and their sources
(net investment income or realized capital gains)
over the current reporting period and the most
recent fiscal year-end. The distributions listed here
may not match the sources listed in the Statement
of operations because the distributions are determined on a tax basis and may be paid in a different
period from the one in which they were earned.
Financial highlights provide an overview of the
fund’s investment results, per-share distributions,
expense ratios, net investment income ratios,
and portfolio turnover in one summary table,
reflecting the five most recent reporting periods.
In a semiannual report, the highlights table also
includes the current reporting period.

Report of Independent Registered Public Accounting Firm

To the Board of Trustees of Putnam ETF Trust and Shareholders of
Putnam Focused Large Cap Value ETF:
Opinion on the Financial Statements
We have audited the accompanying statement of assets and liabilities, including the fund’s
portfolio, of Putnam Focused Large Cap Value ETF (one of the funds constituting Putnam ETF
Trust, referred to hereafter as the “Fund”) as of August 31, 2022, the related statement of operations
for the year ended August 31, 2022 and the statement of changes in net assets and the financial
highlights for the year ended August 31, 2022 and for the period May 25, 2021 (commencement
of operations) through August 31, 2021, including the related notes (collectively referred to as
the “financial statements”). In our opinion, the financial statements present fairly, in all material
respects, the financial position of the Fund as of August 31, 2022, the results of its operations for
the year ended August 31, 2022, and the changes in its net assets and the financial highlights for
the year ended August 31, 2022 and for the period May 25, 2021 (commencement of operations)
through August 31, 2021 in conformity with accounting principles generally accepted in the United
States of America.
Basis for Opinion
These financial statements are the responsibility of the Fund’s management. Our responsibility
is to express an opinion on the Fund’s financial statements based on our audits. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(“PCAOB”) and are required to be independent with respect to the Fund in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.
We conducted our audits of these financial statements in accordance with the standards of
the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement, whether due
to error or fraud.
Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audits also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. Our procedures included confirmation of securities
owned as of August 31, 2022 by correspondence with the custodian. We believe that our audits
provide a reasonable basis for our opinion.
PricewaterhouseCoopers LLP
Boston, Massachusetts
October 12, 2022
We have served as the auditor of one or more investment companies in the Putnam Investments
family of funds since at least 1957. We have not been able to determine the specific year we began
serving as auditor.
Focused Large Cap Value ETF 15

The fund’s portfolio 8/31/22 
COMMON STOCKS (96.3%)*
Aerospace and defense (3.0%)
Northrop Grumman Corp.

Shares

Value

2,996

$1,432,058
1,432,058

Airlines (0.9%)
Southwest Airlines Co.  † 

12,026

441,354
441,354

Automobiles (2.2%)
General Motors Co.  † 

27,058

1,033,886
1,033,886

Banks (5.8%)
Bank of America Corp.
Citigroup, Inc.

60,170
15,031

2,022,314
733,663
2,755,977

Beverages (2.4%)
Coca-Cola Co. (The)

18,038

1,113,125
1,113,125

Biotechnology (4.2%)
AbbVie, Inc.
Regeneron Pharmaceuticals, Inc.  † 

6,012
2,004

808,374
1,164,444
1,972,818

Building products (2.5%)
Johnson Controls International PLC

22,047

1,193,625
1,193,625

3,007

1,000,339
1,000,339

13,028
9,020

800,310
820,820
1,621,130

9,895

552,240
552,240

Diversified financial services (2.2%)
Apollo Global Management, Inc.

19,041

1,058,299
1,058,299

Electric utilities (6.5%)
Constellation Energy Corp.
Exelon Corp.
NRG Energy, Inc.

11,023
33,071
18,038

899,367
1,452,148
744,609
3,096,124

Equity real estate investment trusts (REITs) (5.1%)
American Tower Corp.
Boston Properties, Inc.
Gaming and Leisure Properties, Inc.

2,004
5,009
31,067

509,116
397,865
1,499,604
2,406,585

Capital markets (2.1%)
Goldman Sachs Group, Inc. (The)
Chemicals (3.4%)
Corteva, Inc.
Eastman Chemical Co.
Containers and packaging (1.2%)
Ball Corp.
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COMMON STOCKS (96.3%)* cont.
Food and staples retailing (3.7%)
BJ’s Wholesale Club Holdings, Inc.  † 
Walmart, Inc.

Shares

Value

12,935
6,012

$963,528
796,891
1,760,419

Health-care providers and services (8.6%)
Cigna Corp.
Elevance Health, Inc.
McKesson Corp.

4,010
3,006
4,009

1,136,635
1,458,241
1,471,303
4,066,179

Hotels, restaurants, and leisure (2.2%)
Hilton Worldwide Holdings, Inc.

8,016

1,020,918
1,020,918

Household durables (1.1%)
PulteGroup, Inc.

13,028

529,718
529,718

Household products (2.0%)
Procter & Gamble Co. (The)

7,015

967,649
967,649

20,043
25,329

1,037,225
1,293,552
2,330,777

Interactive media and services (2.1%)
Meta Platforms, Inc. Class A  † 

6,013

979,698
979,698

Life sciences tools and services (1.2%)
Thermo Fisher Scientific, Inc.

1,003

546,956
546,956

Media (1.7%)
Charter Communications, Inc. Class A  † 

1,962

809,580
809,580

Metals and mining (2.1%)
Freeport-McMoRan, Inc. (Indonesia)

33,071

978,902
978,902

Oil, gas, and consumable fuels (7.6%)
ConocoPhillips
Exxon Mobil Corp.
Valero Energy Corp.

15,031
12,026
7,014

1,645,143
1,149,565
821,480
3,616,188

Road and rail (2.4%)
Union Pacific Corp.

5,009

1,124,571
1,124,571

Semiconductors and semiconductor equipment (3.8%)
NXP Semiconductors NV
Texas Instruments, Inc.

6,012
5,009

989,455
827,537
1,816,992

7,015
13,027

1,834,212
965,952
2,800,164

Insurance (4.9%)
American International Group, Inc.
Assured Guaranty, Ltd.

Software (5.9%)
Microsoft Corp.
Oracle Corp.
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COMMON STOCKS (96.3%)* cont.
Specialty retail (1.5%)
O’Reilly Automotive, Inc.  † 

Shares

Value

1,003

$699,211
699,211

Trading companies and distributors (2.5%)
United Rentals, Inc.  † 

4,009

1,170,788
1,170,788

Wireless telecommunication services (1.5%)
T-Mobile US, Inc.  † 

5,009

721,093
721,093
$45,617,363

Shares

Value

1,703,862

$1,703,862
$1,703,862

Total common stocks (cost $46,721,113)
SHORT-TERM INVESTMENTS (3.6%)*
State Street Institutional U.S. Government Money Market Fund,
Investor Class 2.17%
Total Short-term investments (cost $1,703,862)
TOTAL INVESTMENTS
Total investments (cost $48,424,975)

$47,321,225

Notes to the fund’s portfolio
Unless noted otherwise, the notes to the fund’s portfolio are for the close of the fund’s reporting period, which ran
from September 1, 2021 through August 31, 2022 (the reporting period). Within the following notes to the portfolio,
references to “Putnam Management” represent Putnam Investment Management, LLC, the fund’s manager,
an indirect wholly-owned subsidiary of Putnam Investments, LLC and references to “ASC 820” represent Accounting
Standards Codification 820 Fair Value Measurements and Disclosures.
 * Percentages indicated are based on net assets of $47,365,113.
 † This security is non-income-producing.
For investments in State Street Institutional U.S. Government Money Market Fund, the rate quoted in the security
description is the annualized 7-day yield of the fund at the close of the reporting period.
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ASC 820 establishes a three-level hierarchy for disclosure of fair value measurements. The valuation hierarchy is based
upon the transparency of inputs to the valuation of the fund’s investments. The three levels are defined as follows:
Level 1: Valuations based on quoted prices for identical securities in active markets.
Level 2: Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.
Level 3: Valuations based on inputs that are unobservable and significant to the fair value measurement.
The following is a summary of the inputs used to value the fund’s net assets as of the close of the reporting period:
Valuation inputs
Investments in securities:
Common stocks*:

Level 1

Communication services

$2,510,371

$—

$—

Consumer discretionary

3,283,733

—

—

Consumer staples

3,841,193

—

—

Energy

3,616,188

—

—

Financials

7,145,392

—

—

Health care

6,585,953

—

—

Industrials

5,362,396

—

—

Information technology

4,617,156

—

—

Materials

3,152,272

—

—

Real estate

2,406,585

—

—

Utilities

3,096,124

—

—

45,617,363

—

—

Total common stocks
Short-term investments
Totals by level

Level 2

Level 3

1,703,862

—

—

$47,321,225

$—

$—

* Common stock classifications are presented at the sector level, which may differ from the fund’s

portfolio presentation.

The accompanying notes are an integral part of these financial statements.
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Statement of assets and liabilities 8/31/22
ASSETS
Investment in securities, at value (Note 1):
Unaffiliated issuers (identified cost $48,424,975)
Dividends receivable
Total assets

$47,321,225
62,945
47,384,170

LIABILITIES
Payable for compensation of Manager (Note 2)

19,057

Total liabilities

19,057

Net assets

$47,365,113

REPRESENTED BY
Paid-in capital (Unlimited shares authorized) (Notes 1, 4 and 5)
Total distributable earnings (Note 1)
Total — Representing net assets applicable to capital shares outstanding

$49,013,261
(1,648,148)
$47,365,113

COMPUTATION OF NET ASSET VALUE
Net asset value per share
($47,365,113 divided by 1,829,000 shares)

The accompanying notes are an integral part of these financial statements.
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$25.90

Statement of operations Year ended 8/31/22
INVESTMENT INCOME
Dividends (net of foreign tax of $1,137)
Total investment income

$423,352
423,352

EXPENSES
Compensation of Manager (Note 2)
Total expenses

124,660
124,660

Net investment income

298,692

REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) on:
Securities from unaffiliated issuers (Notes 1 and 3)
Securities from in-kind transactions (Notes 1 and 3)
Total net realized loss
Change in net unrealized appreciation (depreciation) on:
Securities from unaffiliated issuers
Total change in net unrealized depreciation

(1,435,261)
(1,435,261)

Net loss on investments

(2,057,961)

Net decrease in net assets resulting from operations

(790,518)
167,818
(622,700)

$(1,759,269)

The accompanying notes are an integral part of these financial statements.
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Statement of changes in net assets

INCREASE IN NET ASSETS
Operations
Net investment income
Net realized loss on investments
Change in net unrealized appreciation (depreciation)
of investments
Net increase (decrease) in net assets resulting
from operations
Distributions to shareholders (Note 1):
From ordinary income
Net investment income
Proceeds from shares sold (Note 4)
Decrease from shares redeemed (Note 4)
Total increase in net assets
NET ASSETS
Beginning of year (Note 5)
End of year
NUMBER OF FUND SHARES
Shares outstanding at beginning of year (Note 5)
Shares sold (Note 4)
Shares redeemed (Note 4)
Shares outstanding at end of year

The accompanying notes are an integral part of these financial statements.
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Year ended
8/31/22

For the period
5/25/21
(commencement
of operations) 		
to 8/31/21

$298,692
(622,700)

$19,954
(7,115)

(1,435,261)

331,511

(1,759,269)

344,350

(69,828)
41,192,423
(1,310,081)
38,053,245

—
6,367,518
—
6,711,868

9,311,868
$47,365,113

2,600,000
$9,311,868

354,000
1,525,000
(50,000)
1,829,000

104,000
250,000
—
354,000

Financial highlights
(For a common share outstanding throughout the period)
PER-SHARE OPERATING PERFORMANCE

Net asset value, beginning of period
Investment operations:
Net investment income (loss)a
Net realized and unrealized
gain (loss) on investments
Total from investment operations
Less distributions:
From net investment income
Total distributions
Net asset value, end of period
Total return at net asset value (%)b

Year ended
8/31/22
$26.30
.35
(.62)
(.27)
(.13)
(.13)
$25.90
(1.04)

For the period 5/25/21
(commencement
of operations)
to 8/31/21
$25.00
.09
1.21
1.30
—
—
$26.30
5.20  *

RATIOS AND SUPPLEMENTAL DATA

Net assets, end of period
(in thousands)
Ratio of expenses to average
net assets (%)c
Ratio of net investment income
(loss) to average net assets (%)
Portfolio turnover (%)d
*

$47,365

$9,312

.55

.15  *

1.32
48

.34  *
27  *

Not annualized.

	a

Per share net investment income (loss) has been determined on the basis of the weighted average number of shares
outstanding during the period.

	b

Total return assumes dividend reinvestment.

	c

Excludes acquired fund fees and expenses, if any.

	d

Portfolio turnover excludes securities received or delivered in-kind.

The accompanying notes are an integral part of these financial statements.
Focused Large Cap Value ETF23

Notes to financial statements 8/31/22
Within the following Notes to financial statements, references to “ETF” represent exchange-traded fund, references to “State Street” represent State Street Bank and Trust Company, references to “the SEC” represent the
Securities and Exchange Commission, references to “Putnam Management” represent Putnam Investment
Management, LLC, the fund’s manager, an indirect wholly-owned subsidiary of Putnam Investments, LLC and
references to “OTC”, if any, represent over-the-counter. Unless otherwise noted, the “reporting period” represents
the period from September 1, 2021 through August 31, 2022.
Putnam Focused Large Cap Value ETF (the fund) is a non-diversified, open-end series of Putnam ETF Trust
(the Trust), a Delaware statutory trust organized under the Investment Company Act of 1940, as amended. The
fund is an actively managed ETF that operates pursuant to an exemptive order from the SEC. The fund’s investment objective is to seek capital growth and current income. The fund invests mainly in common stocks of U.S.
companies, with a focus on value stocks that offer the potential for capital growth, current income, or both. Under
normal circumstances, the fund invests at least 80% of the fund’s net assets in large-cap companies, which, for
purposes of this policy, are of a size similar to those in the Russell 1000 Value Index. This policy may be changed
only after 60 days’ notice to shareholders. As of September 30, 2021, the index was composed of companies
having market capitalizations of between approximately $1.6 billion to $1.8 trillion. The fund may also invest in
midsize companies. Value stocks are issued by companies that the fund’s investment manager, Putnam Investment Management, LLC (Putnam Management) believes are currently undervalued by the market. If Putnam
Management is correct and other investors ultimately recognize the value of the company, the price of its stock
may rise. Putnam Management may consider, among other factors, a company’s valuation, financial strength,
growth potential, competitive position in its industry, projected future earnings, cash flows and dividends when
deciding whether to buy or sell investments.
In the normal course of business, the fund enters into contracts that may include agreements to indemnify
another party under given circumstances. The fund’s maximum exposure under these arrangements is unknown
as this would involve future claims that may be, but have not yet been, made against the fund. However, the fund’s
management team expects the risk of material loss to be remote.
The fund has entered into contractual arrangements with an investment adviser, administrator, distributor,
transfer agent and custodian, who each provide services to the fund. Unless expressly stated otherwise, shareholders are not parties to, or intended beneficiaries of these contractual arrangements, and these contractual
arrangements are not intended to create any shareholder right to enforce them against the service providers or to
seek any remedy under them against the service providers, either directly or on behalf of the fund.
Under the fund’s Amended and Restated Agreement and Declaration of Trust, any claims asserted against or
on behalf of the Putnam Funds, including claims against Trustees and Officers, must be brought in courts of the
State of Delaware.
Note 1: Significant accounting policies
The following is a summary of significant accounting policies consistently followed by the fund in the preparation
of its financial statements. The preparation of financial statements is in conformity with accounting principles
generally accepted in the United States of America and requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities in the financial statements and the reported
amounts of increases and decreases in net assets from operations. Actual results could differ from those estimates. Subsequent events after the Statement of assets and liabilities date through the date that the financial
statements were issued have been evaluated in the preparation of the financial statements.
Security valuation Portfolio securities and other investments are valued using policies and procedures adopted
by the Board of Trustees. The Trustees oversee the implementation of these procedures and have delegated
responsibility for valuing the fund’s assets in accordance with these procedures to Putnam Management.
Putnam Management has established an internal Valuation Committee that is responsible for making fair value
determinations, evaluating the effectiveness of the pricing policies of the fund and reporting to the Trustees.
Investments for which market quotations are readily available are valued at the last reported sales price on
their principal exchange, or official closing price for certain markets, and are classified as Level 1 securities
under Accounting Standards Codification 820 Fair Value Measurements and Disclosures (ASC 820). If no sales
are reported, as in the case of some securities that are traded OTC, a security is valued at its last reported
bid price and is generally categorized as a Level 2 security. Short-term securities with remaining maturities of
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60 days or less are valued using an independent pricing service approved by the Trustees, and are classified as
Level 2 securities.
Investments in open-end investment companies (excluding exchange-traded funds), if any, which can be classified as Level 1 or Level 2 securities, are valued based on their net asset value. The net asset value of such investment companies equals the total value of their assets less their liabilities and divided by the number of their
outstanding shares.
To the extent a pricing service or dealer is unable to value a security or provides a valuation that Putnam Management does not believe accurately reflects the security’s fair value, the security will be valued at fair value by
Putnam Management in accordance with policies and procedures approved by the Trustees. Certain investments, including certain restricted and illiquid securities and derivatives, are also valued at fair value following
procedures approved by the Trustees. These valuations consider such factors as significant market or specific
security events such as interest rate or credit quality changes, various relationships with other securities, discount
rates, U.S. Treasury, U.S. swap and credit yields, index levels, convexity exposures, recovery rates, sales and other
multiples and resale restrictions. These securities are classified as Level 2 or as Level 3 depending on the priority
of the significant inputs.
To assess the continuing appropriateness of fair valuations, the Valuation Committee reviews and affirms the
reasonableness of such valuations on a regular basis after considering all relevant information that is reasonably
available. Such valuations and procedures are reviewed periodically by the Trustees. The fair value of securities
is generally determined as the amount that the fund could reasonably expect to realize from an orderly disposition of such securities over a reasonable period of time. By its nature, a fair value price is a good faith estimate of
the value of a security in a current sale and does not reflect an actual market price, which may be different by a
material amount.
Security transactions and related investment income Security transactions are recorded on the trade
date (the date the order to buy or sell is executed). Gains or losses on securities sold are determined on the
identified cost basis.
Dividend income, net of any applicable withholding taxes, if any, is recognized on the ex-dividend date except that
certain dividends from foreign securities, if any, are recognized as soon as the fund is informed of the ex-dividend
date. Non-cash dividends, if any, are recorded at the fair value of the securities received. Dividends representing a
return of capital or capital gains, if any, are reflected as a reduction of cost and/or as a realized gain.
Lines of credit Effective October 15, 2021, the fund participates, along with other Putnam funds, in a $100 million
($317.5 million prior to October 14, 2022) unsecured committed line of credit and a $235.5 million unsecured
uncommitted line of credit, both provided by State Street. Borrowings may be made for temporary or emergency
purposes, including the funding of shareholder redemption requests and trade settlements. Interest is charged to
the fund based on the fund’s borrowing at a rate equal to 1.25% plus the higher of (1) the Federal Funds rate and
(2) the Overnight Bank Funding Rate for the committed line of credit and 1.30% plus the higher of (1) the Federal
Funds rate and (2) the Overnight Bank Funding Rate for the uncommitted line of credit. A closing fee equal to
0.04% of the committed line of credit and 0.04% of the uncommitted line of credit has been paid by the participating funds. In addition, a commitment fee of 0.21% per annum on any unutilized portion of the committed line
of credit is allocated to the participating funds based on their relative net assets and paid quarterly. During the
reporting period, the fund had no borrowings against these arrangements.
Federal taxes It is the policy of the fund to distribute all of its taxable income within the prescribed time period
and otherwise comply with the provisions of the Internal Revenue Code of 1986, as amended (the Code), applicable to regulated investment companies. It is also the intention of the fund to distribute an amount sufficient to
avoid imposition of any excise tax under Section 4982 of the Code.
The fund is subject to the provisions of Accounting Standards Codification 740 Income Taxes (ASC 740). ASC 740
sets forth a minimum threshold for financial statement recognition of the benefit of a tax position taken or
expected to be taken in a tax return. The fund did not have a liability to record for any unrecognized tax benefits
in the accompanying financial statements. No provision has been made for federal taxes on income, capital gains
or unrealized appreciation on securities held nor for excise tax on income and capital gains. Each of the fund’s
federal tax returns for the prior period remains subject to examination by the Internal Revenue Service.
Under the Regulated Investment Company Modernization Act of 2010, the fund will be permitted to carry
forward capital losses incurred for an unlimited period and the carry forwards will retain their character as either
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short-term or long-term capital losses. At August 31, 2022, the fund had the following capital loss carryovers
available, to the extent allowed by the Code, to offset future net capital gain, if any:
Loss carryover

Short-term

Long-term

Total

$647,281

$53,876

$701,157

Distributions to shareholders Distributions to shareholders from net investment income are recorded by
the fund on the ex-dividend date. Distributions from capital gains, if any, are recorded on the ex-dividend date
and paid at least annually. The amount and character of income and gains to be distributed are determined in
accordance with income tax regulations, which may differ from generally accepted accounting principles. These
differences include temporary and/or permanent differences from losses on wash sale transactions and from
redemptions-in-kind gain/loss. Reclassifications are made to the fund’s capital accounts to reflect income and
gains available for distribution (or available capital loss carryovers) under income tax regulations. At the close of
the reporting period, the fund reclassified $537 to decrease undistributed net investment income, $163,401 to
increase paid-in capital and $162,864 to increase accumulated net realized loss.
Tax cost of investments includes adjustments to net unrealized appreciation (depreciation) which may not necessarily be final tax cost basis adjustments, but closely approximate the tax basis unrealized gains and losses that
may be realized and distributed to shareholders. The tax basis components of distributable earnings and the
federal tax cost as of the close of the reporting period were as follows:
Unrealized appreciation

$2,222,733

Unrealized depreciation

(3,418,005)

Net unrealized depreciation

(1,195,272)

Undistributed ordinary income

248,281

Capital loss carryforward

(701,157)

Cost for federal income tax purposes

$48,516,497

Expenses of the Trust Expenses directly charged or attributable to any fund will be paid from the assets of that
fund. Generally, expenses of the Trust will be allocated among and charged to the assets of each fund on a basis
that the Trustees deem fair and equitable, which may be based on the relative assets of each fund or the nature of
the services performed and relative applicability to each fund.
Note 2: Management fee, administrative services and other transactions
The fund pays the Manager an annual all-inclusive management fee of 0.55% based on the fund’s average daily
net assets computed and paid monthly. The management fee covers investment management services and all
of the fund’s organizational and other operating expenses with certain exceptions, including but not limited to:
payments under distribution plans, interest and borrowing expenses, taxes, brokerage commissions and other
transaction costs, fund proxy expenses, litigation expenses, extraordinary expenses and acquired fund fees and
expenses. All costs related to organization and offering of the Trust were borne by the Manager.
Putnam Investments Limited (PIL), an affiliate of Putnam Management, is authorized by the Trustees to manage a
separate portion of the assets of the fund as determined by Putnam Management from time to time. PIL did not
manage any portion of the assets of the fund during the reporting period. If Putnam Management were to engage
the services of PIL, Putnam Management would pay a quarterly sub-management fee to PIL for its services at an
annual rate of 0.25% (prior to September 23, 2022, the annual rate was 0.35%) of the average net assets of the
portion of the fund managed by PIL.
The fund has adopted a distribution and service plan pursuant to Rule 12b–1 under the 1940 Act that authorizes the fund to pay distribution fees in connection with the sale and distribution of its shares and service fees
in connection with the provision of ongoing shareholder support services. No Rule 12b–1 fees are currently
paid by the fund.
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Note 3: Purchases and sales of securities
During the reporting period, the cost of purchases and the proceeds from sales, excluding short-term
investments and in-kind transactions, were as follows:

Investments in securities (Long-term)
U.S. government securities (Long-term)
Total

Cost of purchases

Proceeds from sales

$13,518,150

$10,859,341

—

—

$13,518,150

$10,859,341

Portfolio securities received or delivered through in-kind transactions were $37,202,532 and $1,182,230, respectively.
The fund may purchase or sell investments from or to other Putnam funds in the ordinary course of business,
which can reduce the fund’s transaction costs, at prices determined in accordance with SEC requirements and
policies approved by the Trustees. During the reporting period, purchases or sales of long-term securities from
or to other Putnam funds, if any, did not represent more than 5% of the fund’s total cost of purchases and/or total
proceeds from sales.
Note 4: Capital shares
Shares of the fund are listed and traded on NYSE Arca, Inc., and individual fund shares may only be bought and
sold in the secondary market through a broker or dealer at market price. These transactions, which do not involve
the fund, are made at market prices that may vary throughout the day, rather than at net asset value (NAV). Shares
of the fund may trade at a price greater than the fund’s NAV (premium) or less than the fund’s NAV (discount).
An investor may incur costs attributable to the difference between the highest price a buyer is willing to pay to
purchase shares (bid) and the lowest price a seller is willing to accept for shares (ask) when buying or selling fund
shares in the secondary market (the “bid-ask spread”). The fund will issue and redeem shares in large blocks
of 25,000 shares called “Creation Units” on a continuous basis, at NAV, with authorized participants who have
entered into agreements with the fund’s distributor. The fund will generally issue and redeem Creation Units in
return for a designated portfolio of securities (and an amount of cash) that the fund specifies each day. The fund
generally imposes a transaction fee on investors purchasing or redeeming Creation Units. Investors transacting in
Creation Units for cash may also pay an additional variable charge to compensate the fund for certain transaction
costs and market impact expenses relating to investing in portfolio securities. Such variable charges, if any, are
included in proceeds from shares sold in the Statement of changes in net assets.
At the close of the reporting period, Putnam Investment Holdings, LLC owned 200,000 shares of the fund
(10.9% of shares outstanding), valued at $5,180,000.
Note 5: Initial capitalization and offering of shares
Prior to May 25, 2021 (commencement of operations), the fund had no operations other than those matters
related to organization and registration as an investment company, the registration of shares for sale under the
Securities Act of 1933, and the sale of 4,000 shares of the fund at $25 per share on April 14, 2021 to Putnam Investment Holdings, LLC. The fund was established as a series of the Trust on December 22, 2020. An additional initial
contribution of $2,500,000 was made by Putnam Investment Holdings, LLC and the issuance of 100,000 shares
on May 25, 2021.
Note 6: Market, credit and other risks
In the normal course of business, the fund trades financial instruments and enters into financial transactions
where risk of potential loss exists due to changes in the market (market risk) or failure of the contracting party to
the transaction to perform (credit risk). The fund may be exposed to additional credit risk that an institution or
other entity with which the fund has unsettled or open transactions will default. Investments in foreign securities
involve certain risks, including those related to economic instability, unfavorable political developments, and
currency fluctuations.
Beginning in January 2020, global financial markets have experienced, and may continue to experience, significant volatility resulting from the spread of a virus known as Covid–19. The outbreak of Covid–19 has resulted
in travel and border restrictions, quarantines, supply chain disruptions, lower consumer demand, and general
market uncertainty. The effects of Covid–19 have adversely affected, and may continue to adversely affect, the
global economy, the economies of certain nations, and individual issuers, all of which may negatively impact the
fund’s performance.
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Federal tax information (Unaudited)
The fund designated 100% of ordinary income distributions as qualifying for the dividends received
deduction for corporations.
For the reporting period, the fund hereby designates 100%, or the maximum amount allowable,
of its taxable ordinary income distributions as qualified dividends taxed at the individual net
capital gain rates.
The Form 1099 that will be mailed to you in January 2023 will show the tax status of all distributions
paid to your account in calendar 2022.
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helps the academic community navigate economic
and technological change. From 2006 to 2016, the
10th president of Vassar College.
Other directorships: Director of Yale-NUS College and
Trustee of Yale University.

*

Born 1967, Trustee since 2021
Principal occupations during past five
years: Partner, Investment Strategies, at
The Vistria Group, a private investment
firm focused on middle-market companies in
the health care, education, and financial services
industries. From 2014 to 2018, Partner at Macro
Advisory Partners, a global consulting firm.
Other directorships: Director of Spotify Technology
S.A., a publicly traded audio content streaming
service; Director of Unitek Learning, a private nursing
and medical services education provider in the
United States; Director of Pattern Energy Group
LP, a private renewable energy company; Board
Member, International Rescue Committee; Co-Chair
of the Board of Human Rights First; Trustee of Mount
Holyoke College; and member of the Advisory Board
for the Center on Global Energy Policy at Columbia
University’s School of International and Public Affairs;
previously Director of Pattern Energy and Pioneer
Natural Resources, publicly traded energy companies;
and previously Managing Director of UBS AG.
INTERESTED TRUSTEE

Aaron M. Cooper, CFA*
Born 1977, Trustee since 2020 and Executive
Vice President and Chief Operating Officer
of Putnam Investments since 2019
Principal occupations during past five
years: Executive Vice President and Chief Operating
Officer of Putnam Investments.
Other directorships: None.

Mr. Cooper is an “interested person” (as defined in the Investment Company Act of 1940) of the fund and Putnam
Investments. He is Executive Vice President and Chief Operating Officer of Putnam Investments, as well as the
President of your fund and each of the other Putnam exchange-traded funds.

		 The address of each Trustee is 100 Federal Street, Boston, MA 02110.
		 As of August 31, 2022, there were four Putnam exchange-traded funds. All Trustees serve as Trustees of all Putnam
exchange-traded funds.
		 Each Trustee serves for an indefinite term, until his or her resignation, retirement at age 75, removal, or death.
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Officers

In addition to Aaron M. Cooper, CFA, the other officers of the fund are shown below:
James F. Clark (Born 1974)

Vice President and Chief Compliance Officer
Since 2021
Chief Compliance Officer and Chief Risk Officer,
Putnam Investments, and Chief Compliance Officer,
Putnam Management

Peter Fariel (Born 1957)

Caitlin Robinson (Born 1983)

Assistant Secretary
Since 2021
Senior Counsel, Putnam Investments and
Putnam Management

Janet C. Smith (Born 1965)

Secretary
Since 2021
Deputy General Counsel, Putnam Investments and
Putnam Management

Vice President, Principal Financial Officer, Principal
Accounting Officer, and Treasurer
Since 2021
Head of Fund Administration Services, Putnam
Investments and Putnam Management

Richard T. Kircher (Born 1962)

Stephen J. Tate (Born 1974)

Susan G. Malloy (Born 1957)

Mark C. Trenchard (Born 1962)

Vice President and BSA Compliance Officer
Since 2021
Assistant Director, Operational Compliance, Putnam
Investments and Putnam Retail Management
Vice President and Assistant Treasurer
Since 2021
Head of Accounting and Middle Office Services,
Putnam Investments and Putnam Management

Vice President and Chief Legal Officer
Since 2021
General Counsel, Putnam Investments, Putnam
Management, and Putnam Retail Management
Vice President
Since 2021
Director of Operational Compliance, Putnam
Investments and Putnam Retail Management

Venice Monagan (Born 1977)

Assistant Secretary
Since 2021
Senior Counsel, Putnam Investments and
Putnam Management

The principal occupations of the officers for the past five years have been with the employers as shown above,
although in some cases they have held different positions with such employers. The address of each officer is
100 Federal Street, Boston, MA 02110.
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Fund information
Founded over 80 years ago, Putnam Investments was built around the concept that a balance
between risk and reward is the hallmark of a well-rounded financial program. We manage funds
across income, value, blend, growth, sustainable, asset allocation, absolute return, and global
sector categories.
Investment Manager
Putnam Investment
Management, LLC
100 Federal Street
Boston, MA 02110

Investment Sub-Advisor

Putnam Investments Limited
16 St James’s Street
London, England SW1A 1ER

Distribution Services

Trustees

Liaquat Ahamed, Chair
Aaron M. Cooper
Katinka Domotorffy
Catharine Bond Hill
Mona K. Sutphen

Officers

Aaron M. Cooper
Executive Vice President
and Chief Operating Officer

Foreside Fund Services, LLC
Three Canal Plaza, Suite 100
Portland, ME 04101

James F. Clark
Vice President and Chief
Compliance Officer

Custodian

Peter Fariel
Secretary

Legal Counsel

Richard T. Kircher
Vice President and
BSA Compliance Officer

Independent Registered
Public Accounting Firm

Martin Lemaire
Vice President and
Derivatives Risk Manager

State Street Bank
and Trust Company
Dechert LLP

PricewaterhouseCoopers LLP

Susan G. Malloy
Vice President and
Assistant Treasurer
Alan G. McCormack
Vice President and
Derivatives Risk Manager
Venice Monagan
Assistant Secretary
Caitlin Robinson
Assistant Secretary
Janet C. Smith
Vice President,
Principal Financial Officer,
Principal Accounting Officer,
and Treasurer
Stephen J. Tate
Vice President and
Chief Legal Officer
Mark C. Trenchard
Vice President
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Call 1-833-228-5577 Monday through Friday between 9:00 a.m. and 5:00 p.m. Eastern Time, or visit
putnam.com anytime for up-to-date information about the fund’s NAV.
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