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What can you tell us about market conditions  
in the first quarter?
After several challenging quarters, large-cap growth 
stocks delivered solid returns in the first quarter. Our 
investing process remained consistent, and we were 
encouraged to see the market was increasingly attracted 
to the types of stocks we favor, despite continued 
macroeconomic challenges.

We focus on companies with strong long-term growth 
potential and a narrow range of operational and financial 
outcomes. We look for higher-quality business models 
and stronger track records that will likely prove more 
resilient in a wide array of operating and market scenarios.

Do you believe conditions will continue to favor 
large-cap growth stocks in the months ahead?
Yes, we are optimistic about prospects for large-cap 
growth. Through most of last year, the types of stocks that 
outperformed were largely in the value universe or did 
not meet our specific growth criteria. However, growth 
stock multiples have pulled back substantially over the 
past 12 to 18 months. At the same time, forward revenue 
and earnings growth estimates have come down to more 
reasonable — less “heroic” — levels. And we are starting 
to see upside again in consensus growth estimates for 
the stocks that we own, which is encouraging. Finally, 
we believe the Federal Reserve will stop its monetary 
tightening within the next 12 months, and interest rates 
will stabilize.
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After several challenging quarters, 
large-cap growth stocks delivered solid 
returns in the first quarter.

Cost management actions on the part 
of many businesses should contribute to 
margin integrity and profitable growth.

We are optimistic about the innovation 
we believe will come from traditional 
growth sectors in the next 3 to 5 years. 

Effective March 31, 2023, the fund’s name changed from 
Putnam Growth Opportunities Fund.
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For large-cap technology stocks specifically, many 
companies are no longer chasing every incremental 
dollar of revenue at any cost. Cost management 
actions on the part of many businesses should 
contribute to margin integrity and profitable growth. 
More broadly, we are optimistic about the innovation 
we believe will come from traditional growth sectors 
in the next 3 to 5 years. These sectors include 
technology, health care, consumer discretionary, 
and industrials. Conversely, the energy sector is 
coming off a massive run-up in 2022, and it has 
pulled back significantly year to date. Another sector 
with immense year-to-date challenges is financials, 
particularly some of the less well-capitalized banks.

What insights would you offer to growth 
investors today?
You have to be present to win. This means staying 
invested for the long term in good markets and 
challenging ones. We don’t try to identify which day, 
month, or quarter a stock will outperform. We look 
for durable growth companies that tend to perform 
competitively within their industries across a full 
economic cycle. We also look for companies that 
offer the powerful combination of an advantaged 
business model and a capable, properly incentivized 
management team.

Putnam Large Cap Growth Fund (PGOYX)

Annualized total return performance as of 3/31/23

Class Y shares 
Inception 7/1/99

Russell 1000  
Growth Index

Last quarter 14.15% 14.37%

1 year –12.35 –10.90

3 years 15.11 18.58

5 years 13.08 13.66

10 years 14.50 14.59

Life of fund 9.09 9.55

Total expense ratio: 0.67%

Returns for periods of less than one year are not annualized.
Current performance may be lower or higher than the quoted past 
performance, which cannot guarantee future results. Share price, 
principal value, and return will vary, and you may have a gain or a 
loss when you sell your shares. Performance of class Y shares assumes 
reinvestment of distributions and does not account for taxes. Class Y 
shares, available to investors through an asset-based fee program or for 
institutional clients, are sold without an initial sales charge and have no 
CDSC. Performance for class Y shares before their inception are derived 
from the historical performance of class A shares (inception 10/2/95), 
which have not been adjusted for the lower expenses; had they, returns 
would have been higher. Recent performance may have benefited 
from one or more legal settlements. For the most recent month-end 
performance, please visit putnam.com. 

The Russell 1000® Growth Index is an unmanaged index of those 
companies in the large-cap Russell 1000 Index chosen for their 
growth orientation. Frank Russell Company is the source and owner 
of the trademarks, service marks, and copyrights related to the 
Russell Indexes. Russell® is a trademark of Frank Russell Company. 
You cannot invest directly in an index. 
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Request a prospectus or summary prospectus from your financial representative or by calling 1-800-225-1581.  
The prospectus includes investment objectives, risks, fees, expenses, and other information that you should read 
and consider carefully before investing.
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For informational purposes only. Not an investment 
recommendation.

The views and opinions expressed are those of the portfolio 
managers, as of March 31, 2023. They are subject to change with 
market conditions and are not meant as investment advice.

Consider these risks before investing: Growth stocks may be 
more susceptible to earnings disappointments, and the market 
may not favor growth-style investing. The value of investments in 
the fund’s portfolio may fall or fail to rise over extended periods of 
time for a variety of reasons, including general economic, political, 
or financial market conditions; investor sentiment and market 
perceptions; government actions; geopolitical events or changes; 
and factors related to a specific issuer, geography, industry, or 

sector. These and other factors may lead to increased volatility 
and reduced liquidity in the fund’s portfolio holdings. From time 
to time, the fund may invest a significant portion of its assets in 
companies in one or more related industries or sectors, which 
would make the fund more vulnerable to adverse developments 
affecting those industries or sectors. 

Our investment techniques, analyses, and judgments may not 
produce the outcome we intend. The investments we select for 
the fund may not perform as well as other securities that we do 
not select for the fund. We, or the fund’s other service providers, 
may experience disruptions or operating errors that could have 
a negative effect on the fund. You can lose money by investing in 
the fund.
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