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Statement of Additional Information Supplement                  March 2, 2023 

Putnam Sustainable Leaders ETF –  
Statement of Additional Information dated December 30, 2022 
 
Putnam Sustainable Future ETF –  
Statement of Additional Information dated December 30, 2022 
 
Putnam PanAgora ESG International Equity ETF –  
Statement of Additional Information dated January 18, 2023 
 
Putnam PanAgora ESG Emerging Markets Equity ETF –  
Statement of Additional Information dated January 18, 2023 
 
Putnam ESG Core Bond ETF –  
Statement of Additional Information dated January 18, 2023 
 
Putnam ESG High Yield ETF –  
Statement of Additional Information dated January 18, 2023 
 
Putnam ESG Ultra Short ETF –  
Statement of Additional Information dated January 18, 2023 
 

Effective immediately, for each of the above-named funds, the following language is added to the end of 
the section INVESTMENT RESTRICTIONS:  

The following non-fundamental investment policy, which applies to the fund, may be 
changed by the Trustees without shareholder approval:  

The fund will not acquire any securities of registered open-end investment companies or 
registered unit investment trusts in reliance on Sections 12(d)(1)(F) or (G) of the Investment 
Company Act of 1940, as amended. 

 

 

Shareholders should retain this Supplement for future reference. 
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A Series of Putnam ETF Trust 

FORM N-1A 

PART B 

STATEMENT OF ADDITIONAL INFORMATION (SAI) 

12/30/22, as revised 1/20/23 

This SAI is not a prospectus. If the fund has more than one form of current prospectus, each 
reference to the prospectus in this SAI includes all of the fund's prospectuses, unless otherwise 
noted. The SAI should be read together with the applicable prospectus. For a free copy of the 
fund's annual report or a prospectus dated December 30, 2022, as revised from time to time, call 
1-833-228-5577, or visit Putnam’s website at putnam.com.  

Part I of this SAI contains specific information about the fund. Part II includes information about 
the fund and the other Putnam mutual funds, closed-end funds, and exchange-traded funds 
(collectively, the “Putnam funds”). 
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SAI 

PART I 

FUND ORGANIZATION AND CLASSIFICATION 

The fund is a series of Putnam ETF Trust (the “Trust”). The Trust is a Delaware statutory trust 
organized on December 22, 2020.  

The fund is an open-end diversified management investment company with an unlimited number 
of authorized shares of beneficial interest. The Trustees may, without shareholder approval, 
create two or more series of shares representing separate investment portfolios. Any series of 
shares may be divided without shareholder approval into two or more classes of shares having 
such preferences and special or relative rights and privileges as the Trustees determine.  

Each share has one vote per dollar of net asset value represented by such share. Shares of all 
classes vote together as a single class except when otherwise required by law or as determined by 
the Trustees. The Trustees may take many actions affecting the fund without shareholder 
approval, including under certain circumstances merging your fund into another Putnam fund. 
Shares are freely transferable, are entitled to dividends as declared by the Trustees, and, if the 
fund were liquidated, would receive the net assets of the fund.  

The fund may refuse any order to purchase shares. Although the fund is not required to hold 
annual meetings of its shareholders, shareholders holding at least 10% of the outstanding shares 
entitled to vote have the right to call a meeting to elect or remove Trustees, or to take other 
actions as provided in the Agreement and Declaration of Trust.  

Information about the Summary Prospectus, Prospectus, and SAI  

The fund has entered into contractual arrangements with an investment adviser, distributor, 
transfer agent, and custodian who each provide services to the fund. Unless expressly stated 
otherwise, shareholders are not parties to, or intended beneficiaries of these contractual 
arrangements, and these contractual arrangements are not intended to create any shareholder 
right to enforce them against the service providers or to seek any remedy under them against the 
service providers, either directly or on behalf of the fund.  

Under the Trust’s Agreement and Declaration of Trust, any claims asserted against or on behalf 
of the fund or another series of the Trust, including claims against Trustees and Officers, must be 
brought in courts of the State of Delaware.  

INVESTMENT RESTRICTIONS 

As fundamental investment restrictions, which may not be changed without a vote of a 
majority of the outstanding voting securities, the fund may not and will not:  
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(1) Borrow money in excess of 33 1/3% of the value of its total assets (not including the amount 
borrowed) at the time the borrowing is made. 

(2) Underwrite securities issued by other persons except to the extent that, in connection with the 
disposition of its portfolio investments, it may be deemed to be an underwriter under certain 
federal securities laws. 

(3) Purchase or sell real estate, although it may purchase securities of issuers which deal in real 
estate, securities which are secured by interests in real estate, and securities representing interests 
in real estate, and it may acquire and dispose of real estate or interests in real estate acquired 
through the exercise of its rights as a holder of debt obligations secured by real estate or interests 
therein. 

(4) Purchase or sell commodities or commodity contracts, except as permitted by applicable law 
and the fund may purchase or sell (a) other instruments backed by commodities and (b) 
commodities acquired as a result of ownership of securities or other instruments. 

(5) Make loans, except by purchase of debt obligations in which the fund may invest consistent 
with its investment policies (including without limitation debt obligations issued by other 
Putnam funds), by entering into repurchase agreements, or by lending its portfolio securities. 

(6) With respect to 75% of its total assets, invest in securities of any issuer if, immediately after 
such investment, more than 5% of the total assets of the fund (taken at current value) would be 
invested in the securities of such issuer; provided that this limitation does not apply to 
obligations issued or guaranteed as to interest or principal by the U.S. government or its agencies 
or instrumentalities or to securities issued by other investment companies. 

(7) With respect to 75% of its total assets, acquire more than 10% of the outstanding voting 
securities of any issuer. 

(8) Purchase securities (other than securities of the U.S. government, its agencies or 
instrumentalities) if as a result of such purchase, more than 25% of the fund’s total assets would 
be invested in any one industry. 

(9) Issue any class of securities which is senior to the fund’s shares of beneficial interest, except 
for permitted borrowings. 

The Investment Company Act of 1940 provides that a “vote of a majority of the outstanding 
voting securities” of a fund means the affirmative vote of the lesser of (1) more than 50% of the 
outstanding fund shares, or (2) 67% or more of the shares present at a meeting if more than 50% 
of the outstanding fund shares are represented at the meeting in person or by proxy. 

For purposes of the fund’s fundamental policy on commodities and commodities contracts (#4 
above), notwithstanding any federal legislation or regulatory action by the Commodity Futures 
Trading Commission (“CFTC”) that subject such swaps to regulation by the CFTC, the fund will 
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not consider such instruments to be commodities or commodity contracts for purposes of this 
policy. 

For purposes of the fund’s fundamental policy on industry concentration (#8 above), Putnam 
Investment Management, LLC (“Putnam Management”), the fund’s investment manager, 
determines the appropriate industry categories and assigns issuers to them, informed by a variety 
of considerations, including relevant third-party categorization systems. Industry categories and 
issuer assignments may change over time as industry sectors and issuers evolve. Portfolio 
allocations shown in shareholder reports and other communications may use broader investment 
sectors or narrower sub-industry categories. 

All percentage limitations on investments will apply at the time of the making of an investment 
and shall not be considered violated unless an excess or deficiency occurs or exists immediately 
after and as a result of such investment. 

Notwithstanding the foregoing, the fund’s investments and operations will be limited by the 
terms and conditions of an exemptive order from the Securities and Exchange Commission 
pursuant to which the fund operates (see “Miscellaneous Investments, Investment Practices and 
Risks” in Part II of this SAI). For example, the order prohibits the fund from borrowing for 
investment purposes, holding short positions, and purchasing any securities that are illiquid 
investments (as defined in Rule 22e-4(a)(8) under the Investment Company Act of 1940, as 
amended (the “1940 Act”)) at the time of purchase. 
 

CHARGES AND EXPENSES  

Creation/Redemption Transaction Fees  

The following table shows the standard transaction fees for creations and redemptions.  

Standard 
Creation/Redemption 
Transaction Fee (in 

kind)  

Standard 
Creation/Redemption 

Transaction Fee 
(cash)  

$250  $100  
 

  
Management fees  

The fund pays an annual all-inclusive management fee of 0.59% to Putnam Management based 
on the fund’s average daily net assets. The management fee is calculated and accrued daily. In 
consideration of the management fee, Putnam Management pays all expenses incurred by the 
fund, or reimburses the fund for, all of the fund’s organizational and other operating expenses, 
excluding only: (i) interest and taxes (including, but not limited to, income, excise, transfer and 
withholding taxes); (ii) expenses of the fund incurred with respect to the acquisition and 
disposition of portfolio securities, commodities or other financial instruments and the execution 
of portfolio transactions, including brokerage commissions; (iii) expenses incurred in connection 
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with any distribution plan adopted by the fund in compliance with Rule 12b-1 under the 1940 
Act, including distribution fees; (iv) expenses of printing and mailing proxy materials to 
shareholders of the fund; (v) all other expenses incidental to holding meetings of the fund’s 
shareholders, including proxy solicitations therefor; (vi) litigation expenses (including, but not 
limited to, any indemnification obligation, attorneys’ fees, expenses, costs, judgments, amounts 
paid in settlement, fines, penalties, fees of expert witnesses, document production fees, and all 
other liabilities whatsoever incurred or paid by the fund or a person indemnified by the fund); 
(vii) the fee payable to Putnam Management hereunder; (viii) any extraordinary expenses 
(which, for the avoidance of doubt, do not include expenses related to the organization of any 
subsidiary for a fund or the ongoing corporate expenses of maintaining such subsidiary) and (ix) 
acquired fund fees and expenses.  

For the fiscal period from May 25, 2021 (commencement of operations) through August 31, 
2021 and the fiscal year ended August 31, 2022, pursuant to the management contract, the fund 
incurred the following fees:  

Fiscal 
year 

Management 
fee paid 

2022 $40,305 
2021 $8,863 

 

 

Brokerage commissions 

The following table shows brokerage commissions paid during the fiscal period from May 25, 
2021 (commencement of operations) through August 31, 2021 and during the fiscal year ended 
August 31, 2022: 

Fiscal year 
Brokerage 

commissions 
2022 $1,857 
2021 $784 

 

The following table shows transactions placed with brokers and dealers during the fiscal period 
from May 25, 2021 (commencement of operations) through August 31, 2021 and during the 
fiscal year ended August 31, 2022, through which Putnam Management and its affiliates receive 
brokerage or research services: 

Dollar value of 
these 

transactions 

Percentage of 
total 

transactions 
Amount of 

commissions 
$3,164,109 58.98% $591 
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Trustee responsibilities and fees 
The Trustees are responsible for generally overseeing the conduct of fund business. Subject to 
such policies as the Trustees may determine, Putnam Management furnishes a continuing 
investment program for the fund and makes investment decisions on its behalf. Subject to the 
control of the Trustees, Putnam Management also manages the fund's other affairs and business.  

The table below shows the aggregate value of each Trustee’s holdings in the fund and all of the 
funds in the “Putnam funds complex” as of December 31, 2022. The Putnam funds complex is 
composed of the Putnam mutual funds, closed-end funds, and the exchange-traded funds of 
Putnam ETF Trust. 

Name of Trustee  

Dollar range of Putnam 
Sustainable Leaders ETF 

shares owned  

Aggregate dollar range of 
shares held in all funds in 

the Putnam funds complex 
overseen by Trustee 

Independent Trustees    
Liaquat Ahamed  None over $100,000  
Barbara M. Baumann** None over $100,000  
Katinka Domotorffy  None over $100,000  
Catharine Bond Hill  None over $100,000  
Kenneth R. Leibler** None over $100,000  
Jennifer Williams Murphy*,** $1-$10,000 $10,000 – $50,000 
Marie Pillai*,** None $1 – $10,000 
George Putnam, III** None over $100,000  
Manoj P. Singh** None over $100,000  
Mona K. Sutphen  None $50,001 - $100,000 
Interested Trustee    
Robert L. Reynolds**,***  None over $100,000 
 

* Elected to the Board of Trustees of the Putnam funds effective as of July 1, 2022 (or, for a limited number of 
Putnam funds, as of a later date). 

**Elected to the Board of Trustees of Putnam ETF Trust effective as of January 11, 2023. 

*** Trustee who is an "interested person" (as defined in the Investment Company Act of 1940) of the fund and 
Putnam Management. Mr. Reynolds is deemed an "interested person" by virtue of his positions as an officer of the 
fund and Putnam Management. Mr. Reynolds is the President and Chief Executive Officer of Putnam Investments, 
LLC and President of your fund and each of the other Putnam funds. None of the other Trustees is an "interested 
person". 

 

Number of committee meetings  

The Audit, Compliance and Risk Committee (formerly, the Audit Committee) met twice during 
the last fiscal year. The other standing committees of the Board of Trustees, the Board Policy and 
Nominating Committee, Brokerage Committee, Contract Committee, Executive Committee, 
Investment Oversight Committees, Pricing Committee and Exchange-Traded Fund Committee, 
were formed effective January 11, 2023 and, therefore, did not meet during the fund’s last fiscal 
year. 
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Compensation 
Each Independent Trustee of the fund receives an annual retainer fee and an additional fee for each 
Trustee meeting attended. Independent Trustees also are reimbursed for expenses they incur relating to 
their services as Trustees. All of the current Independent Trustees of the fund are Trustees of all the funds 
in the Putnam funds complex and receive fees for their services. 
The Trustees periodically review their fees to ensure that such fees continue to be appropriate in light of 
their responsibilities as well as in relation to fees paid to trustees of other fund complexes. The Board 
Policy and Nominating Committee, which consists solely of independent Trustees of the fund, estimates 
that committee and Trustee meeting time, together with the appropriate preparation, requires the 
equivalent of at least four business days per Trustee meeting.  
The following table shows the year each Trustee was first elected a Trustee of the Putnam funds, the fees 
paid to each Trustee for his or her services for the last fiscal year, and the fees paid to each Trustee by all 
of the Putnam funds for services rendered during calendar year 2022. 

 
COMPENSATION TABLE 

Trustee/Year Elected or 
Appointed as a Trustee 

Aggregate 
compensation 
from the fund  

Pension or 
retirement 

benefits accrued 
as part of fund 

expenses  

Estimated 
annual benefits 
from Putnam 
funds complex 

upon 
retirement(1)  

Total 
compensation 
from Putnam 

funds 
complex(2)  

Independent Trustees     
Liaquat Ahamed/2012(3)  $3,440 N/A  N/A  $430,750 
Barbara M. Baumann/2010(3) N/A N/A N/A $373,833 
Katinka Domotorffy/2012(3)  $2,580 N/A  N/A  $410,750 
Catharine Bond Hill/2017(3)  $2,580 N/A  N/A  $410,750 
Kenneth R. Leibler/2006(4) N/A N/A N/A $470,750 
Jennifer Williams Murphy/2022(5) N/A N/A N/A $141,000 
Marie Pillai/2022(5) N/A N/A N/A $141,000 
George Putnam, III/1984(6) N/A N/A $130,333 $375,750 
Manoj P. Singh/2017(7) N/A N/A N/A $369,500 
Mona K. Sutphen/2020 $2,580 N/A  N/A  $392,000 
Interested Trustees     
Robert L. Reynolds/2008(8)  N/A  N/A  N/A  N/A  
Aaron Cooper/2020(9)  N/A  N/A  N/A  N/A  

 

(1) Estimated benefits for each Trustee are based on Trustee fee rates for calendar years 2003, 2004 and 
2005.  

(2) As of December 31, 2022, there were 103 funds in the Putnam funds complex, including 7 exchange-
traded funds. Messrs. Leibler, Putnam, Singh and Reynolds and Mses. Baumann, Murphy and Pillai were 
elected to the Board of Trustees of the exchange-traded funds effective as of January 11, 2023 and, 
therefore, did not receive any compensation in respect of those funds during the period shown in the table 
above 
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(3) Certain Trustees are also owed compensation deferred pursuant to a Trustee Compensation Deferral 
Plan.  

(4) Includes additional compensation to Mr. Leibler for service as Chair of the Trustees. 

(5) Mses. Murphy and Pillai were elected to the Board of Trustees of the Putnam funds effective as of 
July 1, 2022 (or, for a limited number of Putnam funds, as of a later date). 

(6) Includes additional compensation to Mr. Putnam for service as Chair of the Contract Committee. 

(7) Includes additional compensation to Mr. Singh for service as Chair of the Audit, Compliance and Risk 
Committee. 

(8) Mr. Reynolds is an "interested person" of the fund and Putnam Management.  

(9) Mr. Cooper did not stand for election to the Board of Trustees of Putnam ETF Trust on January 11, 
2023 and, therefore, effective as of that date, he no longer serves as a Trustee of Putnam ETF Trust.  Prior 
to that date, Mr. Cooper was an “interested person” of the fund and Putnam Management. 

Under a retirement plan for Trustees of the Putnam closed-end funds and mutual funds (the "Plan"), each 
Trustee who retires with at least five years of service as a Trustee of the funds is entitled to receive an 
annual retirement benefit equal to one-half of the average annual attendance and retainer fees paid to such 
Trustee for calendar years 2003, 2004 and 2005. This retirement benefit is payable during a Trustee's 
lifetime, beginning the year following retirement, for the number of years of service through December 
31, 2006. A death benefit, also available under the Plan, ensures that the Trustee and his or her 
beneficiaries will receive benefit payments for the lesser of an aggregate period of (i) ten years, or (ii) 
such Trustee's total years of service. 

The Plan Administrator (currently the Board Policy and Nominating Committee) may terminate or amend 
the Plan at any time, but no termination or amendment will result in a reduction in the amount of benefits 
(i) currently being paid to a Trustee at the time of such termination or amendment, or (ii) to which a 
current Trustee would have been entitled had he or she retired immediately prior to such termination or 
amendment. The Trustees have terminated the Plan with respect to any Trustee first elected to the Board 
after 2003. 

For additional information concerning the Trustees, see “Management” in Part II of this SAI. 

Share ownership 

At December 31, 2022, the officers and Trustees of the fund as a group owned less than 1% of 
the outstanding shares of the fund. 

Although the fund does not have information concerning their beneficial ownership held in the 
names of DTC Participants, to the best knowledge of the fund, as of December 31, 2022, the 
following DTC Participants and affiliates of Putnam Management owned of record 5% or more 
of the outstanding shares of the fund. 
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Shareholder name and address Percentage owned 
BANK OF AMERICA 

100 N. TRYON STREET 
CHARLOTTE, NC 28255 

5.89% 

CHARLES SCHWAB & CO INC 
211 MAIN ST. 

SAN FRANCISCO, CA 94105-1905 
5.20% 

NATIONAL FINANCIAL SERVICES LLC 
499 WASHINGTON BLVD 

JERSEY CITY, NJ 07310-1995 
29.52% 

RBC CAPITAL MARKETS, LLC 
250 NICOLLET MALL STE 1800 
MINNEAPOLIS, MN 55401-1931 

7.32% 

STATE STREET BANK & TRUST CO. 
1 LINCOLN STREET 

BOSTON, MA 02111-2901 
47.06% 

 
  
PORTFOLIO MANAGERS 

Other accounts managed 

The following table shows the number and approximate assets of other investment accounts (or 
portions of investment accounts) that the fund’s portfolio managers managed as of August 31, 
2022. The other accounts may include accounts for which the individuals were not designated as 
a portfolio manager. Unless noted, none of the accounts pays a fee based on the account’s 
performance. 

 
 
 
 
 

Portfolio 
 managers 

 
 
 
 
 

Other SEC-registered open-
end and closed-end funds 

 
 
 
 

Other accounts that pool 
assets from more than one 

client 

 
 

Other accounts (including 
separate accounts, managed 

account programs and 
single-sponsor defined 

contribution plan offerings) 
 Number 

of 
accounts 

 
 

Assets  

Number 
of 

accounts 

 
 

Assets 

Number 
of 

accounts 

 
 

Assets 
Katherine Collins 5* $6,339,500,000  4 $324,100,000  3 $220,600,000  
Stephanie Dobson 5* $6,339,500,000  4 $324,100,000  3 $211,800,000  

 
* 1 account, with total assets of $5,153,200,000, pays an advisory fee based on account performance. 
 
See “Management—Portfolio Transactions—Potential conflicts of interest in managing multiple 
accounts” in Part II of this SAI for information on how Putnam Management addresses potential 
conflicts of interest resulting from an individual’s management of more than one account. 
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Compensation of portfolio managers 

Portfolio managers are evaluated and compensated across specified products they manage, in 
part, based on their performance relative to the applicable benchmark, based on a blend of 3-year 
and 5-year performance, or, if shorter, the period of time that the portfolio manager has managed 
the product. In addition to their individual performance, evaluations take into account the 
performance of their group and a subjective component. 

Each portfolio manager is assigned an industry-competitive incentive compensation target 
consistent with this goal and evaluation framework. Actual incentive compensation may be 
higher or lower than the target, based on individual, group, and subjective performance, and may 
also reflect the performance of Putnam as a firm. 

Incentive compensation includes a cash bonus and may also include grants of deferred cash, 
stock or options. In addition to incentive compensation, portfolio managers receive fixed annual 
salaries typically based on level of responsibility and experience. 

For this fund, Putnam evaluates performance based on the fund’s pre-tax return relative to its 
benchmark, the S&P 500 Index. 

Ownership of securities 

The dollar range of shares of the fund owned by each portfolio manager at the end of the fund’s 
last fiscal year, including investments by immediate family members and amounts invested 
through retirement and deferred compensation plans, was as follows:  

Portfolio manager Dollar range of shares owned 
Katherine Collins $50,001-$100,000 
Stephanie Dobson $1-$10,000 
 
 

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM AND FINANCIAL 
STATEMENTS  

PricewaterhouseCoopers LLP, 101 Seaport Boulevard, Boston, Massachusetts 02210, is the 
fund’s independent registered public accounting firm providing audit services, tax return review 
and other tax consulting services and assistance and consultation in connection with the review 
of various Securities and Exchange Commission filings. The Report of Independent Registered 
Public Accounting Firm, financial highlights and financial statements included in the fund’s 
Annual Report for the fund’s most recent fiscal year are included as Appendix B to this SAI. The 
financial highlights included in the prospectus and this SAI and the financial statements included 
in this SAI (which is incorporated by reference into the prospectus) have been so included in 
reliance upon the Report of Independent Registered Public Accounting Firm, given on their 
authority as experts in auditing and accounting. 
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                                                                  THE PUTNAM ETFS 
STATEMENT OF ADDITIONAL INFORMATION (“SAI”) 

PART II 
 
 

GENERAL DESCRIPTION OF THE FUNDS 
 
Each fund is an actively managed exchange-traded fund that operates pursuant to an exemptive order from the 
Securities and Exchange Commission (“SEC”) issued on May 10, 2021 (the “ETF Exemptive Order”). Like 
other ETFs, each fund issues and redeems shares on a continuous basis at net asset value per share (“NAV”) in 
aggregations of a specified number of shares called “Creation Units.” Creation Units are generally issued in 
exchange for portfolio securities and/or cash. Shares are listed and traded on an exchange. Shares trade in the 
secondary market at market prices that may differ from the shares’ NAV. Shares are not individually 
redeemable, but are redeemable only in Creation Unit aggregations, also in exchange for portfolio securities 
and/or cash. Shareholders who are not Authorized Participants (as defined herein), therefore, will not be able to 
purchase or redeem shares directly with or from a fund. Instead, most shareholders who are not Authorized 
Participants will buy and sell shares in the secondary market through a broker.  
 
Unlike other actively managed ETFs that publish their portfolio holdings on a daily basis, each fund does not 
publicly disclose the composition of its portfolio each business day, which may affect the price at which shares 
of each fund trade in the secondary market. Each fund instead publishes each business day on its website a 
“Tracking Basket,” which is designed to closely track the daily performance of each fund but is not the fund’s 
actual portfolio. A Tracking Basket is comprised of: (1) select recently disclosed portfolio holdings (Strategy 
Components); (2) liquid ETFs that convey information about the types of instruments (that are not otherwise 
fully represented by Strategy Components) in which a fund invests (Representative ETFs); and (3) cash and 
cash equivalents. Each fund also publishes each business day on its website a “Tracking Basket Weight 
Overlap,” which is the percentage weight overlap between the holdings of the prior day’s Tracking Basket 
compared to the holdings of the fund that formed the basis for the fund’s calculation of NAV at the end of the 
prior business day. A Tracking Basket Weight Overlap is designed to provide investors with an understanding 
of how similar a Tracking Basket is to a fund’s actual portfolio in percentage terms and help investors evaluate 
the risk that the performance of a Tracking Basket may deviate from the performance of the portfolio holdings 
of a fund.  
 
A Tracking Basket also constitutes the names and quantities of instruments to be exchanged with a fund for 
both purchases and redemptions of fund shares, although each fund generally requires an Authorized 
Participant to deposit or receive (as applicable) cash in lieu of Representative ETFs, as described further under 
the heading “Buying and Selling Shares” below.  
 
Each fund discloses its complete portfolio holdings, including the name, identifier, market value and weight of 
each security and instrument in the portfolio, on www.putnam.com on a quarterly basis with an 8-day lag. 
 
BUYING AND SELLING SHARES 
 
Book-Entry Only System 
 
The Depository Trust Company (“DTC”) acts as securities depository for the shares. Shares of each fund are 
represented by securities registered in the name of DTC or its nominee and deposited with, or on behalf of, 
DTC. Certificates will not be issued for shares.  
 
DTC, a limited-purpose trust company, was created to hold securities of its participants and to facilitate the 
clearance and settlement of securities transactions among DTC participants in such securities through 
electronic book-entry changes in accounts of the DTC participants, thereby eliminating the need for physical 
movement of securities certificates. DTC participants include securities brokers and dealers, banks, trust 
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companies, clearing corporations, and certain other organizations, some of whom (and/or their representatives) 
own DTC. Access to the DTC system is also available to others such as banks, brokers, dealers, and trust 
companies that clear through or maintain a custodial relationship with a DTC participant, either directly or 
indirectly.  
 
Beneficial ownership of shares is limited to DTC participants and persons holding interests through DTC 
participants. Ownership of beneficial interests in shares (owners of beneficial interests are referred to herein as 
Beneficial Owners) is shown on, and the transfer of ownership is effected only through, records maintained by 
DTC (with respect to DTC participants) and on the records of DTC participants (with respect to indirect DTC 
participants and Beneficial Owners that are not DTC participants). Beneficial Owners will receive from or 
through a DTC participant a written confirmation relating to their purchase of shares.  
 
Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. 
Pursuant to the Depositary Agreement between the trust and DTC, DTC is required to make available to the 
trust upon request and for a fee to be charged to the trust a listing of the shares of each fund held by each DTC 
participant. The trust shall inquire of each such DTC participant as to the number of Beneficial Owners 
holding fund shares, directly or indirectly, through such DTC participant. The trust shall provide each such 
DTC participant with copies of such notice, statement or other communication, in such form, number and at 
such place as such DTC participant may reasonably request, in order that such notice, statement or 
communication may be transmitted by such DTC participant, directly or indirectly, to such Beneficial Owners. 
In addition, the trust shall pay to each such DTC participant a fair and reasonable amount as reimbursement for 
the expenses attendant to such transmittal, all subject to applicable statutory and regulatory requirements.  
 
Share distributions shall be made to DTC or its nominee, Cede & Co., as the registered holder of all shares. 
DTC or its nominee, upon receipt of any such distributions, shall credit immediately DTC participants’ 
accounts with payments in amounts proportionate to their respective beneficial interests in shares of each fund 
as shown on the records of DTC or its nominee. Payments by DTC participants to indirect DTC participants 
and Beneficial Owners of shares held through such DTC participants will be governed by standing instructions 
and customary practices, as is now the case with securities held for the accounts of customers in bearer form or 
registered in a “street name,” and will be the responsibility of such DTC participants.  
 
The trust has no responsibility or liability for any aspect of the records relating to or notices to Beneficial 
Owners, or payments made on account of beneficial ownership interests in such shares, or for maintaining, 
supervising or reviewing any records relating to such beneficial ownership interests, or for any other aspect of 
the relationship between DTC and the DTC participants or the relationship between such DTC participants and 
the indirect DTC participants and Beneficial Owners owning through such DTC participants.  
 
DTC may decide to discontinue providing its service with respect to shares at any time by giving reasonable 
notice to the trust and discharging its responsibilities with respect thereto under applicable law. Under such 
circumstances, the trust shall take action either to find a replacement for DTC to perform its functions at a 
comparable cost or, if such a replacement is unavailable, to issue and deliver printed certificates representing 
ownership of shares, unless the trust makes other arrangements with respect thereto satisfactory to the listing 
exchange.  
 
Creation Units 
 
The trust issues and redeems shares of each fund only in Creation Unit aggregations on a continuous basis 
through Foreside Fund Services, LLC (“Foreside”), the Fund’s distributor, without a sales load, at its NAV 
next determined after receipt, on any Business Day (as defined herein), of an order in proper form. An 
Authorized Participant that is not a “qualified institutional buyer,” as such term is defined under Rule 144A of 
the 1933 Act, will not be able to receive, as part of a redemption, restricted securities eligible for resale under 
Rule 144A.  
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A “Business Day” with respect to each fund is any day on which the listing exchange or the NYSE is open for 
business. As of the date of the prospectus, the listing exchange and the NYSE observe the following holidays: 
New Year’s Day, Martin Luther King, Jr. Day, President’s Day (Washington’s Birthday) (U.S.), Good Friday, 
Memorial Day, Juneteenth National Independence Day, Independence Day (U.S.), Labor Day (U.S.), 
Thanksgiving Day (U.S.), and Christmas Day.  
 
To be eligible to place orders to purchase a Creation Unit of each fund, an entity must be an “Authorized 
Participant” which is a member or participant of a clearing agency registered with the SEC, which has a 
written agreement with Foreside, the fund’s distributor, that allows the Authorized Participant to place orders 
for the purchase and redemption of Creation Units (“Participant Agreement”). All shares of each fund, 
however created, will be entered on the records of DTC in the name of Cede & Co. for the account of a DTC 
participant.  
 
Each fund reserves the right to adjust the prices of fund shares and the number of shares in a Creation Unit in 
the future to maintain convenient trading ranges for investors. Any adjustments would be accomplished 
through stock splits or reverse stock splits, which would have no effect on the net assets of each fund.  
 
Portfolio Deposit 
 
The consideration for purchase of a Creation Unit generally consists of an in-kind deposit of a portfolio of 
securities (“Deposit Securities”) designated by a fund (or in certain circumstances, cash in lieu of certain 
Deposit Securities) together with a deposit of a specified cash payment (“Cash Component”) computed as 
described herein. Alternatively, each fund may issue and redeem Creation Units in exchange for a specified 
all-cash payment (“Cash Deposit”). Together, the Deposit Securities (including any cash in lieu amounts) and 
the Cash Component or, alternatively, the Cash Deposit, constitute the “Portfolio Deposit,” which represents 
the minimum initial and subsequent investment amount for a Creation Unit. In the event each fund requires 
Deposit Securities (including any cash in lieu amounts) and a Cash Component in consideration for purchasing 
a Creation Unit, the function of the Cash Component is to compensate for any differences between the NAV 
per Creation Unit and the Deposit Amount (as defined below). The Cash Component would be an amount 
equal to the difference between the NAV of the shares (per Creation Unit) and the “Deposit Amount,” which is 
an amount equal to the market value of the Deposit Securities. If the Cash Component is a positive number 
(the NAV per Creation Unit exceeds the Deposit Amount), the Authorized Participant will deliver the Cash 
Component. If the Cash Component is a negative number (the NAV per Creation Unit is less than the Deposit 
Amount), the Authorized Participant will receive the Cash Component. Computation of the Cash Component 
excludes any stamp duty or other similar fees and expenses payable upon transfer of beneficial ownership of 
the Deposit Securities, which shall be the sole responsibility of the Authorized Participant. Deposit Securities 
may include securities that are not included, or that are included with different weightings, in a fund’s 
Tracking Basket. On each Business Day, before commencement of trading in shares on the listing exchange, 
each fund will disclose on its website the composition of any portfolio of securities exchanged with an 
Authorized Participant on the previous Business Day that differed from such Business Day’s Tracking Basket 
other than with respect to cash. 
 
A fund may determine, upon receiving a purchase order from an Authorized Participant, to accept a basket of 
securities or cash that differs from Deposit Securities or to permit the substitution of an amount of cash (i.e., a 
“cash-in-lieu” amount) to be added to the Cash Component to replace any Deposit Security.  In cases where a 
fund purchases portfolio securities with cash, the Authorized Participant will reimburse the fund for, among 
other things, any difference between the market value at which the securities were purchased by the fund and 
the cash in lieu amount (which amount, at Putnam Management’s discretion, may be capped), applicable 
registration fees and taxes. Brokerage commissions incurred in connection with a fund’s acquisition of Deposit 
Securities will be at the expense of the fund and will affect the value of all shares of the fund; but Putnam 
Management may adjust the transaction fee to the extent the composition of the Deposit Securities changes or 
cash in lieu is added to the Cash Component to protect ongoing shareholders.  
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Procedures for Creation Unit Purchases.  
 
All purchase orders must be placed for one or more Creation Units. All orders to purchase Creation Units must 
be received by Foreside or its agent no later than the closing time of regular trading hours on the listing 
exchange or the NYSE (ordinarily 4:00 p.m. Eastern time) (the Closing Time) or at an earlier time set forth in 
the Participant Agreement or otherwise provided to all Authorized Participants on the date such order is placed 
in order for the creation of Creation Units to be effected based on the NAV of shares of each fund as next 
determined on such date after receipt of the order in proper form. The date on which an order to purchase 
Creation Units (or an order to redeem Creation Units as discussed below) is placed is referred to as the 
“Transmittal Date.” Orders must be transmitted by an Authorized Participant by telephone or other 
transmission method acceptable to Foreside pursuant to procedures set forth in the Participant Agreement. 
Severe economic or market disruptions or changes, or telephone or other communications failure may impede 
the ability to reach Foreside or an Authorized Participant.  
 
All orders to purchase Creation Units shall be placed with an Authorized Participant, as applicable, in the form 
required by such Authorized Participant. In addition, in the event an Authorized Participant places an order on 
behalf of an investor, the Authorized Participant may request the investor to make certain representations or 
enter into agreements with respect to the order, including payments of cash to pay the Cash Component, when 
required. Investors should be aware that their particular broker may not have executed a Participant Agreement 
and that, therefore, orders to purchase Creation Units have to be placed by the investor’s broker through an 
Authorized Participant that has executed a Participant Agreement. In such cases there may be additional 
charges to such investor. At any given time, there may be only a limited number of broker-dealers that have 
executed a Participant Agreement.  
 
Those placing orders to purchase Creation Units should afford sufficient time to permit proper submission of 
the order to Foreside or its agent prior to the applicable deadlines on the Transmittal Date. Authorized 
participants may ascertain the deadlines applicable to DTC and the Federal Reserve Bank wire system by 
contacting the operations department of the broker or depository institution effecting such transfer of Deposit 
Securities and Cash Component.  
 
Portfolio Deposits must be delivered through the Federal Reserve System (for cash and government securities) 
and through DTC (for corporate securities) by an Authorized Participant that has executed a Participant 
Agreement. The Portfolio Deposit transfer must be ordered by the Authorized Participant on the Transmittal 
Date in a timely fashion so as to ensure the delivery of the requisite number of Deposit Securities through DTC 
to the account of each fund by no later than 1:00 p.m. Eastern time of the next Business Day immediately 
following the Transmittal Date. In certain cases Authorized Participants will purchase and redeem Creation 
Units of each fund on the same Transmittal Date. In these instances, each fund reserves the right to settle these 
transactions on a net basis.  
 
All questions as to the number of Deposit Securities to be delivered, and the validity, form and eligibility 
(including time of receipt) for the deposit of any tendered securities, will be determined by each fund, whose 
determination shall be final and binding. For purchase orders composed solely of a Cash Component, the 
amount of cash equal to the Cash Component must be transferred directly to each fund’s custodian through the 
Federal Reserve Bank wire transfer system in a timely manner so as to be received by each fund’s custodian no 
later than 10:00 a.m. Eastern time on the next Business Day immediately following such Transmittal Date. An 
order to purchase Creation Units is deemed received by Foreside on the Transmittal Date if (i) such order is 
received by Foreside or its agent not later than the Closing Time, or 3:00 p.m. Eastern time in the case of 
nonconforming orders, on such Transmittal Date; and (ii) all other procedures set forth in the Participant 
Agreement are properly followed. However, if each fund’s custodian does not receive the required Deposit 
Securities together with the associated Cash Component by 1:00 p.m. or, with respect to purchase orders 
composed solely of a Cash Component, the Cash Component by 10:00 a.m. on the next Business Day 
immediately following the Transmittal Date, such order will be deemed not in proper form and canceled. Upon 
written notice to Foreside, such canceled order may be resubmitted the following Business Day using a 
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Portfolio Deposit as newly constituted to reflect the next calculated NAV of each fund. The delivery of 
Creation Units so purchased will occur not later than the second (2nd) Business Day following the day on 
which the purchase order is deemed received by Foreside.  
 
Foreside or its agent will inform the transfer agent, Putnam Management and each fund’s custodian upon 
receipt of a purchase order. The custodian will then provide such information to the appropriate sub-custodian. 
The custodian will cause the sub-custodian to maintain an account into which the Deposit Securities (or the 
cash value of all or part of such securities, in the case of a cash purchase or “cash in lieu” amount) will be 
delivered. Deposit Securities must be delivered to an account maintained at the applicable local custodian. The 
trust must also receive, on or before the contractual settlement date, immediately available or same day funds 
estimated by the custodian to be sufficient to pay the Cash Component next determined after receipt in proper 
form of the purchase order, together with the purchase transaction fee described in Part I of this SAI. 
 
Once the Trust has accepted a purchase order, the trust will confirm the issuance of a Creation Unit of a fund 
against receipt of payment, at such NAV as will have been calculated after receipt in proper form of such 
order. Foreside or its agent will then transmit a confirmation of acceptance of such order.  
 
Creation Units will not be issued until the transfer of good title to the trust of the Deposit Securities and the 
payment of the Cash Component have been completed. When the sub-custodian has confirmed to the custodian 
that the required Deposit Securities (or the cash value thereof) have been delivered to the account of the 
relevant sub-custodian, Foreside and Putnam Management will be notified of such delivery and the trust will 
issue and cause the delivery of the Creation Units.  
 
Creation Units may be created in advance of receipt by each fund of all or a portion of the applicable Deposit 
Securities as described below. In these circumstances, the initial deposit will have a value greater than the 
NAV of the shares on the date the order is placed in proper form since, in addition to available Deposit 
Securities, cash must be deposited in an amount equal to the sum of (i) the Cash Component (including any 
Transaction Fees), plus (ii) 105% of the market value of the undelivered Deposit Securities (“Additional Cash 
Deposit”). The order shall be deemed to be received on the Business Day on which the order is placed 
provided that the order is placed in proper form prior to 3:00 p.m. Eastern time on such date and federal funds 
in the appropriate amount are deposited with each fund’s custodian by 10:00 a.m. Eastern time the following 
Business Day. If the order is not placed in proper form by 3:00 p.m. or federal funds in the appropriate amount 
are not received by 10:00 a.m. the next Business Day, then the order may be deemed to be rejected and the 
Authorized Participant shall be liable to each fund for losses, if any, resulting therefrom. An additional amount 
of cash shall be required to be deposited with each fund, pending delivery of the missing Deposit Securities to 
the extent necessary to maintain the Additional Cash Deposit with each fund in an amount at least equal to 
105% of the daily marked to market value of the missing Deposit Securities. In the sole discretion of each fund 
following the Business Day on which the order was received a fund may use the cash on deposit to purchase 
the missing Deposit Securities. Authorized Participants will be liable to each fund for the costs incurred by 
each fund in connection with any such purchases. These costs will be deemed to include the amount by which 
the actual purchase price of the Deposit Securities exceeds the market value of such Deposit Securities on the 
day the purchase order was deemed received by Foreside plus the brokerage and related transaction costs 
associated with such purchases and the Authorized Participant shall be liable to the fund for any shortfall 
between the cost to the fund of purchasing any missing Deposit Securities and the value of the collateral. Each 
fund will return any unused portion of the Additional Cash Deposit once all of the missing Deposit Securities 
have been properly received by Foreside or purchased by each fund and deposited into each fund.  
 
Acceptance of Purchase Orders.  
 
Each fund and Foreside reserve the right to reject or revoke acceptance of a creation order transmitted to it in 
respect to the fund, if, including but not limited to, the following conditions are present (i) the order is not in 
proper form; (ii) the investor(s), upon obtaining the shares ordered, would own 80% or more of the currently 
outstanding shares of each fund; (iii) acceptance of the Deposit Securities would have certain adverse tax 
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consequences to each fund; (iv) acceptance of the Portfolio Deposit would, in the opinion of the fund, be 
unlawful;  or (v) in the event that circumstances outside the control of each fund, make it impossible to process 
creation orders for all practical purposes. Examples of such circumstances include, without limitation, acts of 
God; public service or utility problems such as earthquakes, fires, floods, extreme weather conditions, and 
power outages resulting in telephone, telecopy, and computer failures; wars; civil or military disturbances, 
including acts of civil or military authority or governmental actions; terrorism; sabotage; epidemics; riots; 
labor disputes; market conditions or activities causing trading halts; systems failures involving computer or 
other information systems affecting each fund, Putnam Management, Foreside, DTC, NSCC, the transfer 
agent, or any other participant in the purchase process, and similar extraordinary events. Each fund and 
Foreside have the right to require information to determine beneficial share ownership for purposes of (ii) 
above should it so choose or to rely on a certification from a broker-dealer who is a member of the Financial 
Industry Regulatory Authority, Inc. as to the cost basis of Deposit Securities. Foreside or the fund shall notify 
a prospective purchaser of a Creation Unit and/or the Authorized Participant acting on the purchaser’s behalf, 
of its rejection of the purchaser’s order. Each fund, the transfer agent, and Foreside are under no duty, 
however, to verify or give notification of any defects or irregularities in any written order or in the delivery of 
a Portfolio Deposit, nor shall any of them incur any liability for the failure to give any such notification.  
 
Redemption of Creation Units 
 
Shares may be redeemed only in Creation Units at their NAV next determined after receipt of a redemption 
request in proper form by each fund through the transfer agent and only on a Business Day through an 
Authorized Participant that has entered into a Participant Agreement. Each fund generally will not redeem 
shares in amounts less than Creation Unit-size aggregations. Beneficial Owners must accumulate enough 
shares to constitute a Creation Unit in order to have such shares redeemed by each fund. There can be no 
assurance, however, that there will be sufficient liquidity in the public trading market at any time to permit 
assembly of a Creation Unit. Investors should expect to incur brokerage and other costs in connection with 
assembling a sufficient number of shares to constitute a redeemable Creation Unit.  
 
The redemption proceeds for a Creation Unit may consist of a portfolio of securities (Fund Securities) – as 
announced by Putnam Management, or its agent, on the Business Day of the request for redemption received in 
proper form – plus cash in an amount equal to the difference between the NAV of the shares being redeemed, 
as next determined after a receipt of the request in proper form, and the value of the Fund Securities (“Cash 
Redemption Amount”), less a redemption transaction fee as listed in Part I of this SAI. In the event that the 
Fund Securities have a value greater than the NAV of the shares being redeemed, a compensating cash 
payment to a fund equal to the differential plus the applicable redemption transaction fee is required to be 
made by or through an Authorized Participant by the redeeming shareholder. Notwithstanding the foregoing, 
each fund will substitute a cash-in-lieu amount to replace any Fund Security that is a non-deliverable 
instrument. The amount of the cash paid out in such cases will be equivalent to the value of the instrument 
listed as a Fund Security. In addition, a fund generally substitutes a cash in lieu amount to replace any Fund 
Securities that are Representative ETFs.  
 
The right of redemption may be suspended or the date of payment postponed with respect to each fund (i) for 
any period during which the NYSE is closed (other than customary weekend and holiday closings); (ii) for any 
period during which trading on the NYSE is suspended or restricted; (iii) for any period during which an 
emergency exists as a result of which disposal of the shares or determination of each fund’s NAV is not 
reasonably practicable; or (iv) in such other circumstances as is permitted by the SEC.  
 
Orders to redeem Creation Units must be delivered through an Authorized Participant. An order to redeem 
Creation Units is deemed received by each fund on the Transmittal Date if (i) such order is received in proper 
form by the transfer agent not later than the Closing Time (or one hour prior to the Closing Time (ordinarily 
3:00 p.m. Eastern Time) for nonconforming orders) on such Transmittal Date; (ii) such order is accompanied 
or followed by the requisite number of shares of each fund and the Cash Redemption Amount specified in such 
order, which delivery must be made through DTC to each fund’s custodian no later than 1:00 p.m., for the 
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shares, and 3:00 p.m., for the Cash Redemption Amount, Eastern time on the next Business Day following 
such Transmittal Date (the “DTC Cut-Off-Time”); and (iii) all other procedures set forth in the Participant 
Agreement are properly followed. The requisite Fund Securities and the Cash Redemption Amount will 
generally be transferred by the second (2nd) Business Day following the date on which such request for 
redemption is deemed received, which will generally be no more than seven (7) days after such request for 
redemption but may be up to fifteen days for funds that invest in foreign securities. In certain cases, 
Authorized Participants will redeem and purchase Creation Units of each fund on the same Transmittal Date. 
In these instances, each fund reserves the right to settle these transactions on a net basis.  
 
If each fund determines, based on information available to each fund when a redemption request is submitted 
by an Authorized Participant, that: (i) the short interest of each fund in the marketplace (i.e., the number of 
shares of the fund that have been sold short but have not yet been covered or closed out) is greater than or 
equal to 100%; and (ii) the orders in the aggregate from all Authorized Participants redeeming shares on a 
Business Day represent 25% or more of the outstanding shares of each fund, such Authorized Participant will 
be required to verify to each fund the accuracy of its representations that are deemed to have been made by 
submitting a request for redemption. If, after receiving notice of the verification requirement, the Authorized 
Participant does not verify the accuracy of its representations that are deemed to have been made by submitting 
a request for redemption in accordance with this requirement, its redemption request will be considered not to 
have been received in proper form.  
 
To the extent contemplated by an Authorized Participant’s agreement, in the event the Authorized Participant 
has submitted a redemption request in proper form but is unable to transfer all or part of the Creation Units to 
be redeemed to Foreside, on behalf of each fund, at or prior to the closing time of regular trading on the listing 
exchange on the date such redemption request is submitted, Foreside will nonetheless accept the redemption 
request in reliance on the undertaking by the Authorized Participant to deliver the missing fund shares as soon 
as possible, which undertaking shall be secured by the Authorized Participant’s delivery and maintenance of 
collateral consisting of cash having a value (marked to market daily) at least equal to 105% of the value of the 
missing fund shares. The current procedures for collateralization of missing shares require, among other things, 
that any cash collateral shall be in the form of U.S. dollars in immediately-available funds and shall be held by 
each fund and marked to market daily, and that the fees of each fund and any sub-custodians in respect of the 
delivery, maintenance, and redelivery of the cash collateral shall be payable by the Authorized Participant. The 
Participant Agreement will permit each fund to purchase the missing fund shares or acquire the Deposit 
Securities underlying such shares at any time and will subject the Authorized Participant to liability for any 
shortfall between the cost to each fund of purchasing such shares or Deposit Securities and the value of the 
collateral.  
 
The calculation of the value of the Fund Securities and the Cash Redemption Amount to be delivered upon 
redemption will be made by Putnam Management according to the procedures set forth in the section entitled 
“Determination of Net Asset Value” computed on the Business Day on which a redemption order is deemed 
received by the transfer agent. Therefore, if a conforming redemption order in proper form is submitted to the 
transfer agent by an Authorized Participant not later than Closing Time, or 3:00 p.m. Eastern time in the case 
of nonconforming orders, on the Transmittal Date, and the requisite number of shares of each fund are 
delivered to each fund’s custodian prior to the DTC Cut-Off-Time, then the value of the Fund Securities and 
the Cash Redemption Amount to be delivered will be determined by State Street Bank and Trust Company on 
such Transmittal Date. If, however, a conforming redemption order is submitted to the transfer agent by an 
Authorized Participant not later than the Closing Time, or 3:00 p.m. Eastern time in the case of nonconforming 
orders, on the Transmittal Date but either (i) the requisite number of shares of each fund and the Cash 
Redemption Amount are not delivered by the DTC Cut-Off-Time as described above on the next Business Day 
following the Transmittal Date, or (ii) the redemption order is not submitted in proper form, then the 
redemption order will not be deemed received as of the Transmittal Date. In such case, the value of the Fund 
Securities and the Cash Redemption Amount to be delivered will be computed as of the Closing Time on the 
Business Day that such order is deemed received by the transfer agent, i.e., the Business Day on which the 
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shares of each fund are delivered through DTC to Foreside by the DTC Cut-Off-Time on such Business Day 
pursuant to a properly submitted redemption order.  
 
A fund may in its discretion exercise its option to redeem shares in cash, and the redeeming Beneficial Owner 
will be required to receive its redemption proceeds  in cash. In addition, an investor may request a redemption 
in cash that each fund may, in its sole discretion, permit. In either case, the investor will receive a cash 
payment equal to the NAV of its shares based on the NAV of shares of each fund next determined after the 
redemption request is received in proper from (minus a redemption transaction fee and additional charge for 
requested cash redemptions specified above, to offset each fund’s brokerage and other transaction costs 
associated with the disposition of Fund Securities). In addition, each fund reserves the right to honor a 
redemption request by delivering a basket of securities or cash that differs from the Fund Securities. 
 
Redemption of shares for Fund Securities will be subject to compliance with applicable federal and state 
securities laws and each fund (whether or not it otherwise permits cash redemptions) reserves the right to 
redeem Creation Units for cash to the extent that each fund could not lawfully deliver specific Fund Securities 
upon redemptions or could not do so without first registering the Fund Securities under such laws. An 
Authorized Participant or a Beneficial Owner for which it is acting subject to a legal restriction with respect to 
a particular stock included in the Fund Securities applicable to the redemption of a Creation Unit may be paid 
an equivalent amount of cash. The Authorized Participant may request the redeeming Beneficial Owner of the 
shares to complete an order form or to enter into agreements with respect to such matters as compensating cash 
payment.  
 
In connection with taking delivery of shares for Fund Securities upon redemption of Creation Units, a 
redeeming shareholder or entity acting on behalf of a redeeming shareholder must maintain appropriate 
custody arrangements with a qualified broker-dealer, bank or other custody providers in each jurisdiction in 
which any of the Fund Securities are customarily traded, to which account such Fund Securities will be 
delivered. If neither the redeeming shareholder nor the entity acting on behalf of a redeeming shareholder has 
appropriate arrangements to take delivery of the Fund Securities in the applicable foreign jurisdiction and it is 
not possible to make other such arrangements, or if it is not possible to effect deliveries of the Fund Securities 
in such jurisdictions, the trust may, in its discretion, exercise its option to redeem such shares in cash, and the 
redeeming shareholder will be required to receive its redemption proceeds in cash.  
 
Deliveries of redemption proceeds generally will be made within two Business Days. Due to the schedule of 
holidays in certain countries, however, the delivery of redemption proceeds may take longer than two Business 
Days after the day on which the redemption request is received in proper form. In such cases, the local market 
settlement procedures will not commence until the end of the local holiday periods. 
 
Creation/Redemption Transaction Fees 
 
The funds generally impose a “Transaction Fee” on investors purchasing or redeeming Creation Units. The 
Transaction Fee will be limited to amounts that have been determined by Putnam Management to be 
appropriate. The purpose of the Transaction Fee is to protect the existing shareholders of the funds from the 
dilutive costs associated with the purchase and redemption of Creation Units. Where a fund permits cash 
creations (or redemptions) or cash in lieu of depositing one or more Deposit Securities, the purchaser (or 
redeemer) may be assessed a higher Transaction Fee to offset the transaction cost to a fund of buying (or 
selling) those particular Deposit Securities. To the extent a purchase/redemption transaction consists of cash 
and/or in-kind securities, the standard fee applies to in-kind purchases and redemptions of creation units and an 
additional transaction fee may also be imposed. Each fund reserves the right to not impose the additional 
transaction fee or to vary the amount of the additional transaction fee, depending on the materiality of the 
fund’s actual transaction costs incurred or where the Adviser believes that not imposing or varying the 
additional transaction fee would be in the fund’s interest. Transaction fees associated with the redemption of 
Creation Units will not exceed 2% of the value of shares redeemed. To the extent the fund cannot recoup the 
amount of transaction costs incurred in connection with a redemption from the redeeming shareholder because 
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of the 2% cap or otherwise, those transaction costs will be borne by the fund’s remaining shareholders and 
negatively affect the fund’s performance. Actual transaction costs may vary depending on the time of day an 
order is received or the nature of the securities. Investors bear the costs of transferring Deposit Securities or 
Fund Securities to/from each fund to/from their account or on their order. See “Creation/Redemption 
Transaction Fees” in Part I of this SAI for information on standard transaction fees and maximum additional 
transaction fees. 
 
Additional Intermediary Payments 
For purposes of this section the term “intermediary” includes any broker, dealer, bank, bank trust department, 
registered investment advisor, financial planner, retirement plan administrator and any other institution that 
offers shares of the funds to its customers. 
 
Putnam Management and/or its affiliates pay additional compensation to selected intermediaries under the 
categories described below. These categories are not mutually exclusive, and a single intermediary may 
receive payments under all categories. These payments may create an incentive for an intermediary firm or its 
representatives to recommend or offer shares of the fund or other Putnam Funds to its customers.  These 
additional payments are made pursuant to agreements with intermediaries and do not change the price paid by 
investors for the purchase of a share or the amount a fund will receive as proceeds from such sales or the 
distribution (12b-1) fees, if any, and the expenses paid by the fund as shown under the heading “Fees and 
Expenses” in the prospectus. 
 
Marketing Support Payments.  Putnam Management and/or its affiliates make payments to certain 
intermediaries for marketing support services. These payments are individually negotiated with each 
intermediary firm, taking into account the marketing support services provided by the intermediary, including 
business planning assistance, educating intermediary personnel about the Putnam funds and shareholder 
financial planning needs, placement on the intermediary's preferred or recommended fund company list, access 
to sales meetings, sales representatives and management representatives of the intermediary, market data, as 
well as the size of the intermediary's relationship with Putnam Management.  
 
No intermediaries received marketing support payments from Putnam Management and its affiliates during the 
calendar year ended December 31, 2022. Intermediaries may receive marketing support payments in 2023 and 
in future years.  You can ask your intermediary about any payments it receives from Putnam Management 
and/or its affiliates. 
 
Program Servicing Payments. Putnam Management and/or its affiliates also make payments to certain 
intermediaries that sell shares of the Putnam funds through intermediary platforms and other investment 
programs to compensate intermediaries for a variety of services they provide. An intermediary may perform 
program services itself or may arrange with a third party to perform program services. In addition to 
shareholder recordkeeping, reporting, or transaction processing, program services may include services 
rendered in connection with intermediary platform development and maintenance, fund/investment selection 
and monitoring, or other similar services.  
The following intermediaries (and such intermediaries' respective affiliates) received program servicing 
payments from Putnam Management and its affiliates during the calendar year ended December 31, 2022: 
 
Charles Schwab & Co., Inc. 
Cetera Financial Group, Inc. 
National Financial Services LLC 
 
Additional or different intermediaries may also receive program servicing payments in 2023 and in future 
years. Any additions, modifications or deletions to the list of intermediaries identified above that have occurred 
since December 31, 2022 are not reflected.  You can ask your intermediary about any payments it receives 
from Putnam Management and/or its affiliates. 
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Other Payments.  From time to time, Putnam Management and/or its affiliate, at its expense, may provide 
additional compensation to intermediaries which sell or arrange for the sale of shares of the fund to the extent 
not prohibited by laws or the rules of any self-regulatory agency. Such compensation provided by Putnam 
Management and/or its affiliate may include financial assistance to intermediaries that enables Putnam 
Management and/or its affiliate to participate in and/or present at intermediary-sponsored conferences or 
seminars, sales or training programs for invited registered representatives and other intermediary employees, 
intermediary entertainment, and other intermediary-sponsored events, and travel expenses, including lodging 
incurred by registered representatives and other employees in connection with prospecting, retention and due 
diligence trips. Putnam Management and/or its affiliates make payments for entertainment events it deems 
appropriate, subject to internal guidelines and applicable law. These payments may vary upon the nature of the 
event.   
 
MISCELLANEOUS INVESTMENTS, INVESTMENT PRACTICES AND RISKS 
 
As noted in the prospectus, in addition to the main investment strategies and the principal risks described in the 
prospectus, the fund may employ other investment practices and may be subject to other risks, which are 
described below.  Because the following is a combined description of investment strategies of all of the funds 
that are series of Putnam ETF Trust, certain matters described herein may not apply to your fund.  Unless a 
strategy or policy described below is specifically prohibited or limited by the investment restrictions discussed 
in the fund’s prospectus or in this SAI, or by applicable law, the fund may engage in each of the practices 
described below without limit.  This section contains information on the investments and investment practices 
listed below.  With respect to funds for which Putnam Investments Limited (“PIL”) serves as sub-adviser (as 
described in the fund’s prospectus), references to Putnam Management in this section include PIL, as 
appropriate. 
 
Under the terms of the ETF Exemptive Order, each fund’s investments are limited to the following: exchange-
traded common stocks excluding penny stocks, exchange-traded preferred stocks, common stocks listed on a 
foreign exchange that trade on such exchange contemporaneously with shares of the fund, other ETFs, 
exchange-traded notes, exchange-traded American Depositary Receipts (“ADRs”), exchange-traded real estate 
investment trusts (“REITs”), exchange-traded commodity pools, exchange-traded metals trusts, exchange-
traded currency trusts, and exchange-traded futures that trade contemporaneously with shares of the fund, as 
well as cash, short-term U.S. Treasury securities, government money market funds, and repurchase agreements 
(collectively, “Permissible Investments”). The funds may not borrow for investment purposes or hold short 
positions. The funds may not purchase any securities that are illiquid investments (as defined in Rule 22e-
4(a)(8) under the 1940 Act) at the time of purchase.  
 
Cash Management  Market Risk 
Commodity Pools, Currency Trusts, and Metal Trusts  Money Market Instruments 
Commodities and Commodity-Related Investments  Preferred Stocks 
Debt Securities  Real Estate Investment Trusts (REITs) 
Derivatives  Repurchase Agreements 
ESG Considerations Securities Loans 
Exchange-Traded Notes Securities of Other ETFs 
Foreign Investments and Related Risks Short-Term Trading 
Futures Contracts Special Purpose Acquisition Companies 
Illiquid Investments Structured Investments 
Initial Public Offerings (IPOs) Tax-exempt Securities 
Legal and Regulatory Risks Relating to Investment Strategy Temporary Defensive Strategies 
 
Cash Management 
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A fund may hold uninvested short-term U.S. Treasury securities, repurchase agreements, or shares of 
government money market funds. Generally, these securities offer less potential for gains than other types 
of securities. 
Each fund participates in a committed line of credit provided by State Street Bank and Trust Company 
and an uncommitted line of credit provided by State Street Bank and Trust Company. These lines of 
credit are intended to provide a temporary source of cash in extraordinary or emergency circumstances, 
such as unexpected shareholder redemption requests. The fund may pay a commitment or other fee to 
maintain a line of credit, in addition to the stated interest rate. Each participating fund in the committed 
line of credit is required to maintain a specified asset coverage ratio. 
Commodity Pools, Currency Trusts, and Metal Trusts  
 
Exchange-traded commodity pools may invest heavily in futures, commodities, and other derivatives. These 
exchange-traded commodity pools may use financial leverage, which may cause greater gains and losses. The 
funds are exposed to risks related to market, leverage, imperfect correlations with underlying investments or 
the portfolio holdings, price volatility, counterparty risk, liquidity, valuation, and regulatory risks. 
 
Exchange-traded currency trusts are exposed to fluctuations in foreign exchange rate risks; global and regional 
political, regulatory, economic situations; inflation risk; and volatile interest rates. 
 
Exchange-traded metal trusts may invest and hold some or all assets in metals, such as gold and silver. The 
investments may include physical assets of the trust or investments in the form of derivatives, such as forwards 
and futures. The trusts may also invest in industries associated with metal production, such as mine production. 
The investments are subject to a number of risks. The underlying value of the metals; international, economic, 
monetary and political factors, many of which are unpredictable; and changing tax, royalty, land and mineral 
rights ownership and leasing regulations in metal producing countries. 
 
Investing in exchange-traded commodity pools and exchange-traded metal trusts may indirectly expose the 
fund to risks similar to those described in “Commodities and Commodity-Related Investments,” “Derivatives,” 
“Futures Contracts and Related Options,” and “Swap Agreements” herein. 
 
Commodities and Commodity-Related Investments  
  
A fund may gain exposure to commodity markets by investing in exchange-traded commodity pools or certain 
exchange-traded futures. 
 
Commodity prices can be extremely volatile and may be directly or indirectly affected by many factors, 
including changes in overall market movements, real or perceived inflationary trends, commodity index 
volatility, changes in interest rates or currency exchange rates, population growth and changing demographics, 
war, and factors affecting a particular industry or commodity, such as drought, floods, or other weather 
conditions or natural disasters, livestock disease, trade embargoes, economic sanctions, competition from 
substitute products, transportation bottlenecks or shortages, insufficient storage capacity, fluctuations in supply 
and demand, tariffs, and international regulatory, political, and economic developments (e.g., regime changes 
and changes in economic activity levels). In addition, some commodities are subject to limited pricing 
flexibility because of supply and demand factors, and others are subject to broad price fluctuations as a result 
of the volatility of prices for certain raw materials and the instability of supplies of other materials. In addition, 
certain commodities (and related derivatives) are susceptible to negative prices due to factors such as supply 
surpluses caused by global events. 
 
Actions of and changes in governments, and political and economic instability, in commodity-producing and -
exporting countries may affect the production and marketing of commodities. In addition, commodity-related 
industries throughout the world are subject to greater political, environmental, and other governmental 
regulation than many other industries. Changes in government policies and the need for regulatory approvals 
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may adversely affect the products and services of companies in the commodities industries. For example, the 
exploration, development, and distribution of coal, oil, and gas in the United States are subject to significant 
federal and state regulation, which may affect rates of return on coal, oil, and gas and the kinds of services that 
the federal and state governments may offer to companies in those industries. In addition, compliance with 
environmental and other safety regulations has caused many companies in commodity-related industries to 
incur production delays and significant costs. Government regulation also may impede the development of new 
technologies. The effect of future regulations affecting commodity-related industries cannot be predicted. 
The value of commodity-related derivatives fluctuates based on changes in the values of the underlying 
commodity, commodity index, futures contract, or other economic variable to which they are related. 
Additionally, economic leverage will increase the volatility of these instruments as they may result in gains or 
losses greater than the amount invested in the instrument. See “Derivatives” and “Futures Contracts and 
Related Options” herein for more information on the fund’s investments in derivatives. 
 
Debt Securities 
 
Debt securities are used by issuers to borrow money. The issuer usually pays a fixed, variable, or floating rate 
of interest, and must repay the amount borrowed, usually at the maturity of the security. Some debt securities, 
such as zero-coupon bonds, do not pay interest but are sold at a deep discount from their face values. A fund's 
investments in debt securities are limited to short-term U.S. Treasury securities and exchange-traded notes. 
 
Derivatives 
Derivatives are financial instruments whose value depends upon, or is derived from, the value or other 
attributes of one or more underlying investments, pools of investments, indexes or currencies. Investments in 
derivatives may be applied toward meeting a requirement to invest in a particular kind of investment if the 
derivatives have economic characteristics similar to that investment. 

 
The value of derivatives may move in unexpected ways due to unanticipated market movements, the use of 
leverage, imperfect correlation between the derivative instrument and the reference asset, or other factors, 
especially in unusual market conditions, and volatility in the value of derivatives could adversely impact the 
fund’s returns, obligations and exposures. Derivatives may be difficult to value and may increase the fund’s 
transactions costs. The successful use of derivatives depends on the ability to manage these sophisticated 
instruments. There is no assurance that the fund’s use of derivative instruments will enable the fund to achieve 
its investment objective or that Putnam Management will be able to predict correctly the direction of securities 
prices, interest rates, currency exchange rates and other economic factors. 
 
The fund’s use of derivatives may cause the fund to recognize higher amounts of short-term capital gains, 
which are generally taxed to individual shareholders at ordinary income tax rates, and higher amounts of 
ordinary income, and more generally may affect the timing, character and amount of a fund’s distributions to 
shareholders.  

 
The fund’s use of certain derivatives may in some cases involve forms of financial leverage, which means they 
provide the fund with investment exposure greater than the value of the fund’s investment in the derivatives.  
The use of leverage involves risk and may increase the volatility of the fund’s net asset value.  
 
Some derivatives transactions are required to be centrally cleared and others are available for voluntary 
clearing. A party to a cleared derivatives transaction is subject to the credit and counterparty risk of the 
clearing house and the clearing member through which it holds its cleared position.  Credit risk of market 
participants with respect to derivatives that are centrally cleared is concentrated in a few clearing houses, and it 
is not clear how an insolvency proceeding of a clearing house would be conducted and what impact an 
insolvency of a clearing house would have on the financial system or on the fund’s ability to exercise 
remedies. Also, the fund is subject to risk if it enters into a derivatives transaction that is required to be cleared, 
and no clearing member is willing or able to clear the transaction on the fund’s behalf. 
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Derivatives also are subject to the risk that the fund may be delayed or prevented from recovering margin or 
other amounts deposited with a clearinghouse, futures commission merchant or other counterparty. If the fund 
has insufficient cash, it may have to sell securities to meet margin requirements at a time when it may be 
disadvantageous to do so. 
 
Other risks arise from the potential inability to terminate or sell derivatives positions. Derivatives may be 
subject to liquidity risk due to the fund’s obligation to make payments of margin, collateral, or settlement 
payments to counterparties. A liquid secondary market may not always exist for the fund’s derivatives 
positions. In fact, certain over-the-counter instruments may be considered illiquid, and it may not be possible 
for the fund to liquidate a derivative position at an advantageous time or price, which may result in significant 
losses.  
 
Legislation and regulation of derivatives in the U.S. and other countries, including margin, clearing, trading 
and reporting requirements, and leveraging and position limits, may make derivatives more costly and/or less 
liquid, limit the availability of certain types of derivatives, cause the fund to change its use of derivatives, or 
otherwise adversely affect the fund’s use of derivatives.  
 
The fund’s investments in derivatives are limited to exchange-traded futures, which are U.S. listed futures 
contracts where the future contract’s reference asset is an asset that the fund could invest in directly, or in the 
case of an index future, is based on an index of a type of asset that the Fund could invest in directly, such as an 
S&P 500 index future. All future contracts that the fund may invest in will be traded on a U.S. futures 
exchange, such as the Chicago Board of Trade or the Chicago Mercantile Exchange.  
 
ESG Considerations 
 
A fund may integrate environmental, social, or governance (“ESG”) considerations into its research process 
and/or investment decision-making. Putnam Management believes that ESG considerations, like other, more 
traditional subjects of investment analysis such as market position, growth prospects, and business strategy, 
have the potential to impact risk and returns. The relevance and materiality of ESG considerations in a fund’s 
process will differ from strategy to strategy, from sector to sector, and from portfolio manager to portfolio 
manager, and, in some cases (such as where Putnam Management lacks relevant ESG data), ESG 
considerations may not represent a material component of a fund’s investment process. Other than in the case 
of Putnam Sustainable Future ETF and Putnam Sustainable Leaders ETF, the consideration of ESG factors as 
part of a fund’s investment process does not mean that a fund pursues a specific “ESG” or “sustainable” 
investment strategy, and, depending on the fund, Putnam Management may sometimes make investment 
decisions other than on the basis of relevant ESG considerations. 
 
Exchange-Traded Notes 
 
The fund may invest in exchange-traded notes (“ETNs”). An ETN is a type of senior, unsecured, 
unsubordinated debt security whose returns are linked to the performance of a particular market index or other 
reference assets less applicable fees and expenses. ETNs are listed on an exchange and traded in the secondary 
market. Investors may hold the ETN until maturity, at which time the issuer is obligated to pay a return linked 
to the performance of the relevant market index less applicable fees and expenses. ETNs typically do not make 
periodic interest payments and principal typically is not protected. 
 
The market value of an ETN may be influenced by, among other things, time to maturity, level of supply and 
demand of the ETN, economic, legal, political or geographic events that affect the reference assets, volatility 
and lack of liquidity in the reference assets, changes in the applicable interest rates, the current performance of 
the market index to which the ETN is linked, and the credit rating of the ETN issuer. The market value of an 
ETN may differ from the performance of the applicable market index, and there may be times when an ETN 
trades at a premium or discount. This difference in price may be due to the fact that the supply and demand in 
the market for ETNs at any point in time is not always identical to the supply and demand in the market for the 
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securities underlying the market index that the ETN seeks to track. A change in the issuer’s credit rating may 
also impact the value of an ETN despite the underlying market index remaining unchanged.  
 
ETNs are also subject to tax risk. No assurance can be given that the Internal Revenue Service (the “IRS”) will 
accept, or a court will uphold, how the fund characterizes and treats ETNs for tax purposes. 
 
An ETN that is tied to a specific market index may not be able to replicate and maintain exactly the 
composition and relative weighting of securities, commodities or other components in the applicable market 
index. ETNs also incur certain expenses not incurred by their applicable market index, and the fund would bear 
a proportionate share of any fees and expenses borne by the ETN in which it invests. 
 
The fund’s ability to sell its ETN holdings may be limited by the availability of a secondary market. In 
addition, although an ETN may be listed on an exchange, the issuer may not be required to maintain the listing, 
and there can be no assurance that a secondary market will exist for an ETN. Some ETNs that use leverage in 
an effort to amplify the returns of an underlying market index can, at times, be relatively illiquid and may 
therefore be difficult to purchase or sell at a fair price. Leveraged ETNs may offer the potential for greater 
return, but the potential for loss and speed at which losses can be realized also are greater. The extent of the 
fund’s investment in commodity-linked ETNs, if any, is limited by tax considerations. For more information 
regarding the tax treatment of commodity-linked ETNs, please see “Taxes” below. 
 
ETNs are generally similar to structured investments. For discussion of these investments and the risks 
generally associated with them, see “Structured Investments” in this SAI. 
 
Foreign Investments and Related Risks 
 
A fund may only invest in common stocks listed on a foreign exchange that trades contemporaneously with the 
fund’s shares. A may also invest in ADRs and ETFs that invest in foreign securities. Foreign securities are 
normally denominated and traded in foreign currencies. As a result, the value of the fund’s foreign investments 
and the value of its shares may be affected favorably or unfavorably by changes in currency exchange rates 
relative to the U.S. dollar. In addition, the fund is required to compute and distribute its income in U.S. dollars. 
Therefore, if the exchange rate for a foreign currency declines after a fund’s income has been earned and 
translated into U.S. dollars (but before payment), the fund could be required to liquidate portfolio securities to 
make such distributions. Similarly, if an exchange rate declines between the time a fund incurs expenses in 
U.S. dollars and the time such expenses are paid, the amount of such currency required to be converted into 
U.S. dollars in order to pay such expenses in U.S. dollars will be greater than the equivalent amount in any 
such currency of such expenses at the time they were incurred. 
 
There may be less information publicly available about a foreign issuer than about a U.S. issuer, and foreign 
issuers may not be subject to accounting, auditing, custody, disclosure and financial reporting standards and 
practices comparable to those in the United States. In addition, there may be less (or less effective) regulation 
of exchanges, brokers and listed companies in some foreign countries. The securities of some foreign issuers 
are less liquid and at times more volatile than securities of comparable U.S. issuers. Foreign brokerage 
commissions, custodial expenses and other fees are also generally higher than in the United States. Foreign 
settlement procedures and trade regulations may be more complex and involve certain risks (such as delay in 
payment or delivery of securities or in the recovery of the fund’s assets held abroad) and expenses not present 
in the settlement of investments in U.S. markets. For example, settlement of transactions involving foreign 
securities or foreign currencies (see below) may occur within a foreign country, and the fund may accept or 
make delivery of the underlying securities or currency in conformity with any applicable U.S. or foreign 
restrictions or regulations, and may pay fees, taxes or charges associated with such delivery. In addition, local 
market holidays or other factors may extend the time for settlement of purchases and sales of the Fund’s 
investments in securities that trade on foreign markets. Such investments may also involve the risk that an 
entity involved in the settlement may not meet its obligations. Extended settlement cycles or other delays in 
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settlement may increase the fund’s liquidity risk and require the fund to employ alternative methods (e.g., 
through borrowings) to satisfy redemption requests during periods of large redemption activity in Fund shares. 
 
In addition, foreign securities may be subject to the risk of nationalization or expropriation of assets, 
imposition of economic sanctions or embargoes (whether imposed by the United States or another country or 
other governmental or non-governmental organization), currency exchange controls, foreign withholding or 
other taxes or restrictions on the repatriation of foreign currency, confiscatory taxation, political, social or 
financial instability and diplomatic developments which could affect the value of the fund’s investments in 
certain foreign countries. Such actions could result in the devaluation of a country’s currency or a decline in 
the value and liquidity of securities of issuers in that country. In some cases (including in the case of 
sanctions), such actions also could result in a freeze on an issuer’s securities which would prevent the fund 
from selling securities it holds. Governments of many countries have exercised and continue to exercise 
substantial influence over many aspects of the private sector through the ownership or control of many 
companies, including some of the largest in these countries. As a result, government actions in the future could 
have a significant effect on economic conditions which may adversely affect prices of certain portfolio 
securities. There is also generally less government supervision and regulation of stock exchanges, brokers, and 
listed companies than in the United States. Moreover, foreign economies may differ favorably or unfavorably 
from the U.S. economy in such respects as growth of gross national product, rate of inflation, capital 
reinvestment, resource self-sufficiency and balance of payments position. Dividends or interest on, or proceeds 
from the sale of, foreign securities may be subject to foreign withholding or other taxes, and special U.S. tax 
considerations may apply. 
 
Many foreign countries are heavily dependent upon exports, particularly to developed countries, and, 
accordingly, have been and may continue to be adversely affected by trade barriers, managed adjustments in 
relative currency values, and other protectionist measures imposed or negotiated by the United States and other 
countries with which they trade. These economies also have been and may continue to be negatively impacted 
by economic conditions in the United States and other trading partners, which can lower the demand for goods 
produced in those countries. 
 
Legal remedies available to investors in certain foreign countries may be more limited than those available 
with respect to investments in the United States or in other foreign countries. The laws of some foreign 
countries may limit the fund’s ability to invest in securities of certain issuers organized under the laws of those 
foreign countries. These restrictions may take the form of prior governmental approval requirements, limits on 
the amount or type of securities held by foreigners and limits on the types of companies in which foreigners 
may invest (e.g., limits on investment in certain industries). Some countries also limit the investment of foreign 
persons to only a specific class of securities of an issuer that may have less advantageous terms or rights or 
preferences than securities of the issuer available for purchase by domestic parties (and such securities may be 
less liquid than other classes of securities of an issuer), or may directly limit foreign investors’ rights (such as 
voting rights). Although securities subject to such restrictions may be marketable abroad, they may be less 
liquid than foreign securities of the same class that are not subject to such restrictions. Foreign laws may also 
impact the availability of derivatives or hedging techniques relating to a foreign country’s government 
securities. In each of these situations, the funds’ ability to invest significantly in desired issuers, or the terms of 
such investments, could be negatively impacted as a result of the relevant legal restriction. Sanctions imposed 
by the United States government on other countries or persons or issuers operating in such countries could 
restrict the fund’s ability to buy affected securities or to sell any affected securities it has previously purchased, 
which may subject the fund to greater risk of loss in those securities. Foreign countries may have reporting 
requirements with respect to the ownership of securities, and those reporting requirements may be subject to 
interpretation or change without prior notice to investors. No assurance can be given that the fund will satisfy 
applicable foreign reporting requirements at all times. 
 
For purposes of some foreign holding limits or disclosure thresholds, all positions owned or controlled by the 
same person or entity, even if in different accounts, may be aggregated for purposes of determining whether 
the applicable limits or thresholds have been exceeded. Thus, even if the fund does not intend to exceed 
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applicable limits, it is possible that different clients managed by Putnam Management and its affiliates 
(including separate affiliates owned by Power Corporation of Canada outside the Putnam Investments group) 
may be aggregated for this purpose. These limits may adversely affect the fund’s ability to invest in the 
applicable security. 
 
The risks described above, including the risks of nationalization or expropriation of assets, typically are 
increased in connection with investments in developing countries, also known as “emerging markets.” For 
example, political and economic structures in these countries may be in their infancy and developing rapidly, 
and such countries may lack the social, political and economic stability characteristic of more developed 
countries. In such a dynamic environment, there can be no assurance that any or all of these capital markets 
will present viable investment opportunities for the fund. Certain of these countries have in the past failed to 
recognize private property rights and have at times nationalized and expropriated the assets of private 
companies. In such an event, it is possible that the fund could lose the entire value of its investments in the 
affected market.  High rates of inflation or currency devaluations may adversely affect the economies and 
securities markets of such countries. In addition, the economies of certain developing or emerging market 
countries may be dependent on a single industry or limited group of industries, which may increase the risks 
described above and make those countries particularly vulnerable to global economic and market changes.  
Investments in emerging markets may be considered speculative.  
The currencies of certain emerging market countries have experienced devaluations relative to the U.S. dollar, 
and future devaluations may adversely affect the value of assets denominated in such currencies. Many 
emerging market countries have experienced substantial, and in some periods extremely high, rates of inflation 
for many years, and future inflation may adversely affect the economies and securities markets of such 
countries. When debt and similar obligations issued by foreign issuers are denominated in a currency (e.g., the 
U.S. dollar or the Euro) other than the local currency of the issuer, the subsequent strengthening of the non-
local currency against the local currency will generally increase the burden of repayment on the issuer and may 
increase significantly the risk of default by the issuer. 
 
In addition, unanticipated political or social developments may affect the value of investments in emerging 
markets and the availability of additional investments in these markets. The small size, limited trading volume 
and relative inexperience of the securities markets in these countries may make investments in securities traded 
in emerging markets illiquid and more volatile than investments in securities traded in more developed 
countries, and the fund may be required to establish special custodial or other arrangements before making 
investments in securities traded in emerging markets. There may be little financial or accounting information 
available with respect to issuers of emerging market securities, and it may be difficult as a result to assess the 
value or prospects of an investment in such securities. In certain countries with emerging capital markets, 
reporting standards vary widely. As a result, traditional investment measurements used in the United States, 
such as price/earnings ratios, may not be applicable.  
 
Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those 
in developed markets, in part because the fund may need to use brokers and counterparties that are less well 
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of 
fraud, negligence, undue influence being exerted by the issuer, or refusal to recognize ownership exists in 
some emerging markets, and, along with other factors, could result in ownership registration being completely 
lost. The fund would absorb any loss resulting from such registration problems and may have no successful 
claim for compensation. 
 
American Depositary Receipts (“ADRs”) as well as other “hybrid” forms of ADRs, including European 
Depositary Receipts (“EDRs”) and Global Depositary Receipts (“GDRs”), are certificates evidencing 
ownership of shares of a foreign issuer. These certificates are issued by depository banks and generally trade 
on an established market in the United States or elsewhere. The underlying shares are held in trust by a 
custodian bank or similar financial institution in the issuer’s home country. The depository bank may not have 
physical custody of the underlying securities at all times and may charge fees for various services, including 
forwarding dividends and interest and corporate actions. ADRs are alternatives to directly purchasing the 
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underlying foreign securities in their national markets and currencies. However, ADRs continue to be subject 
to many of the risks associated with investing in foreign securities. 
 
Certain of the foregoing risks may also apply to some extent to securities of U.S. issuers that are denominated 
in foreign currencies or that are traded in foreign markets, or securities of U.S. issuers having significant 
foreign operations or other exposure to foreign markets. If the fund invests in securities issued by foreign 
issuers, the fund may be subject to the risks described above even if all of the fund’s investments are 
denominated in U.S. dollars, especially with respect to issuers whose revenues are principally earned in a 
foreign currency but whose debt obligations have been issued in U.S. dollars or other hard currencies. 
 
Futures Contracts 
 
A futures contract sale creates an obligation by the seller to sell the type of financial instrument or other asset 
called for in the contract in a specified month for a stated price. A futures contract purchase creates an 
obligation by the purchaser to buy the type of financial instrument or other asset called for in the contract in a 
specified month at a stated price. The specific assets bought or sold, respectively, at settlement date may not be 
determined until on or near that date. The determination is made in accordance with the rules of the exchange 
on which the futures contract sale or purchase was made. Futures contracts are traded in the United States only 
on commodity exchanges or boards of trade -- known as “contract markets” -- approved for such trading by the 
CFTC, and must be executed through a futures commission merchant (brokerage firm) which is a member of 
the relevant contract market.  
 
The fund may invest in U.S. listed futures contracts where the future contract’s reference asset is an asset that 
the fund could invest in directly, or in the case of an index future, is based on an index of a type of asset that 
the fund could invest in directly, such as a Standard & Poor’s 500 Composite Stock Price Index (“S&P 500”) 
future. All future contracts that a fund may invest in will be traded on a U.S. futures exchange. 
 
The value of a futures contract tends to increase and decrease in tandem with the value of its underlying asset. 
Therefore, purchasing futures contracts will tend to increase the fund’s exposure to positive and negative price 
fluctuations in the underlying asset, much as if it had purchased the underlying asset directly. When the fund 
sells a futures contract, by contrast, the value of its futures position will tend to move in a direction contrary to 
the market for the underlying asset. Selling futures contracts, therefore, will tend to offset both positive and 
negative market price changes, much as if the underlying asset had been sold. 
 
When the fund enters into a futures contract, the fund is required to deliver to the futures broker an amount of 
liquid assets known as “initial margin.” The nature of initial margin in futures transactions is different from 
that of margin in security transactions in that futures contract margin does not involve the borrowing of funds 
to finance the transactions. Rather, initial margin is similar to a performance bond or good faith deposit in that 
it is returned to the fund upon termination of the futures contract, assuming all contractual obligations have 
been satisfied. Initial margin requirements are established by the exchanges on which futures contracts trade 
and by the fund’s broker and may, from time to time, change. Futures contracts also involve brokerage costs. 
Subsequent payments, called “variation margin” or “maintenance margin,” to and from the broker are made on 
a daily basis as the value of the futures contract fluctuates, a process known as “marking to the market.” For 
example, if the fund purchases a futures contract on an underlying security and the price of that security rises, 
the value of the futures contract will increase and the fund will receive from the broker a variation margin 
payment based on that increase in value. Conversely, if the price of the underlying security declines, the value 
of the futures contract will decrease and the fund will be required to make a variation margin payment to the 
broker based on that decrease in value. Upon the closing of a futures contract, the fund will receive or be 
required to pay additional cash based on a final determinations of variation margin. 
 
Although futures contracts by their terms may call for actual delivery or acceptance of commodities or 
securities, in most cases the contracts are closed out before the settlement date without the making or taking of 
delivery. Many futures contracts, such as index futures and futures based on the volatility or variance 
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experienced by an index do not call for actual delivery or acceptance of commodities or securities, but instead 
require cash settlement of the futures contract on the settlement date specified in the contract. Such contracts 
may also be closed out before the settlement date. The fund may close some or all of its futures positions at 
any time prior to their expiration. Closing out a futures contract sale is effected by purchasing a futures 
contract for the same aggregate amount of the specific type of financial instrument or commodity with the 
same settlement date. If the price of the initial sale of the futures contract exceeds the price of the offsetting 
purchase, the seller is paid the difference and realizes a gain. Conversely, if the price of the offsetting purchase 
exceeds the price of the initial sale, the seller realizes a loss. If the fund is unable to enter into a closing 
transaction, the amount of the fund’s theoretical loss is unlimited. The closing out of a futures contract 
purchase is effected by the purchaser’s entering into a futures contract sale. If the offsetting sale price exceeds 
the purchase price, the purchaser realizes a gain, and if the purchase price exceeds the offsetting sale price, he 
realizes a loss. Such closing transactions involve additional commission costs. 
 
A portion of any capital gains from futures contracts in which the fund invests directly will be treated for 
federal income tax purposes as short-term capital gains that, when distributed to taxable shareholders, will be 
taxable as ordinary income. The fund’s investments in futures may cause the fund to recognize income without 
receiving cash with which to make the distributions necessary to qualify and be eligible for treatment as a 
regulated investment company and avoid a fund-level tax. The fund may therefore need to liquidate other 
investments, including when it is not advantageous to do so, to meet its distribution requirement. 
 
With respect to each fund, Putnam Management has claimed an exclusion from the definition of the term 
“commodity pool operator” under the Commodity Exchange Act (“CEA”) pursuant to Rule 4.5 under the CEA 
(the “exclusion”) promulgated by the CFTC. Accordingly, Putnam Management (with respect to these funds) 
is not subject to registration or regulation as a “commodity pool operator” under the CEA. To remain eligible 
for the exclusion, each of these funds will be limited in its ability to use certain financial instruments regulated 
under the CEA (“commodity interests”), including futures, options on futures and certain swaps. In the event 
that Putnam Management believes that a fund’s investments in commodity interests exceed the thresholds set 
forth in the exclusion, Putnam Management may be required to register as a “commodity pool operator” with 
the CFTC with respect to that fund. Putnam Management’s eligibility to claim the exclusion with respect to a 
fund will be based upon, among other things, the level and scope of the fund’s investment in commodity 
interests, the purposes of such investments and the manner in which the fund holds out its use of commodity 
interests. A fund’s ability to invest in commodity interests is limited by Putnam Management’s intention to 
operate the fund in a manner that would permit Putnam Management to continue to claim the exclusion under 
Rule 4.5, which may adversely affect the fund’s total return. In the event the fund’s investments in commodity 
interests require Putnam Management to register with the CFTC as a commodity pool operator with respect to 
a fund, the fund’s expenses may increase, adversely affecting that fund’s total return, and the commodity pool 
operators (“CPOs”) of any shareholders that are pooled investment vehicles may be unable to rely on certain 
CPO registration exemptions. 
 
Index futures. An index futures contract is a contract to buy or sell units of an index at a specified future date 
at a price agreed upon when the contract is made. Entering into a contract to buy units of an index is 
commonly referred to as buying or purchasing a contract or holding a long position in the index. Entering into 
a contract to sell units of an index is commonly referred to as selling a contract or holding a short position. A 
unit is the current value of the index.  
 
For example, the S&P 500 is composed of 500 selected U.S. common stocks. The S&P 500 assigns relative 
weightings to the common stocks that comprise the index, and the value of the index fluctuates with changes in 
the market values of those common stocks. The stock index futures contract specifies that no delivery of the 
actual stocks making up the index will take place. Instead, settlement in cash must occur upon the termination 
of the contract, with the settlement being the difference between the contract price and the actual level of the 
stock index at the expiration of the contract. For example, if the fund enters into a futures contract to buy 250 
units of the S&P 500 at a specified future date at a contract price of $150 and the S&P 500 is at $154 on that 
future date, the fund will gain $1,000 (250 units x gain of $4). If the fund enters into a futures contract to sell 
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250 units of the stock index at a specified future date at a contract price of $150 and the S&P 500 is at $152 on 
that future date, the fund will lose $500 (250 units x loss of $2). 
 
Risks of transactions in futures contracts. Successful use of futures contracts by the fund is subject to 
Putnam Management’s ability to predict movements in various factors affecting securities markets (or markets 
for other assets), including interest rates and market movements, and, in the case of index futures and futures 
based on the volatility or variance experienced by an index, Putnam Management’s ability to predict the future 
level of the index or the future volatility or variance experienced by an index. For example, it is possible that, 
where the fund has sold futures contracts to hedge its portfolio against a decline in the market, the index on 
which the futures contracts are written may advance and the value of securities held in the fund’s portfolio, 
which may differ from those that comprise the index, may decline. If this occurred, the fund would lose money 
on the futures contracts and experience a decline in value in its portfolio securities. It is also possible that, if 
the fund has hedged against the possibility of a decline in the market adversely affecting securities held in its 
portfolio and securities prices increase instead, the fund will lose part or all of the benefit of the increased 
value of those securities it has hedged because it will have offsetting losses in its futures positions.  
The use of futures strategies also involves the risk of imperfect correlation among movements in the prices of 
the securities or other assets underlying the futures contracts purchased and sold by the fund, of the futures 
contracts themselves, and, in the case of hedging transactions, of the securities which are the subject of a 
hedge. In addition to the possibility that there may be an imperfect correlation, or no correlation at all, between 
movements in the futures contracts used by the fund and the portion of the portfolio being hedged, the prices of 
futures contracts may not correlate perfectly with movements in the underlying asset due to certain market 
distortions. First, all participants in the futures market are subject to margin deposit and maintenance 
requirements. Rather than meeting additional margin deposit requirements, investors may close futures 
contracts through offsetting transactions which could distort the expected relationship between the underlying 
asset and futures markets. Second, margin requirements in the futures market are less onerous than margin 
requirements in the securities market, and as a result the futures market may attract more speculators than the 
securities market does. Increased participation by speculators in the futures market may also cause temporary 
price distortions. Due to the possibility of price distortions in the futures market and also because of the 
imperfect correlation between movements in the underlying asset and movements in the prices of related 
futures, even a correct forecast of general market trends by Putnam Management may still not result in a 
profitable position.  In addition, in the case of hedging transactions, an incorrect correlation could result in a 
loss on both the hedged securities in the fund and the hedging transactions, so that the portfolio return might 
have been greater had hedging not been attempted. 
 
The risk of a position in a futures contract may be very large compared to the relatively low level of margin a 
fund is required to deposit. In many cases, a relatively small price movement in a futures contract may result in 
immediate and substantial loss or gain to the fund relative to the size of a required margin deposit. In addition, 
if the fund has insufficient cash, it may have to sell securities to meet daily variation margin requirements at a 
time when it is disadvantageous to do so.  The fund will be required to post margin with its futures commission 
merchant in connection with its transactions in futures contracts. In the event of an insolvency of the futures 
commission merchant, the fund may not be able to recover all (or any) of the margin it has posted with the 
futures commission merchant, or to realize the value of any increase in the price of its positions. The fund also 
may be delayed or prevented from recovering margin or other amounts deposited with a futures commission 
merchant or futures clearinghouse. 
 
There is no assurance that higher than anticipated trading activity or other unforeseen events might not, at 
times result in the institution by exchanges of special procedures that may interfere with the timely execution 
of customer orders, for example, by rendering certain market clearing facilities inadequate.  For example, 
futures exchanges may limit the amount of fluctuation permitted in certain futures contract prices during a 
single trading day. The daily limit establishes the maximum amount that the price of a futures contract may 
vary either up or down from the previous day’s settlement price at the end of the trading session. Once the 
daily limit has been reached in a futures contract subject to the limit, no more trades may be made on that day 
at a price beyond that limit. The daily limit governs only price movements during a particular trading day and 
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therefore does not limit potential losses and the limit may work to prevent the liquidation of unfavorable 
positions. Futures prices have occasionally moved to the daily limit for several consecutive trading days with 
little or no trading, thereby preventing prompt liquidation of positions and subjecting some holders of futures 
contracts to substantial losses. In addition, exchanges may cancel trades in limited circumstances, for example, 
if the exchange believes that allowing such trades to stand as executed could have an adverse impact on the 
stability or integrity of the market. Any such cancellation may adversely affect the performance of the fund. 
The fund’s futures broker may also limit the fund’s ability to invest in certain futures contracts. Such 
restrictions may adversely affect the fund’s performance and its ability to achieve its investment objective. 
 
To reduce or eliminate a position held by the fund, the fund may seek to close out such position. The ability to 
establish and close out positions will be subject to the development and maintenance of a liquid market. It is 
not certain that this market will develop or continue to exist for a particular futures contract. Reasons for the 
absence of a liquid market on an exchange include the following: (i) there may be insufficient trading interest 
in certain contracts; (ii) restrictions may be imposed by an exchange on opening transactions or closing 
transactions or both; (iii) trading halts, suspensions or other restrictions may be imposed with respect to 
particular classes or series of contracts, or underlying securities; (iv) unusual or unforeseen circumstances may 
interrupt normal operations on an exchange; (v) the facilities of an exchange or a clearing corporation may not 
at all times be adequate to handle current trading volume; or (vi) one or more exchanges could, for economic 
or other reasons, decide or be compelled at some future date to discontinue the trading of contracts (or a 
particular class or series of contracts), in which event the market on that exchange for such contracts (or in the 
class or series of contracts) would cease to exist, although outstanding contracts on the exchange that had been 
issued by a clearing corporation as a result of trades on that exchange would continue to be settled or 
exercisable in accordance with their terms.  If the fund were unable to liquidate a futures contract due to the 
absence of a liquid market, the imposition of price limits or otherwise, it could incur substantial losses. The 
fund would continue to be subject to market risk with respect to the position. Also, the fund would continue to 
be required to make daily variation margin payments and might be required to maintain a position being 
hedged by the futures contract. The funds are required to comply with the derivatives rule when they engage in 
transactions involving futures thereon. See “Legal and Regulatory Risks Relating to Investment Strategy” 
below. 
 
Illiquid Investments 
 
An illiquid investment means any investment that cannot be sold or disposed of in current market conditions in 
seven calendar days or less without the sale or disposition significantly changing the market value of the 
investment. Although a fund will not purchase any securities that are illiquid investments (as defined in Rule 
22e-4(a)(8) under the 1940 Act) at the time of purchase, a security that was liquid at the time of purchase may 
later become illiquid. Illiquid investments may be considered speculative and may be difficult to sell. The sale 
of many of these investments may be prohibited or limited by law or contract. Illiquid investments may be 
difficult to value for purposes of calculating a fund’s net asset value. A fund may not be able to sell illiquid 
investments when Putnam Management considers it desirable to do so, or a fund may be able to sell them only 
at less than their value. The larger size of certain fund holdings and the lack of liquidity in securities markets 
may limit a fund’s ability to sell illiquid investments, or to sell them at appropriate prices, thereby negatively 
impacting the fund. 
 
Initial Public Offerings   
 
The fund may purchase equity securities in initial public offerings (“IPOs”). These securities, which are often 
issued by unseasoned companies, may be subject to many of the same risks of investing in companies with 
smaller market capitalizations. Securities issued in an IPO frequently are very volatile in price (and may, 
therefore, involve greater risk) due to factors such as market psychology prevailing at the time of the IPO, the 
absence of a prior public market, unseasoned trading, the small number of shares available for trading, and 
limited availability of information about the issuer.  Because of the price volatility of IPO securities, the fund 
may hold securities purchased in an IPO for a very short period of time. As a result, the fund’s investments in 
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IPOs may increase portfolio turnover, which increases brokerage and administrative costs and may result in 
taxable distributions to shareholders. 
 
There can be no assurance that investments in IPOs will be available to the funds or improve a fund’s 
performance. At any particular time or from time to time the fund may not be able to invest in securities issued 
in IPOs, or invest to the extent desired because, for example, only a small portion (if any) of the securities 
being offered in an IPO may be made available to the fund. In addition, under certain market conditions a 
relatively small number of companies may issue securities in IPOs. Similarly, to the extent that the number of 
Putnam funds to which IPO securities are allocated increases, the number of securities issued to any one fund 
may decrease. The investment performance of the fund during periods when it is unable to invest significantly 
or at all in IPOs may be lower than during periods when the fund is able to do so. When a fund’s asset base is 
small, a significant portion of the fund’s performance could be attributable to investments in IPOs because 
such investments would have a magnified impact on the fund. As the fund increases in size, the impact of IPOs 
on the fund’s performance will generally decrease.   
 
Legal and Regulatory Risks Relating to Investment Strategy 
 
The fund may be adversely affected by new (or revised) laws or regulations that may be imposed by the 
Internal Revenue System or Treasury Department, the CFTC, the SEC, the U.S. Federal Reserve or other 
banking regulators, or other governmental regulatory authorities or self-regulatory organizations that supervise 
the financial markets. These agencies are empowered to promulgate a variety of rules pursuant to financial 
reform legislation in the United States. The fund may also be adversely affected by changes in the enforcement 
or interpretation of existing statutes and rules by these governmental regulatory authorities or self-regulatory 
organizations. It is impossible to predict what, if any, changes in regulations may occur, but any regulation that 
restricts the ability of the fund to trade in securities or otherwise execute its investment strategy could have a 
material adverse impact on the fund’s performance.   
 
The regulatory environment for funds is evolving, and changes in regulation may adversely affect the value of 
the investments held by the fund and the ability of the fund to execute its investment strategy. In addition, the 
securities and futures markets are subject to comprehensive statutes, regulations and margin requirements. The 
CFTC, the SEC, the Federal Deposit Insurance Corporation, other regulators and self-regulatory organizations 
and exchanges are authorized to take extraordinary actions in the event of market emergencies. The regulation 
of securitization and derivatives transactions and funds that engage in such transactions is an evolving area of 
law and is subject to modification by government, self-regulatory organization and judicial action. 
 
In October 2016, the SEC adopted a liquidity risk management rule, Rule 22e-4 under the 1940 Act (the 
“Liquidity Rule”) that requires each fund to establish a liquidity risk management program. The funds have 
implemented a liquidity risk management program, and the fund’s Board of Trustees has appointed Putnam 
Management to administer the program. Under the liquidity risk management program, the liquidity risk of 
each fund is assessed, managed, and periodically reviewed and each portfolio investment held by each fund is 
classified as a “highly liquid investment,” “moderately liquid investment,” “less liquid investment” or “illiquid 
investment.” The Liquidity Rule defines “liquidity risk” as the risk that a fund could not meet requests to 
redeem shares issued by the fund without significant dilution of the remaining investors’ interest in the fund. 
The liquidity of a fund’s portfolio investments is determined based on relevant market, trading and investment-
specific considerations under the fund’s liquidity risk management program. The impact the Liquidity Rule 
will have on the funds, and on the open-end fund industry in general, is not yet fully known, but the rule could 
impact a fund’s performance and its ability to achieve its investment objective(s). Please see “Illiquid 
Investments” above for more information.  
 
The U.S. government has enacted legislation that provides for new regulation of the derivatives market, 
including clearing, margin, reporting and registration requirements. The CFTC, SEC, and other federal 
regulators have adopted and continue to develop rules and regulations enacting the provisions of the Dodd-
Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act”). The European Union 
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(“EU”), the United Kingdom (“UK”), and some other countries have implemented and are in the process of 
implementing similar requirements that affect the fund when it enters into derivatives transactions with a 
counterparty organized in that country or otherwise subject to that country’s derivatives regulations.  For 
example, the U.S. government, the EU, the UK and certain other jurisdictions have adopted mandatory 
minimum variation (and in some cases initial) margin requirements for bilateral derivatives. Such requirements 
could increase the amount of margin the fund needs to provide in connection with its derivatives transactions 
and, therefore, make derivatives transactions more expensive.  
 
In addition, in October 2020, the SEC adopted Rule 18f-4 under the 1940 Act (the “Derivatives Rule”), 
regulating the use by registered investment companies of derivatives and many related instruments (e.g. 
reverse repurchase agreements). Compliance with the Derivatives Rule was required beginning August 19, 
2022.  The Derivatives Rule requires, among other things, that certain entities adopt a derivatives risk 
management program, comply with limitations on leverage-related risk based on a “value-at-risk” test and 
update reporting and disclosure procedures. Funds that use derivative instruments in a limited amount are not 
subject to the full requirements of the Derivatives Rule. In connection with the adoption of the Derivatives 
Rule, the funds are no longer required to comply with the asset segregation framework arising from prior SEC 
guidance for covering certain derivative instruments and related transactions. 
 
Regulatory changes also may affect counterparty risk. For example, new regulatory requirements may limit the 
ability of the fund to protect its interests in the event of an insolvency of a derivatives counterparty. In the 
event of a counterparty’s (or its affiliate’s) insolvency, the fund’s ability to exercise remedies, such as the 
termination of transactions, netting of obligations and realization on collateral, could be stayed or eliminated 
under new special resolution regimes adopted in the United States, the EU, the UK, and various other 
jurisdictions. Such regimes provide government authorities with broad authority to intervene when a financial 
institution is experiencing financial difficulty. In particular, with respect to counterparties who are subject to 
such proceedings in the EU and the UK, the liabilities of such counterparties to the fund could be reduced, 
eliminated, or converted to equity in such counterparties (sometimes referred to as a “bail in”). 
 
The CFTC and domestic exchanges have established (and continue to evaluate and revise) speculative position 
limits, referred to as “position limits,” on the maximum speculative positions which any person, or group of 
persons acting in concert, may hold or control in particular futures and options on futures contracts. In 
addition, federal position limits apply to swaps that are economically equivalent to futures contracts that are 
subject to CFTC set speculative limits. All positions owned or controlled by the same person or entity, even if 
in different accounts, must be aggregated for purposes of determining whether the applicable position limits 
have been exceeded, unless an exemption applies. Thus, even if the fund does not intend to exceed applicable 
position limits, it is possible that positions of different clients managed by Putnam Management and its 
affiliates or by any sub-adviser and its affiliates may be aggregated for this purpose. Any modification of 
trading decisions or elimination of open positions that may be required to avoid exceeding such limits may 
adversely affect the profitability of the fund. Position limits may adversely affect the fund’s ability to hold 
positions in certain futures contracts and related options and swaps. A violation of position limits could also 
lead to regulatory action materially adverse to the fund’s investment strategy. 
 
The SEC has in the past adopted interim rules requiring reporting of all short positions above a certain de 
minimis threshold and may adopt rules requiring monthly public disclosure in the future. In addition, other 
non-U.S. jurisdictions where the fund may trade have adopted reporting requirements. If the fund’s short 
positions or its strategy become generally known, the fund’s ability to implement its investment strategy could 
be adversely affected. In particular, other investors could cause a “short squeeze” in the securities held short by 
the fund forcing the fund to cover its positions at a loss. Such reporting requirements may also limit the fund’s 
ability to access management and other personnel at certain companies where the fund seeks to take a short 
position. In addition, if other investors engage in copycat behavior by taking positions in the same issuers as 
the fund, the cost of borrowing securities to sell short could increase drastically and the availability of such 
securities to the fund could decrease drastically. Such events could make a fund unable to execute its 
investment strategy.  Short sales are also subject to certain SEC regulations. If the SEC were to adopt 
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additional restrictions on short sales, they could restrict the fund’s ability to engage in short sales in certain 
circumstances. The SEC and regulatory authorities in other jurisdictions may adopt (and in certain cases, have 
adopted) bans on new or increases in short sales of certain securities, including short positions on such 
securities acquired through swaps, in response to market events. Bans on short selling and such short positions 
may make it impossible for the fund to execute certain investment strategies and may have a material adverse 
effect on the fund’s ability to generate returns. 
 
In October 2020, the SEC adopted certain regulatory changes and took other actions related to the ability of an 
investment company to invest in another investment company. These changes include, among other things, 
amendments to Rule 12d1-1, the rescission of Rule 12d1-2, the adoption of Rule 12d1-4, and the rescission of 
certain exemptive relief issued by the SEC permitting such investments in excess of statutory limits. These 
regulatory changes may adversely impact each fund’s investment strategies and operations.  
 
The regulation of the derivatives markets has increased over the past several years, and additional future 
regulation of the derivatives markets may make derivatives more costly, may limit the availability or reduce 
the liquidity of derivatives, or may otherwise adversely affect the value or performance of derivatives. Because 
these requirements are relatively new and evolving, their ultimate impact on the fund and the financial system 
is not yet known. While the rules and regulations like those imposing requirements for margin and central 
clearing of some derivatives transactions are designed to reduce systemic risk (e.g., the risk that the 
interdependence of large derivatives dealers could cause them to suffer liquidity, solvency or other challenges 
simultaneously), there is no assurance that they will achieve that result, and, as noted, the requirements can 
expose the fund to new kinds of costs and risks. 
 
Market Risk 
 
The value of securities in a fund’s portfolio may fall or fail to rise over extended periods of time for a variety 
of reasons, including general economic, political or financial market conditions, investor sentiment and market 
perceptions (including perceptions about monetary policy, interest rates or the risk of default), government 
actions (including protectionist measures, intervention in the financial markets or other regulation, and changes 
in fiscal, monetary or tax policies), geopolitical events or changes (including natural disasters, epidemics or 
pandemics, terrorism and war), and factors related to a specific issuer, geography, industry or sector. In 
addition, the increasing popularity of passive index-based investing may have the potential to increase security 
price correlations and volatility. (As passive strategies generally buy or sell securities based simply on 
inclusion and representation in an index, securities prices will have an increasing tendency to rise or fall based 
on whether money is flowing into or out of passive strategies rather than based on an analysis of the prospects 
and valuation of individual securities. This may result in increased market volatility as more money is invested 
through passive strategies). These and other factors may lead to increased volatility and reduced liquidity in a 
fund’s portfolio holdings, particularly for larger investments. During those periods, the fund may experience 
high levels of shareholder redemptions, and may have to sell securities at times when it would otherwise not 
do so, and at unfavorable price. 
 
Legal, political, regulatory and tax changes may cause fluctuations in markets and securities prices. In the past, 
governmental and non-governmental issuers have defaulted on, or have been forced to restructure, their debts, 
and many other issuers have faced difficulties obtaining credit. Defaults or restructurings by governments or 
others of their debts could have substantial adverse effects on economies, financial markets, and asset 
valuations around the world. In addition, financial regulators, including the U.S. Federal Reserve and the 
European Central Bank, at times have taken steps to maintain historically low interest rates, such as by 
purchasing bonds.   
 
Some governmental authorities at times have taken steps to devalue their currencies substantially or have taken 
other steps to counter actual or anticipated market or other developments. Steps by those regulators and 
authorities to implement, or to curtail or taper, these activities could have substantial negative effects on 
financial markets. The withdrawal of support, failure of efforts in response to a financial crisis, or investor 
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perception that these efforts are not succeeding could negatively affect financial markets generally as well as 
the values and liquidity of certain securities. 
 
The funds are subject to the risk that geopolitical events will disrupt securities markets and adversely affect 
global economies and markets. War, terrorism, economic uncertainty, and other geopolitical events (including 
sanctions, tariffs, exchange controls or other cross-border trade barriers) have led, and in the future may lead, 
to increased short-term market volatility and may have adverse long-term effects on U.S. and world economies 
and markets generally. In addition, trade disputes (such as the “trade war” between the United States and China 
that intensified in 2018 and 2019) may affect investor and consumer confidence and may adversely impact 
financial markets and the broader economy, perhaps suddenly and to a significant degree.  Events such as these 
and their impact on a fund are difficult to predict. 
 
For example, Russia’s military invasion of Ukraine in February 2022 resulted in the United States, other 
countries, and certain international organizations levying broad economic sanctions against Russia and Russian 
individuals. These sanctions and any additional sanctions or other intergovernmental actions that may be 
undertaken against Russia in the future may result in the devaluation of the ruble, a downgrade in the country’s 
credit rating, and a decline in the value and liquidity of Russian securities. Such actions could result in a freeze 
of Russian securities, impairing the ability of a fund to buy, sell, receive, or deliver those securities. Retaliatory 
action by the Russian government could involve the seizure of U.S. and/or European residents’ assets, and any 
such actions are likely to impair the value and liquidity of such assets. Any or all of these potential results 
could have an adverse/recessionary effect on Russia’s economy. All of these factors could have a negative 
effect on the performance of funds that have significant exposure to Russia. 
 
In addition, the extent and duration of the military action associated with Russia’s invasion of Ukraine, 
resulting sanctions and resulting future market disruptions, including declines in Russian stock markets and the 
value of the ruble against the U.S. dollar, are impossible to predict, but could be significant. Any disruptions 
caused by such military action or other actions (including cyberattacks and espionage) or resulting actual and 
threatened responses to such activity, including purchasing and financing restrictions, boycotts or changes in 
consumer or purchaser preferences, sanctions, tariffs or cyberattacks on the Russian government, Russian 
companies, or Russian individuals, including politicians, may negatively impact Russia’s economy and 
Russian issuers of securities in which the fund invests. Actual and threatened responses to such military action 
may also impact the markets for certain Russian commodities, such as oil and natural gas, as well as other 
sectors of the Russian economy, and may likely have collateral impacts on such sectors globally. These and 
any related events could have a significant impact on fund performance and the value of an investment in the 
fund. 
 
Likewise, natural and environmental disasters, epidemics or pandemics, and systemic market dislocations may 
be highly disruptive to economies and markets, and may result in significant market volatility, exchange 
trading suspensions or closures, or a substantial economic downturn or recession.  Those events, as well as 
other changes in foreign and domestic economic and political conditions, also could disrupt the operations of a 
fund or its service providers or adversely affect individual issuers or related groups of issuers, interest rates, 
credit ratings, default rates, inflation, supply chains, consumer demand, investor sentiment, and other factors 
affecting the value or liquidity of a fund’s investments.   
 
An outbreak of respiratory disease caused by a novel coronavirus designated as COVID-19 was first detected 
in China in December 2019 and subsequently spread internationally. The transmission of COVID-19 and 
efforts to contain its spread have resulted in, among other things, border closings and other significant travel 
restrictions and disruptions; significant disruptions to business operations, supply chains and customer activity; 
lower consumer demand for goods and services; higher levels of unemployment; event cancellations and 
restrictions; service cancellations, reductions and other changes; significant challenges in healthcare service 
preparation and delivery; prolonged quarantines; and general concern and uncertainty. These impacts have 
negatively affected, and may continue to negatively affect, the global economy, the economies of individual 
countries, and the financial performance of individual issuers, sectors, industries, asset classes, and markets in 
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significant and unforeseen ways. The COVID-19 pandemic also has resulted in significant market volatility, 
exchange trading suspensions and closures, declines in global financial markets, higher default rates, and 
economic downturns and recessions, and may continue to have similar effects in the future.  In addition, 
actions taken by government and quasi-governmental authorities and regulators throughout the world in 
response to the COVID-19 pandemic, including significant fiscal and monetary policies changes, may affect 
the value, volatility, and liquidity of some securities and other assets. Health crises caused by the COVID-19 
pandemic may also exacerbate other pre-existing political, social, economic, market and financial risks. The 
effects of the outbreak in developing or emerging market countries may be greater due to less established 
health care systems. The foregoing could impair a fund’s ability to maintain operational standards (such as 
with respect to creations and redemptions of fund shares), disrupt the operations of a fund’s service providers, 
adversely affect the value and liquidity of a fund’s investments, and negatively impact the fund’s performance 
and your investment in the fund. Given the significant uncertainty surrounding the magnitude, duration, reach, 
costs and effects of the COVID-19 pandemic, as well as actions that have been or could be taken by 
governmental authorities or other third parties, it is difficult to predict its potential impacts on a fund’s 
investments. 
 
Securities and financial markets may be susceptible to market manipulation or other fraudulent trade practices, 
which could disrupt the orderly functioning of these markets, contribute to overall market volatility and 
adversely affect the values of the fund’s investments. 
 
Given the increasing interdependence among global economies and markets, conditions in one country, region 
or market might adversely affect financial conditions or issuers in other countries, regions or markets. For 
example, any partial or complete dissolution of the Economic and Monetary Union of the European Union, or 
any increased uncertainty as to its status, could have significant adverse effects on global currency and 
financial markets, and on the values of the fund’s investments. On January 31, 2020, the United Kingdom 
formally withdrew from the European Union (commonly known as “Brexit”). An agreement between the 
United Kingdom and the European Union governing their future trade relationship became effective January 1, 
2021. While the full impact of Brexit is unknown, Brexit has already resulted in volatility in European and 
global markets.  Potential negative long-term effects could include, among others, greater market volatility and 
illiquidity, disruptions to world securities markets, currency fluctuations, deterioration in economic activity, a 
decrease in business confidence, and an increased likelihood of a recession in the United Kingdom. To the 
extent a fund has focused its investments in a particular country, region or market, adverse geopolitical and 
other events impacting that country, region or market could have a disproportionate impact on the fund. 
 
Money Market Instruments  
 
Money market instruments, or short-term debt instruments, consist of obligations such as commercial paper, 
bank obligations (e.g., certificates of deposit and bankers’ acceptances), repurchase agreements, and various 
government obligations, such as Treasury bills. These instruments have a remaining maturity of one year or 
less and are generally of high credit quality. Money market instruments may be structured to be, or may 
employ a trust or other form so that they are, eligible investments for money market funds. For example, put 
features can be used to modify the maturity of a security or interest rate adjustment features can be used to 
enhance price stability. If a structure fails to function as intended, adverse tax or investment consequences may 
result. Neither the IRS nor any other regulatory authority has ruled definitively on certain legal issues 
presented by certain structured securities. Future tax or other regulatory determinations could adversely affect 
the value, liquidity, or tax treatment of the income received from these securities or the nature and timing of 
distributions made by the funds.  
 
Commercial paper is a money market instrument issued by banks or companies to raise money for short-term 
purposes. Commercial paper is usually sold on a discounted basis rather than as an interest-bearing instrument.  
Unlike some other debt obligations, commercial paper is typically unsecured, which increases the credit risk 
associated with this type of investment. In some cases, commercial paper may be backed by some form of 
credit enhancement, typically in the form of a guarantee by a commercial bank. Commercial paper backed by 
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guarantees of foreign banks may involve additional risk due to the difficulty of obtaining and enforcing 
judgments against such banks and the generally less restrictive regulations to which such banks are subject.  
 
Certificates of deposit are receipts issued by a depository institution in exchange for the deposit of funds. The 
issuer agrees to pay the amount deposited plus interest to the bearer of the receipt on the date specified on the 
certificate. The certificate usually can be traded in the secondary market prior to maturity. Certificates of 
deposit may include those issued by foreign banks outside the United States. Such certificates of deposit 
include Eurodollar and Yankee certificates of deposit. Eurodollar certificates of deposit are U.S. dollar-
denominated certificates of deposit issued by branches of foreign and domestic banks located outside the 
United States. Yankee certificates of deposit are certificates of deposit issued by a U.S. branch of a foreign 
bank denominated in U.S. dollars and held in the United States. 
 
Bankers’ acceptances typically arise from short-term credit arrangements designed to enable businesses to 
obtain funds to finance commercial transactions. Generally, an acceptance is a time draft drawn on a bank by 
an exporter or an importer to obtain a stated amount of funds to pay for specific merchandise. The draft is then 
“accepted” by a bank that, in effect, unconditionally guarantees to pay the face value of the instrument on its 
maturity date. The acceptance may then be held by the accepting bank as an earning asset or it may be sold in 
the secondary market at the going rate of discount for a specific maturity. Although maturities for acceptances 
can be as long as 270 days, most acceptances have maturities of six months or less.  
 
Time deposits are interest-bearing non-negotiable deposits at a bank or a savings and loan association that have 
a specific maturity date. A time deposit earns a specific rate of interest over a definite period of time. Time 
deposits cannot be traded on the secondary market and those exceeding seven days and with a withdrawal 
penalty are considered to be illiquid. 
 
In accordance with rules issued by the SEC, the fund may from time to time invest all or a portion of its cash 
balances in money market funds advised by Putnam Management. In connection with such investments, 
Putnam Management may waive a portion of the advisory fees otherwise payable by the fund. See “Charges 
and expenses” in Part I of this SAI for the amount, if any, waived by Putnam Management in connection with 
such investments. 
 
Preferred Stocks 
 
The fund may invest in preferred stocks that are traded on a U.S. stock exchange or foreign exchange that 
trades contemporaneously with the fund’s shares. A preferred stock is a class of stock that generally pays 
dividends at a specified rate and has preference over common stock in the payment of dividends and the 
liquidation of an issuer’s assets but is junior to the debt securities of the issuer in those same respects. Under 
ordinary circumstances, preferred stock does not carry voting rights. As with all equity securities, the value of 
preferred stock fluctuates based on changes in a company’s financial condition and on overall market and 
economic conditions. The value of preferred stocks is particularly sensitive to changes in interest rates and is 
more sensitive to changes in an issuer’s creditworthiness than is the value of debt securities. In addition, many 
preferred stocks may be called or redeemed prior to their maturity by the issuer under certain conditions, which 
can limit the benefit to investors of a decline in interest rates. Shareholders of preferred stock may suffer a loss 
of value if dividends are not paid. Additionally, if the issuer of preferred stock experiences economic or 
financial difficulties, its preferred stock may lose value due to the reduced likelihood that its board of directors 
will declare a dividend. Certain preferred stocks contain provisions that allow an issuer under certain 
conditions to skip or defer distributions. If the fund owns a preferred stock that is deferring its distribution, it 
may be required to report income for tax purposes despite the fact that it is not receiving current income on this 
position. Preferred stocks often are subject to legal provisions that allow for redemption in the event of certain 
tax or legal changes or at the issuer’s call. In the event of redemption, the fund may not be able to reinvest the 
proceeds at comparable rates of return. Preferred stocks are subordinated to bonds and other debt securities in 
an issuer’s capital structure in terms of priority for corporate income and liquidation payments, and therefore 
will be subject to greater credit risk than those debt securities. Preferred stocks may trade less frequently and in 
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a more limited volume and may be subject to more abrupt or erratic price movements than many other 
securities, such as common stocks, corporate debt securities, and U.S. government securities. 
 
Certain types of preferred stocks may be convertible securities that may be converted into or exchanged for, at 
a specific price or formula within a particular period of time, a prescribed amount of common stock or other 
equity securities of the same or a different issuer. The conversion may occur automatically upon the 
occurrence of a predetermined event or at the option of either the issuer or the security holder.  The holder of a 
convertible security is generally entitled to participate in the capital appreciation resulting from a market price 
increase in the issuer’s common stock and to receive interest paid or accrued on debt or dividends paid or 
accrued until the convertible security matures or is redeemed, converted or exchanged. Before conversion, 
preferred stocks that are convertible securities have characteristics similar to non-convertible preferred stocks. 
Convertible securities rank senior to common stock in an issuer’s capital structure and, therefore, normally 
entail less risk than the issuer’s common stock. However, convertible securities may also be subordinate to any 
senior debt obligations of the issuer, and, therefore, an issuer’s convertible securities may entail more risk than 
such senior debt obligations. Convertible securities usually offer lower interest or dividend yields than non-
convertible debt securities of similar credit quality because of the potential for capital appreciation. In addition, 
convertible securities are often lower-rated securities. 
 
The market value of a convertible security is a function of its “investment value” and its “conversion value.” A 
security’s “investment value” represents the value of the security without its conversion feature (i.e., a 
nonconvertible security). The investment value may be determined by reference to its credit quality and the 
current value of its yield to maturity or probable call date. At any given time, investment value may be 
dependent upon such factors as the general level of interest rates, the yield of similar nonconvertible securities, 
the financial strength of the issuer and the seniority of the security in the issuer’s capital structure. A security’s 
“conversion value” is determined by multiplying the number of shares the holder is entitled to receive upon 
conversion or exchange by the current market price of the underlying security. Because of the conversion 
feature, the market value of a convertible security will normally fluctuate in some proportion to changes in the 
market value of the underlying security, and, accordingly, convertible securities are subject to risks relating to 
the activities of the issuer and/or general market and economic conditions. 
 
A convertible security generally will sell at a premium over its conversion value by the extent to which 
investors place value on the right to acquire the underlying common stock while holding a fixed income 
security. If the conversion value of a convertible security is significantly below its investment value, the 
convertible security generally trades like nonconvertible debt or preferred stock and its market value will not 
be influenced greatly by fluctuations in the market price of the underlying security. Conversely, if the 
conversion value of a convertible security is near or above its investment value, the market value of the 
convertible security is typically more heavily influenced by fluctuations in the market price of the underlying 
security. Generally, the amount of the premium decreases as the convertible security approaches maturity. 
Convertible securities generally have less potential for gain than common stocks.  
 
The fund’s investments in convertible securities may at times include preferred stocks that have a mandatory 
conversion feature, pursuant to which the securities convert automatically into common stock or other equity 
securities at a specified date and a specified conversion ratio, or that are convertible at the option of the issuer. 
Because conversion of the security is not at the option of the holder, the fund may be required to convert the 
security into the underlying common stock even at times when the value of the underlying common stock or 
other equity security has declined substantially. 
 
Real Estate Investment Trusts (REITs) 
 
The fund may invest in exchange-traded REITs. REITs are pooled investment vehicles that invest primarily in 
income-producing real estate or real estate related loans or interests. REITs may concentrate their investments 
in specific geographic areas or in specific property types (i.e., hotels, shopping malls, residential complexes 
and office buildings). Like regulated investment companies such as the fund, REITs are not taxed on income 
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distributed to shareholders provided that they comply with certain requirements under the Code. The fund will 
indirectly bear its proportionate share of any expenses (such as operating expenses and advisory fees) paid by 
REITs in which it invests in addition to the fund’s own expenses. 
 
Investing in REITs may involve certain unique risks in addition to those risks associated with investing in the 
real estate industry in general (such as possible declines in the value of real estate, lack of availability of 
mortgage funds, or extended vacancies of property). The market value of REIT shares and the ability of the 
REITs to distribute income may be adversely affected by several factors, including rising interest rates, 
changes in the national, state and local economic climate and real estate conditions, perceptions of prospective 
tenants of the safety, convenience and attractiveness of the properties, the ability of the owners to provide 
adequate management, maintenance and insurance, the cost of complying with the Americans with Disabilities 
Act, increased competition from new properties, the impact of present or future environmental legislation and 
compliance with environmental laws, failing to maintain their exemptions from registration under the 
Investment Company Act, changes in real estate taxes and other operating expenses, adverse changes in 
governmental rules and fiscal policies, adverse changes in zoning laws, and other factors beyond the control of 
the issuers of the REITs. 
 
REITs are generally classified as equity REITs, mortgage REITs or a combination of equity and mortgage 
REITs (“hybrid REITs”). Equity REITs invest the majority of their assets directly in real property and derive 
income primarily from the collection of rents. Equity REITs can also realize capital gains by selling properties 
that have appreciated in value. Mortgage REITs invest the majority of their assets in real estate mortgages and 
derive income from the collection of interest payments. Equity REITs may be affected by changes in the value 
of the underlying property owned by the REITs, while mortgage REITs may be affected by the risk of 
borrower default, the likelihood of which is increased for mortgage REITs that invest in sub-prime mortgages. 
REITs, and mortgage REITs in particular, are also subject to interest rate risk. Rising interest rates may cause 
REIT investors to demand a higher annual yield, which may, in turn, cause a decline in the market price of the 
equity securities issued by a REIT. Rising interest rates also generally increase the costs of obtaining 
financing, which could cause the value of the fund’s REIT investments to decline. During periods when 
interest rates are declining, mortgages are often refinanced. Refinancing may reduce the yield on investments 
in mortgage REITs. In addition, since REITs depend on payment under their mortgage loans and leases to 
generate cash to make distributions to their shareholders, investments in REITs may be adversely affected by 
defaults on such mortgage loans or leases.  A hybrid REIT combines the characteristics of equity REITs and 
mortgage REITs, generally by holding both ownership interests and mortgage interests in real estate, and thus 
may be subject to risks associated with both real estate ownership and investments in mortgage-related 
securities. 
 
Investing in certain REITs, which often have small market capitalizations, may also involve the same risks as 
investing in other small capitalization companies. REITs may have limited financial resources and their 
securities may trade less frequently and in limited volume and may be subject to more abrupt or erratic price 
movements than larger company securities. Historically, small capitalization stocks, such as REITs, have been 
more volatile in price than the larger capitalization stocks such as those included in the S&P 500 Index. The 
management of a REIT may be subject to conflicts of interest with respect to the operation of the business of 
the REIT and may be involved in real estate activities competitive with the REIT. REITs may own properties 
through joint ventures or in other circumstances in which the REIT may not have control over its investments. 
REITs may incur significant amounts of leverage. 
 
REITs are dependent upon their operators’ management skills, are generally not diversified (except to the 
extent the Code requires), and are subject to heavy cash flow dependency, borrower default or self-liquidation. 
REITs are also subject to the possibility of failing to qualify for the tax-advantaged treatment available to 
REITs under the Code or failing to maintain their exemptions from registration under the 1940 Act. In 
addition, REITs may be adversely affected by changes in federal tax law, for example, by limiting their 
permissible businesses or investments. REITs may have limited financial resources, may trade less frequently 
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and in a limited volume, and may be subject to more abrupt or erratic price movements than more widely held 
securities. 
 
The fund’s investment in a REIT may result in the fund making distributions that constitute a return of capital 
to fund shareholders for federal income tax purposes or may require the fund to accrue and distribute income 
not yet received. In addition, distributions by a fund from REITs will not qualify for the corporate dividends-
received deduction, or, generally, for treatment as qualified dividend income. 
 
Repurchase Agreements 
 
A repurchase agreement is a contract under which the fund, the buyer under the contract, acquires a security 
for a relatively short period (usually not more than one week) subject to the obligation of the seller (or 
repurchase agreement counterparty) to repurchase, and the fund to resell, the security at a fixed time and price, 
which represents the fund’s cost plus interest (or, for repurchase agreements under which the fund acquires a 
security and then sells it short, the fund’s cost of “borrowing” the security). A repurchase agreement with a 
stated maturity of longer than one week is generally considered an illiquid investment. It is the fund’s present 
intention to enter into repurchase agreements only with banks and registered broker-dealers. See “Short Sales” 
in this SAI. Certain of the repurchase agreements related to securities sold short may provide that, at the option 
of the fund, settlement may be made by delivery of cash equal to the difference between (a) the sum of (i) the 
market value of the securities sold short at the time the repurchase agreement is closed out and (ii) transaction 
costs associated with the acquisition in the market by the repurchase agreement counterparty of the securities 
sold short and (b) the repurchase price specified in the repurchase agreement. 
 
The fund may be exposed to the credit risk of the repurchase agreement counterparty (or seller) in the event 
that the counterparty is unable or unwilling to close out the repurchase agreement in accordance with its terms 
or the parties disagree as to the meaning or application of those terms. In such an event, the fund may be 
subject to expenses, delays, and risk of loss, including: (i) possible declines in the value of the underlying 
security while the fund seeks to enforce its rights under the agreement; (ii) possible reduced levels of income 
and lack of access to income during this period; and (iii) the inability to enforce its rights and the expenses 
involved in attempted enforcement. If the seller defaults, the fund could realize a loss on the sale of the 
underlying security to the extent that the proceeds of the sale including accrued interest are less than the resale 
price provided in the agreement including interest. In addition, if the seller should be involved in bankruptcy or 
insolvency proceedings, the fund may incur delay and costs in selling the underlying security or may suffer a 
loss of principal and interest if the fund is treated as an unsecured creditor and required to return the underlying 
collateral to the seller’s estate. The fund is also subject to the risk that the repurchase agreement instrument 
may not perform as expected. 
 
Pursuant to no-action relief granted by the SEC, the fund may transfer uninvested cash balances into a joint 
account, along with cash of other Putnam funds and certain other accounts. These balances may be invested in 
one or more repurchase agreements and/or short-term money market instruments.  
 
Securities Loans 
 
The fund may make secured loans of its portfolio securities, on either a short-term or long-term basis, 
amounting to not more than 25% of its total assets, thereby potentially realizing additional income. The risks in 
lending portfolio securities, as with other extensions of credit, consist of possible delay in recovery of the 
securities or possible loss of rights in the collateral should the borrower fail financially. If a borrower defaults, 
the value of the collateral may decline before the fund can dispose of it. As a matter of policy, securities loans 
are made to broker-dealers or other financial institutions pursuant to agreements requiring that the loans be 
continuously secured by collateral consisting of cash or short-term debt obligations at least equal at all times to 
the value of the securities on loan, “marked-to-market” daily. The borrower pays to the fund an amount equal 
to any dividends or interest received on securities lent. The fund retains all or a portion of the interest received 
on investment of the cash collateral or receives a fee from the borrower. The fund bears the risk of any loss on 
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the investment of the collateral; any such loss may exceed, potentially by a substantial amount, any profit to 
the fund from its securities lending activities. Although voting rights, or rights to consent, with respect to the 
loaned securities may pass to the borrower, the fund retains the right to call the loans at any time on reasonable 
notice, and it will do so to enable the fund to exercise voting rights on any matters materially affecting the 
investment. The fund may also call such loans in order to sell the securities. The fund may pay fees in 
connection with arranging loans of its portfolio securities. 
 
Securities of Other ETFs 
 
Securities of ETFs represent interests in collective investment portfolios that, in turn, invest directly in 
underlying instruments. ETFs may seek to replicate the performance of a specific index or be actively 
managed.  
 
Index ETFs seek to track the performance or dividend yield of specific indexes or companies in related 
industries, though unlike the index, an ETF incurs administrative expenses and transaction costs in trading 
securities. These indexes may be broad-based, sector-based or international.  
 
Typically, shares of an index ETF are expected to increase in value as the value of the underlying benchmark 
increases. However, in the case of inverse ETFs (also called “short ETFs” or “bear ETFs”), ETF shares are 
expected to increase in value as the value of the underlying benchmark decreases. Inverse ETFs seek to deliver 
the opposite of the performance of the benchmark they track and are often marketed as a way for investors to 
profit from, or at least hedge their exposure to, downward moving markets. Investments in inverse ETFs are 
similar to holding short positions in the underlying benchmark. 
 
Investing in ETFs involves substantially the same risks as investing directly in the underlying instruments, but 
also involves expenses at the ETF-level, such as portfolio management fees and operating expenses. These 
expenses are in addition to the fees and expenses of the fund itself, which may lead to duplication of expenses 
while the Putnam fund owns another ETF’s shares. In addition, investing in ETFs involves the risk that they 
will not perform in exactly the same fashion, or in response to the same factors, as the underlying instruments 
or index. Performance of an index ETF and the index it is designed to track also may diverge because the 
composition of the index and the securities held by the index ETF may occasionally differ. To the extent the 
fund invests in other actively managed ETFs, its performance will also depend on the investment and research 
abilities of investment managers other than Putnam Management. 
 
ETF shares typically trade on a stock exchange or over-the-counter at a premium or a discount to their net asset 
value. ETF shares carry the risk that the price the fund pays or receives may be higher or lower than the 
investment company’s net asset value. ETFs also are subject to the risk that the timing and magnitude of cash 
inflows and outflows from and to investors buying and redeeming shares in the ETF could create cash balances 
that cause the ETF’s performance to deviate from the index (which remains “fully invested” at all times).  
 
ETFs are also subject to certain additional risks, including the risks of illiquidity and of possible trading halts 
or interruptions due to policies of the relevant exchange, unusual market conditions or other reasons. There can 
be no assurance that shares of an ETF will continue to be listed on an active exchange.  
 
ETFs also may be leveraged. Leveraged ETFs seek to deliver multiples of the performance of the index or 
other benchmark they track and use derivatives in an effort to amplify the returns (or decline, in the case of 
inverse ETFs) of the underlying index or benchmark. While leveraged ETFs may offer the potential for greater 
return, the potential for loss and the speed at which losses can be realized also are greater. Most leveraged and 
inverse ETFs “reset” daily, meaning they are designed to achieve their stated objectives on a daily basis. 
Leveraged and inverse ETFs can deviate substantially from the performance of their underlying benchmark 
over longer periods of time, particularly in volatile periods. 
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The extent to which the fund can invest in securities of other ETFs is generally limited by federal securities 
laws. For more information regarding the tax treatment of ETFs, please see “Taxes” below. 
 
Short-Term Trading 
 
In seeking the fund’s objective(s), Putnam Management will buy or sell portfolio securities whenever Putnam 
Management believes it appropriate to do so. From time to time the fund will buy securities intending to seek 
short-term trading profits. A change in the securities held by the fund is known as “portfolio turnover” and 
generally involves some expense to the fund. This expense may include brokerage commissions or dealer 
markups and other transaction costs on both the sale of securities and the reinvestment of the proceeds in other 
securities. If sales of portfolio securities cause the fund to realize net short-term capital gains, such gains will 
be taxable as ordinary income when distributed to taxable individual shareholders. As a result of the fund’s 
investment policies, under certain market conditions the fund’s portfolio turnover rate may be higher than that 
of other ETFs. Portfolio turnover rate for a fiscal year is the ratio of the lesser of purchases or sales of portfolio 
securities to the monthly average of the value of portfolio securities -- excluding securities whose maturities at 
acquisition were one year or less. The fund’s portfolio turnover rate is not a limiting factor when Putnam 
Management considers a change in the fund’s portfolio. 
 
Special Purpose Acquisition Companies 
 
The fund may invest in stock, rights, warrants, and other securities of special purpose acquisition companies 
(“SPACs”) or similar special purpose entities. A SPAC is a publicly traded company that raises investment 
capital in the form of a blind pool via an IPO for the purpose of acquiring an existing company.  The shares of 
a SPAC are typically issued in “units” that include one share of common stock and one right or warrant (or 
partial right or warrant) conveying the right to purchase additional shares or partial shares.  At a specified time 
following the SPAC’s IPO (generally 1-2 months), the rights and warrants may be separated from the common 
stock at the election of the holder, after which they become freely tradeable. After going public and until an 
acquisition is completed, a SPAC generally invests the proceeds of its IPO (less a portion retained to cover 
expenses), which are held in trust, in U.S. government securities, money market securities and cash.  To the 
extent the SPAC is invested in cash or similar securities, this may impact a Fund’s ability to meet its 
investment objective. If a SPAC does not complete an acquisition within a specified period of time after going 
public, the SPAC is dissolved, at which point the invested funds are returned to the SPAC’s shareholders (less 
certain permitted expenses) and any rights or warrants issued by the SPAC expire worthless.  
 
Because SPACs and similar entities are in essence blank check companies without an operating history or 
ongoing business other than seeking acquisitions, the value of their securities is particularly dependent on the 
ability of the entity’s management to identify and complete a profitable acquisition. Some SPACs may pursue 
acquisitions only within certain industries or regions, which may increase the volatility of their prices. In 
addition, the securities issued by a SPAC, which are typically traded in the over-the-counter market, may be 
considered illiquid and/or be subject to restrictions on resale. 
 
Temporary Defensive Strategies 
 
In response to adverse market, economic, political or other conditions, a fund may take temporary defensive 
positions that are inconsistent with its principal investment strategies. However, a fund may choose not to use 
these temporary defensive strategies for a variety of reasons, even in very volatile market conditions. In 
implementing temporary defensive strategies, the fund may invest primarily in, among other things, preferred 
stocks, cash, U.S. Treasury securities, government money market funds, or any other Permissible Investments 
that Putnam Management considers consistent with such defensive strategies. When the fund takes temporary 
defensive positions, the fund may miss out on investment opportunities, and the fund may not achieve its 
investment objective.  In addition, while temporary defensive strategies are mainly designed to limit losses, 
such strategies may not work as intended. 
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EXCHANGE TRADED FUND RISKS  
 
Continuous Offering 
 
The method by which Creation Units of shares are created and traded may raise certain issues under applicable 
securities laws. Because new Creation Units of shares are issued and sold by a fund on an ongoing basis, at any 
point a “distribution,” as such term is used in the 1933 Act, may occur. Broker-dealers and other persons are 
cautioned that some activities on their part may, depending on the circumstances, result in their being deemed 
participants in a distribution in a manner which could render them statutory underwriters and subject them to 
the prospectus delivery and liability provisions of the 1933 Act.  
 
For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Units 
after placing an order with Foreside Fund Services, LLC (“Foreside”), each fund’s distributor, breaks them 
down into constituent shares, and sells such shares directly to customers, or if it chooses to couple the creation 
of a supply of new shares with an active selling effort involving solicitation of secondary market demand for 
shares. A determination of whether one is an underwriter for purposes of the 1933 Act must take into account 
all the facts and circumstances pertaining to the activities of the broker-dealer or its client in the particular 
case, and the examples mentioned above should not be considered a complete description of all the activities 
that 12 could lead to a categorization as an underwriter.  
 
Broker-dealer firms should also note that dealers who are not “underwriters,” but are effecting transactions in 
shares of a fund, whether or not participating in the distribution of shares, are generally required to deliver a 
prospectus. This is because the prospectus delivery exemption in Section 4(a)(3) of the 1933 Act is not 
available in respect of such transactions as a result of Section 24(d) of the 1940 Act. As a result, broker-dealer 
firms should note that dealers who are not underwriters but are participating in a distribution (as opposed to 
engaging in ordinary secondary market transactions) and thus dealing with the shares that are part of an 
overallotment within the meaning of Section 4(a)(3)(A) of the 1933 Act would be unable to take advantage of 
the prospectus delivery exemption provided by Section 4(a)(3) of the 1933 Act. Firms that incur a prospectus-
delivery obligation with respect to shares of each fund are reminded that, under Rule 153 under the 1933 Act, a 
prospectus-delivery obligation under Section 5(b)(2) of the 1933 Act owed to an exchange member in 
connection with a sale on an exchange is satisfied by the fact that the prospectus is available from the exchange 
upon request. The prospectus delivery mechanism provided in Rule 153 is only available with respect to 
transactions on an exchange.  
 
Listing and Trading  
 
Shares of each fund have been approved for listing and trading on an exchange. Each fund’s shares trade on an 
exchange at prices that may differ to some degree from their NAV. The listing exchange may remove each 
fund’s shares from listing if, among other things (i) following the initial 12-month period beginning upon the 
commencement of trading of each fund, there are fewer than 50 beneficial owners of each fund’s shares for 30 
or more consecutive trading days; (ii) either the Tracking Basket or the holdings of the portfolio are not made 
available to all market participants at the same time; (iii) a fund has failed to file any filings required by the 
SEC or listing exchange is aware that a fund is not in compliance with the conditions of any exemptive order 
or no-action relief granted by the SEC with respect to the fund; (iv) certain ongoing listing requirements are 
not continuously maintained; (v) any of the representations made by a fund in connection with its listing order 
are not continuously met; or (vi) such other event shall occur or condition exists that, in the opinion of the 
listing exchange, makes further dealings on the exchange inadvisable. The listing exchange will remove each 
fund’s shares from listing and trading upon termination of the trust. There can be no assurance that the 
requirements of the listing exchange necessary to maintain the listing of each fund’s shares will continue to be 
met.  
 
As in the case of other publicly-traded securities, brokers’ commissions on transactions will be based on 
negotiated commission rates at customary levels. The existence of a liquid trading market for certain securities 
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may depend on whether dealers will make a market in such securities. There can be no assurance that such a 
market will be made or maintained or that any such market will be or remain liquid. The price at which 
securities may be sold and the value of the fund’s shares will be adversely affected if trading markets for the 
fund’s portfolio securities are limited or absent, or if bid/ask spreads are wide. 
 
Unlike other actively managed ETFs that publish their portfolio holdings on a daily basis, each fund does not 
publicly disclose the composition of its portfolio each business day, which may affect the price at which shares 
of a fund trade in the secondary market. Given the differences between each fund and ETFs that disclose their 
complete holdings daily, there is a risk that market prices of a fund may vary significantly from NAV, and that 
a fund’s shares may trade at a wider bid/ask spread – and therefore cost investors more to trade – than shares of 
other ETFs. These risks are heightened during periods of market disruption or volatility. In addition, although 
a fund seeks to benefit from keeping its portfolio information secret, market participants may attempt to use 
the Tracking Basket to identify a fund’s trading strategy. If successful, this could result in such market 
participants engaging in certain predatory trading practices that may have the potential to harm the fund and its 
shareholders, such as front running a fund’s trades of portfolio securities.  
 
TAXES 
 
The following discussion of U.S. federal income tax consequences is based on the Code, existing U.S. 
Treasury regulations, and other applicable authority, as of the date of this SAI.  These authorities are subject to 
change by legislative or administrative action, possibly with retroactive effect.  The following discussion is 
only a summary of some of the important U.S. federal income tax considerations generally applicable to 
investments in the fund.  There may be other tax considerations applicable to particular shareholders.  
Shareholders should consult their own tax advisors regarding their particular situation and the possible 
application of foreign, state and local tax laws. 
 
Taxation of the fund.  The fund intends to qualify each year as a regulated investment company under 
Subchapter M of the Code.  In order to qualify for the special tax treatment accorded regulated investment 
companies and their shareholders, the fund must, among other things: 
 
(a)  derive at least 90% of its gross income for each taxable year from (i) dividends, interest, payments with 
respect to certain securities loans, and gains from the sale or other disposition of stock, securities or foreign 
currencies, or other income (including but not limited to gains from options, futures, or forward contracts) 
derived with respect to its business of investing in such stock, securities or currencies, and (ii) net income from 
interests in “qualified publicly traded partnerships” (as defined below); 
 
(b)  diversify its holdings so that, at the end of each quarter of the fund’s taxable year, (i) at least 50% of the 
market value of the fund’s total assets is represented by cash and cash items, U.S. government securities, 
securities of other regulated investment companies, and other securities limited in respect of any one issuer to a 
value not greater than 5% of the value of the fund’s total assets and not more than 10% of the outstanding 
voting securities of such issuer, and (ii) not more than 25% of the value of the fund’s total assets is invested, 
including through corporations in which the fund owns a 20% or more voting stock interest, (x) in the 
securities (other than those of the U.S. government or other regulated investment companies) of any one issuer 
or of two or more issuers which the fund controls and which are engaged in the same, similar, or related trades 
or businesses, or (y) in the securities of one or more qualified publicly traded partnerships (as defined below); 
and 
  
(c)  distribute with respect to each taxable year at least 90% of its investment company taxable income (as that 
term is defined in the Code without regard to the deduction for dividends paid—generally, taxable ordinary 
income and the excess, if any, of net short-term capital gains over net long-term capital losses) and 90% of its 
net tax-exempt interest income, for such year. 
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In general, for purposes of the 90% gross income requirement described in paragraph (a) above, income 
derived from a partnership will be treated as qualifying income only to the extent such income is attributable to 
items of income of the partnership which would be qualifying income if realized by the regulated investment 
company.  However, 100% of the net income of a regulated investment company derived from an interest in a 
“qualified publicly traded partnership” (defined as a partnership (i) interests in which are traded on an 
established securities market or readily tradable on a secondary market or the substantial equivalent thereof, 
and (ii) that derives less than 90% of its income from the qualifying income described in paragraph (a)(i) 
above) will be treated as qualifying income.  In general, such entities will be treated as partnerships for federal 
income tax purposes because they meet the passive income requirement under Code section 7704(c)(2).  In 
addition, although in general the passive loss rules of the Code do not apply to regulated investment 
companies, such rules do apply to a regulated investment company with respect to items attributable to an 
interest in a qualified publicly traded partnership. 

For purposes of the diversification test in paragraph (b) above, identification of the issuer (or, in some cases, 
issuers) of a particular fund investment will depend on the terms and conditions of that investment.  In some 
cases, identification of the issuer (or issuers) is uncertain under current law, and an adverse determination or 
future guidance by the IRS with respect to issuer identification for a particular type of investment may 
adversely affect the fund’s ability to meet the diversification test in (b) above.  Also, for the purposes of the 
diversification test in paragraph (b) above, the term “outstanding voting securities of such issuer” will include 
the equity securities of a qualified publicly traded partnership. 
 
If the fund qualifies as a regulated investment company that is accorded special tax treatment, the fund will not 
be subject to U.S. federal income tax on income or gains distributed in a timely manner to its shareholders in 
the form of dividends (including Capital Gain Dividends, as defined below). 
 
If the fund were to fail to meet the income, diversification or distribution test described above, the fund could 
in some cases cure such failure, including by paying a fund-level tax, paying interest, making additional 
distributions, or disposing of certain assets.  If the fund were ineligible to or otherwise did not cure such failure 
for any year, or were otherwise to fail to qualify as a regulated investment company accorded special tax 
treatment in any taxable year, the fund would be subject to tax on its taxable income at corporate rates, and all 
distributions from earnings and profits, including any distributions of net tax-exempt income and net long-term 
capital gains, would be taxable to shareholders as ordinary income.  Some portions of such distributions may 
be eligible for the dividends received deduction in the case of corporate shareholders, and may be eligible to be 
treated as “qualified dividend income” in the case of shareholders taxed as individuals, provided, in both cases, 
that the shareholder meets certain holding period and other requirements in respect of the fund’s shares (as 
described below).  In addition, the fund could be required to recognize unrealized gains, pay substantial taxes 
and interest and make substantial distributions before requalifying as a regulated investment company that is 
accorded special tax treatment. 

The fund intends to distribute at least annually to its shareholders all or substantially all of its investment 
company taxable income (computed without regard to the dividends-paid deduction) and its net tax-exempt 
income (if any). The fund may distribute its net capital gain (that is, the excess of net long-term capital gain 
over net short-term capital loss, in each case determined with reference to any loss carryforwards).  Investment 
company taxable income (which is retained by the fund) will be subject to tax at regular corporate rates.  The 
fund may also retain for investment its net capital gain.  If the fund retains any net capital gain, it will be 
subject to tax at regular corporate rates on the amount retained, but may designate the retained amount as 
undistributed capital gains in a notice to its shareholders who will be (i) required to include in income for U.S. 
federal income tax purposes, as long-term capital gain, their shares of such undistributed amount, and (ii) 
entitled to credit their proportionate shares of the tax paid by the fund on such undistributed amount against 
their U.S. federal income tax liabilities, if any, and to claim refunds on a properly-filed U.S. tax return to the 
extent the credit exceeds such liabilities.  If the fund makes this designation, for U.S. federal income tax 
purposes, the tax basis of shares owned by a shareholder of the fund will be increased by an amount equal to 
the difference between the amount of undistributed capital gains included in the shareholder’s gross income 
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under clause (i) of the preceding sentence and the tax deemed paid by the shareholder under clause (ii) of the 
preceding sentence. The fund is not required to, and there can be no assurance the fund will, make this 
designation if it retains all or a portion of its net capital gain in a taxable year. 

In determining its net capital gain, including in connection with determining the amount available to support a 
Capital Gain Dividend (as defined below), its taxable income and its earnings and profits, a regulated 
investment company generally may also elect to treat part or all of any post-October capital loss (defined as 
any net capital loss attributable to the portion, if any, of the taxable year after October 31 or, if there is no such 
loss, the net long-term capital loss or net short-term capital loss attributable to any such portion of the taxable 
year) or late-year ordinary loss (generally, the sum of its (i) net ordinary loss, if any, from the sale, exchange or 
other taxable disposition of property, attributable to the portion, if any, of the taxable year after October 31, 
and its (ii) other net ordinary loss, if any, attributable to the portion, if any, of the taxable year after December 
31) as if incurred in the succeeding taxable year. 

If the fund fails to distribute in a calendar year at least an amount equal to the sum of 98% of its ordinary 
income for such year and 98.2% of its capital gain net income for the one-year period ending October 31 of 
such year, plus any retained amount from the prior year, the fund will be subject to a nondeductible 4% excise 
tax on the undistributed amounts.  For these purposes, ordinary gains and losses from the sale, exchange, or 
other taxable disposition of property that would otherwise be properly taken into account after October 31 are 
treated as arising on January 1 of the following calendar year. For purposes of the excise tax, the fund will be 
treated as having distributed any amount on which it has been subject to corporate income tax in the taxable 
year ending within the calendar year. A dividend paid to shareholders in January of a year generally is deemed 
to have been paid by the fund on December 31 of the preceding year, if the dividend was declared and payable 
to shareholders of record on a date in October, November or December of that preceding year.  The fund 
intends generally to make distributions sufficient to avoid imposition of the 4% excise tax, although there can 
be no assurance that it will be able to do so. 
 
The fund distributes its net investment income and capital gains to shareholders as dividends at least annually 
to the extent required to qualify as a regulated investment company under the Code and generally to avoid U.S. 
federal income or excise tax. Provided it is not treated as a “personal holding company” for U.S. federal 
income tax purposes, the fund is permitted to treat the portion of redemption proceeds paid to redeeming 
shareholders that represents the redeeming shareholders’ portion of the fund’s accumulated earnings and 
profits as a dividend on the fund’s tax return. This practice, which involves the use of tax equalization, will 
have the effect of reducing the amount of income and gains that the fund is required to distribute as dividends 
to shareholders in order for the fund to avoid U.S. federal income tax and excise tax.  This practice may also 
reduce the amount of distributions required to be made to non-redeeming shareholders and the amount of any 
undistributed income will be reflected in the value of the shares of the fund; the total return on a shareholder’s 
investment will not be reduced as a result of this distribution policy.  
 
Fund distributions.  Distributions from the fund (other than exempt-interest dividends, as discussed below) 
generally are taxable to shareholders as ordinary income to the extent derived from the fund’s investment 
income and net short-term capital gains. Distributions are taxable whether shareholders receive them in cash or 
reinvest them in additional shares of the fund or other Putnam funds.   
 
Taxes on distributions of capital gains are determined by how long the fund owned (or is deemed to have 
owned) the investments that generated them, rather than how long a shareholder has owned his or her shares.  
In general, the fund will recognize long-term capital gain or loss on investments it has owned for more than 
one year, and short-term capital gain or loss on investments it has owned for one year or less. Tax rules can 
alter the fund’s holding period in investments and thereby affect the tax treatment of gain or loss on such 
investments. Distributions of net capital gain that are properly reported by the fund as capital gain dividends 
(“Capital Gain Dividends”) will be treated as long-term capital gains includible in net capital gain and taxed to 
individuals at reduced rates. The IRS and the Department of the Treasury have issued regulations that impose 
special rules in respect of Capital Gain Dividends received through partnership interests constituting 
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“applicable partnership interests” under Section 1061 of the Code. Distributions from capital gains generally 
are made after applying any available capital loss carryforwards. Distributions of net short-term capital gain 
(as reduced by any net long-term capital loss for the taxable year) will be taxable to shareholders as ordinary 
income. Investors who purchase shares shortly before the record date of a distribution will pay the full price for 
the shares and then receive some portion of the price back as a taxable distribution. 
 
The Code generally imposes a 3.8% Medicare contribution tax on the net investment income of certain 
individuals, trusts and estates to the extent their income exceeds certain threshold amounts. For these purposes, 
“net investment income” generally includes, among other things, (i) distributions paid by the fund of net 
investment income and capital gains (other than exempt-interest dividends) as described herein, and (ii) any 
net gain from the sale, redemption, exchange or other taxable disposition of fund shares.  Shareholders are 
advised to consult their tax advisers regarding the possible implications of this additional tax on their 
investment in the fund. 

Distributions of investment income reported by the fund as “qualified dividend income” received by an 
individual will be taxed at the reduced rates applicable to net capital gain.  In order for some portion of the 
dividends received by a fund shareholder to be qualified dividend income, the fund must meet holding period 
and other requirements with respect to some portion of the dividend-paying stocks in its portfolio and the 
shareholder must meet holding period and other requirements with respect to the fund’s shares. In general, a 
dividend will not be treated as qualified dividend income (at either the fund or shareholder level) (1) if the 
dividend is received with respect to any share of stock held for fewer than 61 days during the 121-day period 
beginning on the date which is 60 days before the date on which such share becomes ex-dividend with respect 
to such dividend (or, in the case of certain preferred stock, 91 days during the 181-day period beginning 90 
days before such date), (2) to the extent that the recipient is under an obligation (whether pursuant to a short 
sale or otherwise) to make related payments with respect to positions in substantially similar or related 
property, (3) if the recipient elects to have the dividend income treated as investment interest, or (4) if the 
dividend is received from a foreign corporation that is (a) not eligible for the benefits of a comprehensive 
income tax treaty with the United States (with the exception of dividends paid on stock of such a foreign 
corporation readily tradable on an established securities market in the United States) or (b) treated as a passive 
foreign investment company.  Each fund, other than fixed-income and money market funds, generally expects 
to report eligible dividends as qualified dividend income. 

In general, distributions of investment income reported by the fund as derived from qualified dividend income 
will be treated as qualified dividend income by a shareholder taxed as an individual provided the shareholder 
meets the holding period and other requirements described above with respect to such fund’s shares.  In any 
event, if the aggregate qualified dividends received by the fund during any taxable year are 95% or more of its 
gross income (excluding net long-term capital gain over net short-term capital loss), then 100% of the fund’s 
dividends (other than dividends properly reported as Capital Gain Dividends) will be eligible to be treated as 
qualified dividend income.   

In general, fixed-income and money market funds receive interest, rather than dividends, from their portfolio 
securities.  As a result, it is not currently expected that any significant portion of such funds’ distributions to 
shareholders will be derived from qualified dividend income.  For information regarding qualified dividend 
income received from underlying funds, see “Funds of funds” below.  

Individuals (and certain other non-corporate entities) are generally eligible through 2025 for a 20% deduction 
with respect to taxable ordinary dividends from REITs and certain taxable income from publicly traded 
partnerships. Currently, regulated investment companies may pass through the 20% deduction to shareholders 
for REIT dividends, but not for income from publicly traded partnerships. Distributions by the fund to its 
shareholders that the fund properly reports as “section 199A dividends,” as defined and subject to certain 
conditions described below, are treated as qualified REIT dividends in the hands of non-corporate 
shareholders. Subject to future regulatory guidance to the contrary, distributions attributable to qualified 
publicly traded partnership income from a fund’s investments in Master Limited Partnerships (“MLPs”) will 
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ostensibly not qualify for the deduction available to non-corporate taxpayers in respect of such amounts 
received directly from an MLP. 

Certain distributions reported by a Fund as section 163(j) interest dividends may be treated as interest income 
by shareholders for purposes of the tax rules applicable to interest expense limitations under Code section 
163(j). Such treatment by the shareholder is generally subject to holding period requirements and other 
potential limitations, although the holding period requirements are generally not applicable to dividends 
declared by money market funds and certain other funds that declare dividends daily and pay such dividends 
on a monthly or more frequent basis. The amount that a Fund is eligible to report as a Section 163(j) dividend 
for a tax year is generally limited to the excess of the Fund’s business interest income over the sum of the 
Fund’s (i) business interest expense and (ii) other deductions properly allocable to the Fund’s business interest 
income. 

In general, dividends of net investment income received by corporate shareholders of the fund will qualify for 
the dividends-received deduction generally available to corporations only to the extent of the amount of 
eligible dividends received by the fund from domestic corporations for the taxable year.  A dividend received 
by the fund will not be treated as a dividend eligible for the dividends-received deduction (1) if it has been 
received with respect to any share of stock that the fund has held for less than 46 days (91 days in the case of 
certain preferred stock) during the 91-day period beginning on the date which is 45 days before the date on 
which such share becomes ex-dividend with respect to such dividend (during the 181-day period beginning 90 
days before such date in the case of certain preferred stock) or (2) to the extent that the fund is under an 
obligation (pursuant to a short sale or otherwise) to make related payments with respect to positions in 
substantially similar or related property.  Moreover, the dividends received deduction may otherwise be 
disallowed or reduced (1) if the corporate shareholder fails to satisfy the foregoing requirements with respect 
to its shares of the fund or (2) by application of various provisions of the Code (for instance, the dividends-
received deduction is reduced in the case of a dividend received on debt-financed portfolio stock (generally, 
stock acquired with borrowed funds)).  For information regarding eligibility for the dividends-received 
deduction of dividend income derived from an underlying fund, see “Funds of funds” below. 
 
Exempt-interest dividends.  A fund will be qualified to pay exempt-interest dividends to its shareholders if, at 
the close of each quarter of the fund’s taxable year, at least 50% of the total value of the fund’s assets consists 
of obligations the interest on which is exempt from federal income tax under Section 103(a) of the Code.  In 
some cases, the fund may also pass through to its shareholders the tax-exempt character of any exempt-interest 
dividends it receives from underlying funds in which it invests (see “Funds of funds,” below).  Distributions 
that the fund reports as exempt-interest dividends are treated as interest excludable from shareholders’ gross 
income for federal income tax purposes but may be taxable for federal alternative minimum tax (“AMT”) 
purposes and for state and local purposes.  If the fund intends to qualify to pay exempt-interest dividends, the 
fund may be limited in its ability to enter into taxable transactions involving forward commitments, repurchase 
agreements, financial futures and options contracts on financial futures, tax-exempt bond indices and other 
assets.   

Part or all of the interest on indebtedness, if any, incurred or continued by a shareholder to purchase or carry 
shares of the fund paying exempt-interest dividends is not deductible.  The portion of interest that is not 
deductible is equal to the total interest paid or accrued on the indebtedness, multiplied by the percentage of the 
fund’s total distributions (not including distributions from net long-term capital gains) paid to the shareholder 
that are exempt-interest dividends.  Under rules used by the IRS to determine when borrowed funds are 
considered used for the purpose of purchasing or carrying particular assets, the purchase of shares may be 
considered to have been made with borrowed funds even though such funds are not directly traceable to the 
purchase of shares. 
 
In general, exempt-interest dividends, if any, attributable to interest received on certain private activity 
obligations and certain industrial development bonds will not be tax-exempt to any shareholders who are 
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“substantial users” of the facilities financed by such obligations or bonds or who are “related persons” of such 
substantial users. 
 
A fund that is qualified to pay exempt-interest dividends will notify its shareholders in a written statement of 
the portion of distributions for the taxable year that constitutes exempt-interest dividends.  

Exempt-interest dividends may be taxable for purposes of the federal AMT.  For individual shareholders, 
exempt-interest dividends that are derived from interest on private activity bonds that are issued after August 7, 
1986 (other than a “qualified 501(c)(3) bond,” as such term is defined in the Code) generally must be included 
in an individual’s tax base for purposes of calculating the shareholder’s liability for U.S. federal AMT.  For 
taxable years beginning after December 31, 2017, corporations are no longer subject to the federal AMT.  
 
Funds of funds.  If the fund invests in shares of underlying funds, a portion of its distributable income and 
gains will consist of distributions from the underlying funds and gains and losses on the disposition of shares 
of the underlying funds.  To the extent that an underlying fund realizes net losses on its investments for a given 
taxable year, the fund will not be able to recognize its share of those losses (so as to offset distributions of net 
income or capital gains from other underlying funds) until and only to the extent that it disposes of shares of 
the underlying fund in a transaction qualifying for sale or exchange treatment or those losses reduce 
distributions required to be made by the underlying fund.  Moreover, even when the fund does make such a 
disposition, a portion of its loss may be recognized as a long-term capital loss, which will not be treated as 
favorably for U.S. federal income tax purposes as a short-term capital loss or an ordinary deduction.  In 
particular, the fund will not be able to offset any capital losses from its dispositions of underlying fund shares 
against its ordinary income (including distributions of any net short-term capital gains realized by an 
underlying fund).   

In addition, in certain circumstances, the “wash sale” rules under Section 1091 of the Code may apply to the 
fund’s sales of underlying fund shares that have generated losses.  A wash sale occurs if shares of an 
underlying fund are sold by the fund at a loss and the fund acquires additional shares of that same underlying 
fund 30 days before or after the date of the sale.  The wash-sale rules could defer losses in the fund’s hands on 
sales of underlying fund shares (to the extent such sales are wash sales) for extended (and, in certain cases, 
potentially indefinite) periods of time. 

As a result of the foregoing rules, and certain other special rules, the amounts of net investment income and net 
capital gains that the fund will be required to distribute to shareholders may be greater than such amounts 
would have been had the fund invested directly in the securities held by the underlying funds, rather than 
investing in shares of the underlying funds.  For similar reasons, the amount or timing of distributions from the 
fund qualifying for treatment as being of a particular character (e.g., as long-term capital gain, exempt interest, 
eligible for dividends-received deduction, etc.) will not necessarily be the same as it would have been had the 
fund invested directly in the securities held by the underlying funds.   

If the fund receives dividends from an underlying fund that qualifies as a regulated investment company, and 
the underlying fund reports such dividends as “qualified dividend income,” then the fund may, in turn, report a 
portion of its distributions as “qualified dividend income” as well, provided the fund meets the holding period 
and other requirements with respect to shares of the underlying fund. 
 
If the fund receives dividends from an underlying fund and the underlying fund reports such dividends as 
eligible for the dividends-received deduction, then the fund is permitted, in turn, to designate a portion of its 
distributions as eligible for the dividends-received deduction, provided the fund meets the holding period and 
other requirements with respect to shares of the underlying fund.  
 
If the fund were to own 20% or more of the voting interests of an underlying fund, subject to a safe harbor in 
respect of certain fund of funds arrangements, the fund would be required to “look through” the underlying 
fund to its holdings and combine the appropriate percentage (as determined pursuant to the applicable Treasury 
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Regulations) of the underlying fund’s assets with the fund’s assets for purposes of satisfying the 25% 
diversification test described above.  

If, at the close of each quarter of the fund’s taxable year, at least 50% of its total assets consists of by interests 
in other regulated investment companies (such fund, a “qualified fund of funds”), the fund will be permitted to 
distribute exempt-interest dividends and thereby pass through to its shareholders the tax-exempt character of 
any exempt-interest dividends it receives from underlying funds in which it invests, or interest on any tax-
exempt obligations in which it directly invests, if any.  For further information regarding exempt-interest 
dividends, see “Exempt-interest dividends,” above. 

If the fund is a qualified fund of funds, the fund will be entitled to elect to pass through to its shareholders a 
credit or deduction for foreign taxes (if any) borne in respect of foreign securities income earned by the fund, 
or by any underlying funds and passed through to the fund.  If the fund so elects, shareholders will include in 
gross income from foreign sources their pro rata shares of such taxes, if any, treated as paid by the fund.  Even 
if the fund is eligible to make such an election for a given year, it may determine not to do so.  If the fund 
elects to pass through to its shareholders foreign tax credits or deductions, tax-exempt shareholders and those 
who invest in the fund through tax-advantaged accounts such as IRAs will not benefit from any such tax credit 
or deduction.  See “Foreign taxes” below for more information. 

Derivatives, hedging and related transactions; certain exposure to commodities.  In general, 40% of the 
gain or loss arising from the closing out of a futures contract traded on an exchange approved by the 
Commodities Futures Trading Commission is treated as short-term gain or loss, and 60% is treated as long-
term gain or loss, although certain foreign currency gains and losses from such contracts may be treated as 
ordinary in character. Also, such contracts held by the fund at the end of each taxable year (and, for purposes 
of the 4% excise tax, on certain other dates as prescribed under the Code) are “marked to market” with the 
result that unrealized gains or losses are treated as though they were realized and the resulting gain or loss is 
treated as ordinary or 60/40 gain or loss, as applicable. 

In addition to the special rules described above in respect of futures transactions, the fund’s derivative 
transactions, including futures contracts and other similar transactions, including for hedging purposes, will be 
subject to special tax rules (including constructive sale, mark-to-market, straddle, wash sale, and short sale 
rules), the effect of which may be to accelerate income to the fund, defer losses to the fund, cause adjustments 
in the holding periods of the fund’s securities, convert long-term capital gains into short-term capital gains, 
short-term capital losses into long-term capital losses, or capital gains into ordinary income.  These rules could 
therefore affect the amount, timing and character of distributions to shareholders.  The fund may make any 
applicable elections pertaining to such transactions consistent with the interests of the fund. 

Because these and other tax rules applicable to these types of transactions are in some cases uncertain under 
current law, an adverse determination or future guidance by the IRS with respect to these rules (which 
determination or guidance could be retroactive) may affect whether the fund has made sufficient distributions, 
and otherwise satisfied the relevant requirements, to maintain its qualification as a regulated investment 
company and avoid a fund-level tax. 
 
The tax rules are uncertain with respect to the treatment of income or gains arising in respect of commodity-
linked exchange-traded notes (“ETNs”) and certain commodity-linked structured notes; also, the timing and 
character of income or gains arising from ETNs can be uncertain.  An adverse determination or future 
guidance by the IRS (which determination or guidance could be retroactive) may affect the fund’s ability to 
qualify for treatment as a regulated investment company and to avoid a fund-level tax. 

To the extent that, in order to achieve exposure to commodities, the fund invests in entities that are treated as 
pass-through vehicles for U.S. federal income tax purposes, including, for instance, certain ETFs (e.g., ETFs 
investing in gold bullion) and partnerships other than qualified publicly traded partnerships (as defined earlier), 
all or a portion of any income and gains from such entities could constitute non-qualifying income to the fund 
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for purposes of the 90% gross income requirement described above.  In such a case, the fund’s investments in 
such entities could be limited by its intention to qualify as a regulated investment company and could bear on 
its ability to so qualify.  Certain commodities-related ETFs may qualify as qualified publicly traded 
partnerships.  In such cases, the net income derived from such investments will constitute qualifying income 
for purposes of the 90% gross income requirement.  If, however, such a vehicle were to fail to qualify as a 
qualified publicly traded partnership in a particular year, a portion of the gross income derived from it in such 
year could constitute non-qualifying income to the fund for purposes of the 90% gross income requirement and 
thus could adversely affect the fund’s ability to qualify as a regulated investment company for a particular 
year.  In addition, the diversification requirement described above for regulated investment company 
qualification will limit the fund’s investments in one or more vehicles that are qualified publicly traded 
partnerships to 25% of the fund’s total assets as of the close of each quarter of the fund’s taxable year. 

Investments in REITs.  The fund’s investment in REIT equity securities may result in the fund’s receipt of 
cash in excess of the REIT’s earnings.  If the fund distributes such amounts, such distribution could constitute 
a return of capital to the fund shareholders for U.S. federal income tax purposes.  Dividends received by the 
fund from a REIT generally will not constitute qualified dividend income and will not qualify for the corporate 
dividends-received deduction.   

Distributions by the fund to its shareholders that the fund properly reports as “section 199A dividends,” as 
defined and subject to certain conditions described below, are treated as qualified REIT dividends in the hands 
of non-corporate shareholders.  Non-corporate shareholders are permitted a federal income tax deduction equal 
to 20% of qualified REIT dividends received by them, subject to certain limitations.  Very generally, a “section 
199A dividend” is any dividend or portion thereof that is attributable to certain dividends received by a 
regulated investment company from REITs, to the extent such dividends are properly reported as such by the 
regulated investment company in a written notice to its shareholders.  A section 199A dividend is treated as a 
qualified REIT dividend only if the shareholder receiving such dividend holds the dividend-paying regulated 
investment company shares for at least 46 days of the 91-day period beginning 45 days before the shares 
become ex-dividend, and is not under an obligation to make related payments with respect to a position in 
substantially similar or related property.  A fund is permitted to report such part of its dividends as section 
199A dividends as are eligible, but is not required to do so. 

Capital loss carryforward.  Distributions from capital gains generally are made after applying any available 
capital loss carryforwards.  Capital loss carryforwards are reduced to the extent they offset current-year net 
realized capital gains, whether the fund retains or distributes such gains.  If a fund incurs or has incurred 
capital losses in excess of capital gains (“net capital losses”), those losses will be carried forward to one or 
more subsequent taxable years; any such carryforward losses will retain their character as short-term or long-
term. In the event that the fund were to experience an ownership change as defined under the Code, the capital 
loss carryforwards and other favorable tax attributes of the fund, if any, may be subject to limitation. 
 
Foreign taxes. If more than 50% of the fund’s assets at taxable year end consists of the securities of foreign 
corporations, the fund may elect to permit shareholders to claim a credit or deduction on their income tax 
returns for their pro rata portion of qualified taxes paid by the fund to foreign countries in respect of foreign 
securities the fund has held for at least the minimum period specified in the Code.  A qualified fund of funds 
also may elect to pass through to its shareholders foreign taxes it has paid or foreign taxes passed through to it 
by any underlying fund that itself elected to pass through such taxes to shareholders (see “Funds of funds” 
above).  In such a case, shareholders will include in gross income from foreign sources their pro rata shares of 
such taxes.  A shareholder’s ability to claim a foreign tax credit or deduction in respect of foreign taxes paid by 
the fund may be subject to certain limitations imposed by the Code, as a result of which a shareholder may not 
get a full credit or deduction for the amount of such taxes.  In particular, shareholders must hold their fund 
shares (without protection from risk of loss) on the ex-dividend date and for at least 15 additional days during 
the 30-day period surrounding the ex-dividend date to be eligible to claim a foreign tax credit with respect to a 
given dividend.  Shareholders who do not itemize on their U.S. federal income tax returns may claim a credit 
(but no deduction) for such foreign taxes. Even if the fund is eligible to make such an election for a given year, 
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it may determine not to do so. However, even if the fund elects to pass through to its shareholders foreign tax 
credits or deductions, tax-exempt shareholders and those who invest in the fund through tax-advantaged 
accounts such as IRAs will not benefit from any such tax credit or deduction. 

Passive Foreign Investment Companies. Investments treated as equity for federal income tax purposes in 
certain “passive foreign investment companies” (“PFICs”, as defined below) could subject the fund to a U.S. 
federal income tax (including interest charges) on distributions received from the company or on the proceeds 
from the disposition of its investment in such a company.  This tax cannot be eliminated by making 
distributions to fund shareholders; however, this tax can be avoided by making an election to mark such 
investments to market annually or to treat the passive foreign investment company as a “qualified electing 
fund.”  The QEF and mark-to-market elections may have the effect of accelerating the recognition of income 
(without the receipt of cash) and increasing the amount required to be distributed by the fund to avoid taxation.  
Making either of these elections therefore may require the fund to liquidate other investments to meet its 
distribution requirement, which may also accelerate the recognition of gain and affect the fund’s total return.  
Dividends paid by PFICs will not be eligible to be treated as “qualified dividend income.”  If the fund 
indirectly invests in PFICs by virtue of the fund’s investments in other funds, it may not make such PFIC 
elections; rather, the underlying funds directly investing in the PFICs would decide whether to make such 
elections. 
 
Because it is not always possible to identify a foreign corporation as a PFIC, the fund may incur the tax and 
interest charges described above in some instances. 
 
A PFIC is any foreign corporation: (i) 75 percent or more of the income of which for the taxable year is 
passive income, or (ii) the average percentage of the assets of which (generally by value, but by adjusted tax 
basis in certain cases) that produce or are held for the production of passive income is at least 50 percent.  
Generally, passive income for this purpose means dividends, interest (including income equivalent to interest), 
royalties, rents, annuities, the excess of gains over losses from certain property transactions and commodities 
transactions, and foreign currency gains.  Passive income for this purpose does not include rents and royalties 
received by the foreign corporation from active business and certain income received from related persons. 
 
Foreign currency-denominated transactions and related hedging transactions.  The fund’s transactions in 
foreign currencies, foreign currency-denominated debt obligations and certain foreign currency options, futures 
contracts and forward contracts (and similar instruments) may give rise to ordinary income or loss to the extent 
such income or loss results from fluctuations in the value of the foreign currency concerned. Any such net 
gains could require a larger dividend toward the end of the calendar year. Any such net losses generally will 
reduce and potentially require the recharacterization of prior ordinary income distributions.  Such ordinary 
income treatment may accelerate fund distributions to shareholders and increase the distributions taxed to 
shareholders as ordinary income. Any net ordinary losses so created cannot be carried forward by the fund to 
offset income or gains earned in subsequent taxable years. 
 
Sale, exchange or redemption of shares.  The sale, exchange or redemption of fund shares may give rise to a 
gain or loss.  In general, any gain or loss realized upon a taxable disposition of shares will be treated as long-
term capital gain or loss if the shares have been held for more than 12 months.  Otherwise the gain or loss on 
the sale, exchange or redemption of fund shares will be treated as short-term capital gain or loss.  However, if a 
shareholder sells shares at a loss within six months of purchase, any loss generally will be disallowed for 
federal income tax purposes to the extent of any exempt-interest dividends received on such shares.  This loss 
disallowance, however, does not apply with respect to dispositions of fund shares held for six months or less 
with respect to a regular exempt-interest dividend paid by the fund if such fund declares substantially all of its 
net tax-exempt income as exempt-interest dividends on a daily basis, and pays such dividends at least on a 
monthly basis.  In addition, any loss (not already disallowed as provided in the preceding sentences) realized 
upon a taxable disposition of shares held for six months or less will be treated as long-term, rather than short-
term, to the extent of any Capital Gain Dividends received (or deemed received) by the shareholder with 
respect to the shares.  All or a portion of any loss realized upon a taxable disposition of fund shares will be 
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disallowed if other shares of the same fund are purchased within 30 days before or after the disposition.  In 
such a case, the basis of the newly purchased shares will be adjusted to reflect the disallowed loss.   

Taxes on Purchase and Redemption of Creation Units. An Authorized Participant who exchanges securities 
for Creation Units generally will recognize a gain or a loss equal to the difference between the market value of 
the Creation Units at the time of the exchange and the sum of the exchanger’s aggregate basis in the securities 
surrendered plus any Cash Component it pays. An Authorized Participant who exchanges Creation Units for 
securities will generally recognize a gain or loss equal to the difference between the exchanger’s basis in the 
Creation Units and the sum of the aggregate market value of the securities received plus any cash equal to the 
difference between the NAV of the shares being redeemed and the value of the securities. The IRS, however, 
may assert that a loss realized upon an exchange of securities for Creation Units cannot be deducted currently 
under the rules governing “wash sales” or for other reasons. Persons exchanging securities should consult their 
own tax advisor with respect to whether wash sale rules apply and when a loss might be deductible. 
 Any capital gain or loss realized upon redemption of Creation Units is generally treated as long-term capital 
gain or loss if the shares have been held for more than one year and as short-term capital gain or loss if the 
shares have been held for one year or less. 
  
Authorized Participants that are “dealers in securities” for U.S. federal income tax purposes are subject to 
different rules with respect to holding, acquiring and disposing of securities, including Creation Units.  
Authorized Participants should consult their own tax advisor with respect to transactions with a fund.   

Cost basis reporting. Upon the redemption or exchange of a shareholder’s shares in the fund, the fund, or, if 
such shareholder’s shares are then held through a financial intermediary, the financial intermediary, will be 
required to provide the shareholder and the IRS with cost basis and certain other related tax information about 
the fund shares the shareholder redeemed or exchanged.  This cost basis reporting requirement is effective for 
shares purchased, including through dividend reinvestment, on or after January 1, 2012.  Shareholders should 
consult their financial representatives for more information regarding available methods for cost basis 
reporting and how to select a particular method.  Shareholders should consult their tax advisors to determine 
which available cost basis method is best for them. 

Shares purchased through tax-qualified plans.  Special tax rules apply to investments through employer-
sponsored retirement plans and other tax-qualified plans or tax-advantaged arrangements.  Shareholders should 
consult their tax advisors to determine the suitability of shares of the fund as an investment through such plans 
and arrangements and the precise effect of an investment on their particular tax situation. 
 
Backup withholding.  The fund generally is required to withhold and remit to the U.S. Treasury a percentage 
of the taxable dividends and other distributions paid to any individual shareholder who fails to furnish the fund 
with a correct taxpayer identification number (TIN), who has under-reported dividends or interest income, or 
who fails to certify to the fund that he or she is not subject to such withholding. The backup withholding rules 
may also apply to distributions that are properly reported as exempt-interest dividends.  Backup withholding is 
not an additional tax. Any amounts withheld may be credited against the shareholder’s U.S. federal income tax 
liability, provided the appropriate information is furnished to the IRS. 
 
In order for a foreign investor to qualify for exemption from the backup withholding tax rates and for reduced 
withholding tax rates under income tax treaties, the foreign investor must comply with special certification and 
filing requirements.  Foreign investors in a fund should consult their tax advisors in this regard. 
 
Tax shelter reporting regulations.  Under U.S. Treasury regulations, if a shareholder recognizes a loss on 
disposition of fund shares of $2 million or more for an individual shareholder or $10 million or more for a 
corporate shareholder, the shareholder must file with the IRS a disclosure statement on Form 8886.  Direct 
shareholders of portfolio securities are in many cases excepted from this reporting requirement, but under 
current guidance, shareholders of a regulated investment company are not excepted.  Future guidance may 
extend the current exception from this reporting requirement to shareholders of most or all regulated 
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investment companies. The fact that a loss is reportable under these regulations does not affect the legal 
determination of whether the taxpayer’s treatment of the loss is proper.  Shareholders should consult their tax 
advisers to determine the applicability of these regulations in light of their individual circumstances. 
 
Non-U.S. shareholders.  Distributions by the fund to shareholders that are not “U.S. persons” within the 
meaning of the Code (“foreign shareholders”) properly reported by the fund as (1) Capital Gain Dividends, (2) 
interest-related dividends, (3) short-term capital gain dividends, each as defined below and subject to certain 
conditions described below, and (4) exempt-interest dividends generally are not subject to withholding of U.S. 
federal income tax.   
 
In general, the Code defines (1) “short-term capital gain dividends” as distributions of net short-term capital 
gains in excess of net long-term capital losses and (2) “interest-related dividends” as distributions from U.S. 
source interest income of types similar to those not subject to U.S. federal income tax if earned directly by an 
individual foreign shareholder, in each case to the extent such distributions are properly reported as such by the 
fund in a written notice to shareholders.  The exceptions to withholding for Capital Gain Dividends and short-
term capital gain dividends do not apply to (A) distributions to an individual foreign shareholder who is 
present in the United States for a period or periods aggregating 183 days or more during the year of the 
distribution and (B) distributions attributable to gain that is treated as effectively connected with the conduct 
by the foreign shareholder of a trade or business within the United States under special rules regarding the 
disposition of U.S. real property interests as described below.  The exception to withholding for interest-related 
dividends does not apply to distributions to a foreign shareholder (A) that has not provided a satisfactory 
statement that the beneficial owner is not a U.S. person, (B) to the extent that the dividend is attributable to 
certain interest on an obligation if the foreign shareholder is the issuer or is a 10% shareholder of the issuer, 
(C) that is within certain foreign countries that have inadequate information exchange with the United States, 
or (D) to the extent the dividend is attributable to interest paid by a person that is a related person of the 
foreign shareholder and the foreign shareholder is a controlled foreign corporation.  If the fund invests in other 
regulated investment companies that pay Capital Gain Dividends, short-term capital gain dividends or interest-
related dividends to the fund, such distributions retain their character as not subject to withholding if properly 
reported when paid by the fund to foreign shareholders. The fund is permitted to report such part of its 
dividends as interest-related and/or short-term capital gain dividends as are eligible, but is not required to do 
so.  In the case of shares held through an intermediary, the intermediary may withhold even if the fund reports 
all or a portion of a payment as an interest-related or short-term capital gain dividend to shareholders.   
 
The fact that a fund achieves its goals by investing in underlying funds generally does not adversely affect the 
fund’s ability to pass on to foreign shareholders the full benefit of the interest-related dividends and short-term 
capital gain dividends that it receives from its investments in underlying funds, except possibly to the extent 
that (1) interest-related dividends received by the fund are offset by deductions allocable to the fund’s qualified 
interest income or (2) short-term capital gain dividends received by the fund are offset by the fund’s net short- 
or long-term capital losses, in which case the amount of a distribution from the fund to a foreign shareholder 
that is properly reported as either an interest-related dividend or a short-term capital gain dividend, 
respectively, may be less than the amount that such shareholder would have received had they invested directly 
in the underlying funds.     
 
Distributions by the fund to foreign shareholders other than Capital Gain Dividends, interest-related dividends, 
and short-term capital gain dividends and exempt-interest dividends (e.g., dividends attributable to dividend 
and foreign-source interest income or to short-term capital gains or U.S.-source interest income to which the 
exception from withholding described above does not apply) are generally subject to withholding of U.S. 
federal income tax at a rate of 30% (or lower applicable treaty rate).    
 
Under U.S. federal tax law, a beneficial holder of shares who is a foreign shareholder is not, in general, subject 
to U.S. federal income tax on gains (and is not allowed a deduction for losses) realized on the sale of shares of 
the fund, unless (i) such gain is effectively connected with the conduct of a trade or business carried on by such 
holder within the United States; (ii) in the case of an individual holder, the holder is present in the United 
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States for a period or periods aggregating 183 days or more during the year of the sale and certain other 
conditions are met; or (iii) the special rules relating to gain attributable to the sale or exchange of “U.S. real 
property interests” (“USRPIs”) apply to the foreign shareholder’s sale of shares of the fund (as described 
below). 
 
If a beneficial holder who is a foreign shareholder has a trade or business in the United States, and the 
dividends are effectively connected with the conduct by the beneficial holder of a trade or business in the 
United States, the dividend will be subject to U.S. federal net income taxation at regular income tax rates and, 
in the case of a foreign corporation, may also be subject to a branch profits tax.  If a foreign shareholder is 
eligible for the benefits of a tax treaty, any effectively connected income or gain will generally be subject to 
U.S. federal income tax on a net basis only if it is also attributable to a permanent establishment maintained by 
the shareholder in the United States.  More generally, foreign shareholders who are residents in a country with 
an income tax treaty with the United States may obtain different tax results than those described herein, and are 
urged to consult their tax advisors. 
 
Special rules would apply if the fund were a qualified investment entity (“QIE”) because it is either a “U.S. 
real property holding corporation” (“USRPHC”) or would be a USRPHC but for the operation of certain 
exceptions to the definition of USRPIs described below.  Very generally, a USRPHC is a domestic corporation 
that holds USRPIs the fair market value of which equals or exceeds 50% of the sum of the fair market values 
of the corporation’s USRPIs, interests in real property located outside the United States, and other trade or 
business assets.  USRPIs generally are defined as any interest in U.S. real property and any interest (other than 
solely as a creditor) in a USRPHC or, very generally, an entity that has been a USRPHC in the last five years.  
A fund that holds, directly or indirectly, significant interests in REITs may be a USRPHC. Interests in 
domestically controlled QIEs, including regulated investment companies and REITs that are QIEs, not-greater-
than-10% interests in publicly traded classes of stock in REITs and not-greater-than-5% interests in publicly 
traded classes of stock in regulated investment companies generally are not USRPIs, but these exceptions do 
not apply for purposes of determining whether a fund is a QIE. 
 
If an interest in the fund were a USRPI, the fund would be required to withhold U.S. tax on the proceeds of a 
share redemption by a greater-than-5% foreign shareholder, in which case such foreign shareholder generally 
would also be required to file U.S. tax returns and pay any additional taxes due in connection with the 
redemption. 
 
If the fund were a QIE under a special “look-through” rule, any distributions by the fund to a foreign 
shareholder (including, in certain cases, distributions made by the fund in redemption of its shares) attributable 
directly or indirectly to (i) distributions received by the fund from a lower-tier regulated investment company 
or REIT that the fund is required to treat as USRPI gain in its hands and (ii) gains realized on the disposition of 
USRPIs by the fund would retain their character as gains realized from USRPIs in the hands of the fund’s 
foreign shareholders and would be subject to U.S. tax withholding.  In addition, such distributions could result 
in the foreign shareholder being required to file a U.S. tax return and pay tax on the distributions at regular 
U.S. federal income tax rates.  The consequences to a foreign shareholder, including the rate of such 
withholding and character of such distributions (e.g., as ordinary income or USRPI gain), would vary 
depending upon the extent of the foreign shareholder’s current and past ownership of the fund.   
 
Foreign shareholders of the fund also may be subject to “wash sale” rules to prevent the avoidance of the tax-
filing and -payment obligations discussed above through the sale and repurchase of fund shares. 
 
Foreign shareholders should consult their tax advisers and, if holding shares through intermediaries, their 
intermediaries, concerning the application of these rules to their investment in the fund. 
 
Other reporting and withholding requirements.  Sections 1471-1474 of the Code and the U.S. Treasury and 
IRS guidance issued thereunder (collectively, “FATCA”) generally require a fund to obtain information 
sufficient to identify the status of each of its shareholders under FATCA or under an applicable 
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intergovernmental agreement (an “IGA”) between the United States and a foreign government. If a shareholder 
fails to provide the requested information or otherwise fails to comply with FATCA or an IGA, the fund may 
be required to withhold under FATCA at a rate of 30% with respect to that shareholder on ordinary dividends 
it pays. The IRS and the Department of Treasury have issued proposed regulations providing that these 
withholding rules will not be applicable to the gross proceeds of share redemptions or Capital Gain Dividends 
the fund pays. If a payment by the fund is subject to FATCA withholding, the fund is required to withhold 
even if such payment would otherwise be exempt from withholding under the rules applicable to foreign 
shareholders described above (e.g., short-term capital gain dividends and interest-related dividends).  
 
Each prospective investor is urged to consult its tax advisor regarding the applicability of FATCA and any 
other reporting requirements with respect to the prospective investor’s own situation, including investments 
through an intermediary. 
 
General Considerations.  The U.S. federal income tax discussion set forth above is for general information 
only.  Prospective investors should consult their tax advisers regarding the specific federal tax consequences of 
purchasing, holding, and disposing of shares of the fund, as well as the effects of state, local and foreign tax 
law and any proposed tax law changes. 
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Group, a private 
investment firm focused 
on middle-market 
companies in the 
healthcare, education, 
and financial services 
industries. From 2014 to 
2018, Partner at Marco 
Advisory Partners, a 
global consulting firm. 

103 Director of Spotify Technology S.A., a 
publicly traded audio content streaming 
service; Director of Unitek Learning, a 
private nursing and medical services 
education provider in the United States; 
Board Member, International Rescue 
Committee; Co-Chair of the Board of 
Human Rights First; Trustee of Mount 
Holyoke College; member of the Advisory 
Board for the Center on Global Energy 
Policy at Columbia University’s School of 
International and Public Affairs; 
previously Director of Pattern Energy and 
Pioneer Natural Resources, publicly traded 
energy companies; and previously 
Managing Director of UBS AG. 

    
Interested Trustees    
*Robert L. Reynolds (Born 
1952), Trustee since 2008 

President and Chief 
Executive Officer of 
Putnam Investments; 
member of Putnam 
Investments’ Board of 
Directors; and Chair of 
Great-West Lifeco U.S. 
LLC. Prior to 2019, also 
President and Chief 
Executive Officer of 
Great-West Financial, a 
financial services 
company that provides 
retirement savings plans, 
life insurance, and 
annuity and executive 
benefits products, and of 
Great-West Lifeco U.S. 
LLC, a holding company 
that owns Putnam 
Investments and Great-
West Financial, and a 
member of Great-West 
Financial’s Board of 
Directors. 

103 Director of the Concord Museum; Director 
of Dana-Farber Cancer Institute; Director 
of the U.S. Ski & Snowboard Foundation; 
Chair of the Boston Advisory Board of the 
American Ireland Fund; Council Co-Chair 
of the American Enterprise Institute; 
Executive Committee Member of Greater 
Boston Chamber of Commerce; Member 
of U.S. Chamber of Commerce, Center for 
Capital Markets Competitiveness; Chair of 
Massachusetts High Technology Council; 
Member of the Chief Executives Club of 
Boston; Member of the Massachusetts 
General Hospital President’s Council; 
Director and former Chair of the 
Massachusetts Competitive Partnership; 
and former Chair of the West Virginia 
University Foundation. 

 

1 The address of each Trustee is 100 Federal Street, Boston, MA 02110.   
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2 Each Trustee serves for an indefinite term, until his or her resignation, retirement during the year he or she 
reaches age 75, death or removal. 
 
3 The Putnam funds complex is composed of the Putnam mutual funds, closed-end funds, and the exchange-
traded funds of Putnam ETF Trust.  As of December 31, 2022, there were 92 mutual funds, 4 closed-end funds 
and 7 exchange-traded funds. Messrs. Leibler, Putnam, Singh and Reynolds and Mses. Baumann, Murphy and 
Pillai were elected to the Board of Trustees of Putnam ETF Trust effective as of January 11, 2023.  Each 
Trustee listed in the table above serves as Trustee of each fund in the Putnam funds complex. 
 
*Trustee who is an “interested person” (as defined in the 1940 Act) of the fund and Putnam Management.  Mr. 
Reynolds is deemed an “interested person” by virtue of his positions as an officer of the fund and Putnam 
Management.  Mr. Reynolds is the President and Chief Executive Officer of Putnam Investments, LLC and 
President of your fund and each of the other Putnam funds.    
 
Trustee Qualifications 
 
Each of the fund’s Trustees was most recently elected by shareholders of the fund during 2023, although most 
of the Trustees have served as a Trustee of other funds in the Putnam funds complex for many years.  
 
In recommending the election of the board members as Trustees, the Board generally considered the 
educational, business and professional experience of each Trustee in determining his or her qualifications to 
serve as a Trustee of the fund, including the Trustee's record of service as a director or trustee of public and 
private organizations. This included each Trustee’s previous service as a member of the Board of Trustees of 
other funds in the Putnam funds complex, during which he or she has demonstrated a high level of diligence 
and commitment to the interests of fund shareholders and the ability to work effectively and collegially with 
other members of the Board. The Board also considered, among other factors, the particular attributes 
described below with respect to the various individual Trustees. 
 
Independent Trustees 
 
Liaquat Ahamed -- Mr. Ahamed’s experience as Chief Executive Officer of a major investment management 
organization and as head of the investment division at the World Bank, as well as his experience as an author 
of economic literature. 
 
Barbara M. Baumann -- Ms. Baumann’s experience in the energy industry as a consultant, an investor, and in 
both financial and operational management positions at a global energy company, and her service as a director 
of multiple NYSE companies.   
 
Katinka Domotorffy -- Ms. Domotorffy’s experience as Chief Investment Officer and Global Head of 
Quantitative Investment Strategies at a major asset management organization. 
 
Catharine Bond Hill -- Dr. Hill’s education and experience as an economist and as president and provost of 
colleges in the United States.  
 
 
Kenneth R. Leibler -- Mr. Leibler's extensive experience in the financial services industry, including as Chief 
Executive Officer of a major asset management organization, and his service as a director of various public 
and private companies. 
 
Jennifer Williams Murphy --— Ms. Murphy’s experience as Chief Operating Officer of a major global 
investment management organization and as Chief Executive Officer of an investment advisory firm 
specializing in digital assets. 
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Marie Pillai --— Ms. Pillai’s experience as Vice President, Chief Investment Officer, and Treasurer of a global 
food company. 
 
George Putnam, III -- Mr. Putnam’s training and experience as an attorney, his experience as the founder and 
Chief Executive Officer of an investment management firm and his experience as an author of various 
publications on the subject of investments. 
 
Manoj P. Singh -- Mr. Singh’s experience as chief operating officer and global managing director of a global 
professional services organization that provided accounting, consulting, tax, risk management, and financial 
advisory services. 
 
Mona K. Sutphen – Ms. Sutphen’s extensive experience advising corporate, philanthropic and institutional 
investors on the intersection of geopolitics, policy and markets, as well as her prior service as White House 
Deputy Chief of Staff for Policy and as a US Foreign Service Officer, her work advising financial services 
companies on macro risks, and her service as director of public companies. 
 
Interested Trustee 
 
Robert L. Reynolds -- Mr. Reynolds’s extensive experience as a senior executive of one of the largest mutual 
fund organizations in the United States and his current role as President and Chief Executive Officer of Putnam 
Investments. 
 
Officers 
 
In addition to Robert L. Reynolds, the fund’s President, the other officers of the fund are shown below.  All of 
the officers of your fund are employees of Putnam Management or its affiliates or are members of the 
Trustees’ independent administrative staff.  
 

Name, Address1, Year of Birth, 
Position(s) Held with Fund  

Length of Service with 
the Putnam Funds2 

 

Principal Occupation(s) During Past 5 
Years and Position(s) with Fund’s 

Investment Adviser and Distributor3 

Jonathan S. Horwitz4 (Born 1955) 
Executive Vice President, Principal 
Executive Officer, and Compliance 
Liaison  

Since 2004 Executive Vice President, Principal 
Executive Officer, and Compliance Liaison, 
The Putnam Funds.  

Stephen J. Tate (Born 1974) 
Vice President and Chief Legal 
Officer 

Since 2021 General Counsel, Putnam Investments, 
Putnam Management and Putnam Retail 
Management  
(2021 – Present). 
Deputy General Counsel and related 
positions, Putnam Investments, Putnam 
Management and Putnam Retail 
Management (2004-2021). 

James F. Clark3 (Born 1974) 
Vice President and Chief Compliance 
Officer 

Since 2016 Chief Compliance Officer, Putnam 
Investments and Putnam Management (2016 
– Present). 
Associate General Counsel, Putnam 
Investments, Putnam Management and 
Putnam Retail Management (2003-2015). 

Michael J. Higgins4 (Born 1976) 
Vice President, Treasurer, and Clerk 

Since 2010 Vice President, Treasurer, and Clerk, The 
Putnam Funds. 
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Name, Address1, Year of Birth, 
Position(s) Held with Fund  

Length of Service with 
the Putnam Funds2 

 

Principal Occupation(s) During Past 5 
Years and Position(s) with Fund’s 

Investment Adviser and Distributor3 

Richard T. Kircher (Born 1962) 
Vice President and BSA Compliance 
Officer 

Since 2019 Assistant Director, Operational Compliance, 
Putnam Investments and Putnam Retail 
Management (2015 – Present).  Sr. Manager, 
Operational Compliance, Putnam 
Investments and Putnam Retail Management 
(2004-2015). 

Janet C. Smith (Born 1965)  
Vice President, Principal Financial 
Officer, Principal Accounting 
Officer, and Assistant Treasurer  

Since 2007 Head of Fund Administration Services, 
Putnam Investments and Putnam 
Management. 

Susan G. Malloy (Born 1957) 
Vice President and Assistant 
Treasurer 

Since 2007 Head of Accounting, Middle Office, and 
Control Services, Putnam Investments, and 
Putnam Management. 

Mark C. Trenchard (Born 1962) 
Vice President  

Since 2002 Director of Operational Compliance, Putnam 
Investments and Putnam Retail Management. 

Alan G. McCormack5 (Born 1964) 
Vice President and Derivatives Risk 
Manager 

Since 2022 Head of Quantitative Equities and Risk, 
Putnam Investments. 

Martin Lemaire5 (Born 1984)  
Vice President and Derivatives Risk 
Manager 

Since 2022 Risk Manager, Putnam Investments 
(2020 – Present). 
Risk Analyst, Putnam Investments  
(2016 – 2020). 

Nancy E. Florek4 (Born 1957) 
Vice President, Director of Proxy 
Voting and Corporate Governance, 
Assistant Clerk, and Assistant 
Treasurer  

Since 2000 Vice President, Director of Proxy Voting and 
Corporate Governance, Assistant Clerk, and 
Assistant Treasurer, The Putnam Funds. 

Denere P. Poulack4 (Born 1968) 
Assistant Vice President, Assistant 
Clerk, and Assistant Treasurer 

Since 2004 Assistant Vice President, Assistant Clerk, 
and Assistant Treasurer, The Putnam Funds. 

 
 
1The address of each Officer is 100 Federal Street, Boston, MA  02110. 
 
2Each officer serves for an indefinite term, until his or her resignation, retirement, death or removal. 
 
3Prior positions and/or officer appointments with the fund or the fund’s investment adviser and distributor have been 
omitted. 
 
4Officers of the fund indicated are members of the Trustees’ independent administrative staff.  Compensation for 
these individuals is fixed by the Trustees and reimbursed to Putnam Management by the funds, except in certain 
cases where a fund has a unitary fee and/or expense limitation arrangement whereby Putnam Management is 
responsible for all or a portion of these individuals’ compensation. 
 
5 Messrs. McCormack and Lemaire each serve as Vice President and Derivatives Risk Manager for the funds, except 
Putnam Government Money Market Fund and Putnam Money Market Fund. 
 
Except as stated above, the principal occupations of the officers and Trustees for the last five years have been with 
the employers as shown above, although in some cases they have held different positions with such employers. 
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Leadership Structure and Standing Committees of the Board of Trustees 
 

For details regarding the number of times the standing committees of the Board of Trustees met during 
a fund's last fiscal year, see "Trustee responsibilities and fees" in Part I of this SAI. 
 

Board Leadership Structure. Currently, 10 of the 11 Trustees of your fund are Independent Trustees, 
meaning that they are not considered "interested persons" of your fund or its investment manager. These 
Independent Trustees must vote separately to approve all financial arrangements and other agreements with 
your fund’s investment manager and other affiliated parties. The role of independent trustees has been 
characterized as that of a “watchdog” charged with oversight to protect shareholders’ interests against 
overreaching and abuse by those who are in a position to control or influence a fund. Your fund’s Independent 
Trustees meet regularly as a group in executive session (i.e., without representatives of your fund’s investment 
manager or its affiliates present).  An Independent Trustee currently serves as chair of the Board.  
 

Taking into account the number, the diversity and the complexity of the funds overseen by the Board and the 
aggregate amount of assets under management, your fund’s Trustees have determined that the efficient conduct 
of the Board's affairs makes it desirable to delegate responsibility for certain specific matters to committees of 
the Board. The Executive Committee, Audit, Compliance and Risk Committee, and Board Policy and 
Nominating Committee are authorized to take action on certain matters as specified in their charters or in 
policies and procedures relating to the governance of the funds; with respect to other matters, these committees 
review and evaluate and make recommendations to the Trustees as they deem appropriate. The other 
committees also review and evaluate matters specified in their charters and make recommendations to the 
Trustees as they deem appropriate. Each committee may utilize the resources of your fund’s independent staff, 
counsel and independent registered public accountants as well as other experts. The committees meet as often 
as appropriate, either in conjunction with regular meetings of the Trustees or otherwise. The membership and 
chair of each committee are appointed by the Trustees upon recommendation of the Board Policy and 
Nominating Committee. Each committee is chaired by an Independent Trustee and, except as noted below, the 
membership and chairs of each committee consist exclusively of Independent Trustees.  
The Trustees have determined that this committee structure also allows the Board to focus more effectively on 
the oversight of risk as part of its broader oversight of the fund's affairs. While risk management is the primary 
responsibility of the fund's investment manager, the Trustees receive reports regarding investment risks, 
compliance risks and other risks. The Board and certain committees also meet periodically with the funds’ 
Chief Compliance Officer to receive compliance reports. In addition, the Board and its Investment Oversight 
Committees meet periodically with the portfolio managers of the funds to receive reports regarding the 
management of the funds. The Board's committee structure allows separate committees to focus on different 
aspects of these risks and their potential impact on some or all of the funds and to discuss with the fund's 
investment manager how it monitors and controls risks. 
 
The Board recognizes that the reports it receives concerning risk management matters are, by their nature, 
typically summaries of the relevant information. Moreover, the Board recognizes that not all risks that may 
affect your fund can be identified in advance; that it may not be practical or cost effective to eliminate or to 
mitigate certain risks; that it may be necessary to bear certain risks (such as investment-related risks) in 
seeking to achieve your fund’s investment objectives; and that the processes, procedures and controls 
employed to address certain risks may be limited in their effectiveness. As a result of the foregoing and for 
other reasons, the Board’s risk management oversight is subject to substantial limitations. 
 

Audit, Compliance and Risk Committee. The Audit, Compliance and Risk Committee provides oversight on 
matters relating to the integrity of the funds’ financial statements, compliance with legal and regulatory 
requirements, the performance of each fund’s internal audit function, Codes of Ethics issues, and certain 
aspects of overseeing Putnam Management’s risk assessment and risk management. This oversight is 
discharged by regularly meeting with management and the funds’ independent registered public accountants 
and remaining current with respect to industry developments.  Duties of this Committee also include the 
review and evaluation of all matters and relationships pertaining to the funds’ independent registered public 
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accountants, including their independence, and the review of Putnam Management’s oversight of the funds’ 
significant other service providers (unless another committee, or the Board, has this responsibility). The 
Committee also oversees all dividends and distributions by the funds.  The Committee makes 
recommendations to the Trustees of the funds regarding the amount and timing of dividends and distributions 
paid by the funds, and determines such matters when the Trustees are not in session.  The Committee also 
oversees the policies and procedures pursuant to which Putnam Management prepares recommendations for 
dividends and distributions, and meets regularly with representatives of Putnam Management to review the 
implementation of these policies and procedures. The Committee reports to the Trustees and makes 
recommendations to the Trustees regarding these matters. The members of the Committee include only 
Independent Trustees. Each member of the Committee also is “independent,” as that term is interpreted for 
purposes of Rule 10A-3(b)(1) of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) and 
the listing standards of the NYSE.  The Board has adopted a written charter for the Committee, a current copy 
of which is available at putnam.com/about-putnam. The current members are Mr. Singh (Chair), Dr. Hill, and 
Mses. Domotorffy, Murphy, and Pillai.  
 
Board Policy and Nominating Committee. The Board Policy and Nominating Committee reviews matters 
pertaining to the operations of the Board of Trustees and its Committees, the compensation of the Trustees and 
their staff, and the conduct of legal affairs for the funds.  The Committee evaluates and recommends all 
candidates for election as Trustees and recommends the appointment of members and chairs of each board 
committee.  The Committee will consider nominees for Trustee recommended by shareholders of a fund 
provided that such recommendations are submitted by the date disclosed in the fund’s proxy statement and 
otherwise comply with applicable securities laws, including Rule 14a-8 under the Exchange Act.  The 
Committee also reviews policy matters affecting the operation of the Board and its independent staff. In 
addition, the Committee oversees the voting of proxies associated with portfolio investments of the funds with 
the goal of ensuring that these proxies are voted in the best interest of the funds’ shareholders.  The Committee 
reports to the Trustees and makes recommendations to the Trustees regarding these matters.  The Committee 
generally believes that the Board benefits from diversity of background, experience and views among its 
members, and considers this as a factor in evaluating the composition of the Board, but has not adopted any 
specific policy in this regard.  The Committee is composed entirely of Independent Trustees. The current 
members are Ms. Baumann (Chair), Dr. Hill, and Messrs. Leibler and Putnam.    
  
Brokerage Committee. The Brokerage Committee reviews the funds' policies regarding the execution of 
portfolio trades and Putnam Management's (and its affiliates’) practices and procedures relating to the 
implementation of those policies.  The Committee reviews periodic reports on the cost and quality of execution 
of portfolio transactions and the extent to which brokerage commissions have been used (i) by Putnam 
Management (or its affiliates) to obtain brokerage and research services generally useful to it (or its affiliates) 
in managing the portfolios of the funds and of its other clients, and (ii) by the funds to pay for certain fund 
expenses. The Committee reports to the Trustees and makes recommendations to the Trustees regarding these 
matters. The Committee is composed entirely of Independent Trustees. The current members are Messrs. 
Ahamed (Chair), Leibler and Putnam, and Mses. Baumann and Sutphen.   

Contract Committee. The Contract Committee reviews and evaluates at least annually all arrangements 
pertaining to (i) the engagement of Putnam Management and its affiliates to provide services to the funds, (ii) 
the expenditure of the funds' assets for distribution purposes pursuant to Distribution Plans of the funds, and 
(iii) the engagement of other persons to provide material services to the funds, including in particular those 
instances where the cost of services is shared between the funds and Putnam Management and its affiliates or 
where Putnam Management or its affiliates have a material interest. The Committee also reviews the proposed 
organization of new fund products, proposed structural changes to existing funds and certain matters relating to 
closed-end funds.  In addition, the Committee also reviews communications with, and the quality of services 
provided to, shareholders. The Committee reports and makes recommendations to the Trustees regarding these 
matters.  The Committee is composed entirely of Independent Trustees. The current members are Messrs. 
Putnam (Chair), Ahamed and Leibler, and Mses. Baumann and Sutphen.  
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Executive Committee. The functions of the Executive Committee are twofold. The first is to ensure that the 
funds’ business may be conducted at times when it is not feasible to convene a meeting of the Trustees or for 
the Trustees to act by written consent. The Committee may exercise any or all of the power and authority of 
the Trustees when the Trustees are not in session. The second is to review annual and ongoing goals, 
objectives and priorities for the Board and to facilitate coordination of all efforts between the Trustees and 
Putnam Management on behalf of the shareholders of the funds. The Committee currently consists of Messrs. 
Leibler (Chair) and Putnam, and Ms. Baumann.  
 
Investment Oversight Committees. The Investment Oversight Committees regularly meet with investment 
personnel of Putnam Management and its affiliates to review the investment performance and strategies of the 
funds in light of their stated goals and policies. The Committees seek to identify any compliance issues that are 
unique to the applicable categories of funds and work with the appropriate board committees to ensure that any 
such issues are properly addressed. The Committees review the proposed investment objectives, policies and 
restrictions of new fund products and proposed changes to investment objectives, policies and restrictions of 
existing funds. The current members of Investment Oversight Committee A are Mses. Domotorffy (Chair), 
Murphy and Sutphen, and Messrs. Ahamed, Reynolds, and Singh, and the current members of Investment 
Oversight Committee B are Dr. Hill (Chair), Messrs. Leibler and Putnam, and Mses. Baumann and Pillai. 

Pricing Committee. The Pricing Committee oversees the valuation of assets of the Putnam Funds and reviews 
the funds’ policies and procedures for achieving accurate and timely pricing of fund shares. The Committee 
oversees implementation of these policies, including fair value determinations of individual securities made by 
Putnam Management or other designated agents of the funds.  The Committee also reviews (i) compliance by 
money market funds with Rule 2a-7 under the 1940 Act, (ii) in-kind redemptions by the fund affiliates, (iii) the 
correction of occasional pricing errors, and (iv) Putnam Management’s oversight of pricing vendors. The 
Committee reports to the Trustees and makes recommendations to the Trustees regarding these matters. The 
Committee is composed entirely of Independent Trustees. The current members are Mr. Singh (Chair), Dr. 
Hill, and Mses. Domotorffy, Murphy, and Pillai.   
 
Exchange-Traded Fund Committee. The Exchange-Traded Fund Committee is responsible for assisting the 
Trustees in their oversight of the funds that are ETFs.  The Committee reviews matters arising from time to 
time relating to the ETFs that are not otherwise within the general subject matter purview of another 
committee, including, but not limited to: (i) service provider relationships that are specific to the ETFs, (ii) 
business, industry, legal, and regulatory matters that are specific to the ETFs, (iii) proposals relating to new 
ETFs, and (iii) transactions involving ETFs.  The Committee reports to the Trustees and makes 
recommendations to the Trustees regarding these matters. The current members are Messrs. Ahamed (Chair) 
and Leibler, Dr. Hill, and Mses. Domotorffy, Murphy, and Sutphen. 
 
Indemnification 

Subject to certain exceptions specified therein, the Trust’s Amended and Restated Agreement and Declaration 
of Trust provides that the Trust and each fund will indemnify its Trustees and officers to the fullest extent 
permitted by law against liability and against all expenses reasonably incurred or paid by him or her in 
connection with any claim, action, suit or proceeding in which he or she becomes involved as a party or 
otherwise by virtue of his or her being or having been a trustee or officer of the Trust and against amounts paid 
or incurred by him or her in the settlement thereof. Each fund, at its expense, provides liability insurance for 
the benefit of its Trustees and officers.  
 
For details of Trustees’ fees paid by the fund and information concerning retirement guidelines for the 
Trustees, see “Charges and expenses” in Part I of this SAI. 
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Putnam Management and its Affiliates 
 
Putnam Management is one of America’s oldest and largest money management firms.  Putnam 
Management’s staff of experienced portfolio managers and research analysts selects securities and constantly 
supervises the fund’s portfolio.  By pooling an investor’s money with that of other investors, a greater variety 
of securities can be purchased than would be the case individually; the resulting diversification helps reduce 
investment risk.  Putnam Management has been managing mutual funds since 1937. 
 
Putnam Management is a subsidiary of Putnam Investments. Great-West Lifeco Inc., a financial services 
holding company with operations in Canada, the United States and Europe and a member of the Power 
Financial Corporation group of companies, owns a majority interest in Putnam Investments.  Power Financial 
Corporation, a diversified management and holding company with direct and indirect interests in the financial 
services sector in Canada, the United States and Europe, is a subsidiary of Power Corporation of Canada, a 
diversified international management and holding company with interests in companies in the financial 
services, communications and other business sectors.  The Desmarais Family Residuary Trust, a trust 
established pursuant to the Last Will and Testament of the Honourable Paul G. Desmarais, directly and 
indirectly controls a majority of the voting shares of Power Corporation of Canada. 
 
Trustees and officers of the fund who are also officers of Putnam Management or its affiliates or who are 
stockholders of Putnam Investments or its parent companies will benefit from the advisory fees, sales 
commissions, distribution fees and transfer agency fees paid or allowed by the fund. 
 
The Management Contract 
 
Under a Management Contract between the fund and Putnam Management, subject to such policies as the 
Trustees may determine, Putnam Management, at its expense, furnishes continuously an investment program 
for the fund and makes investment decisions on behalf of the fund.  Subject to the control of the Trustees, 
Putnam Management also manages, supervises and conducts the other affairs and business of the fund, 
furnishes all necessary investment and management facilities, including salaries of personnel, required for it to 
execute its duties faithfully, furnishes office space and equipment, provides bookkeeping and clerical services 
(including determination of the fund’s net asset value, but excluding shareholder accounting services) and 
places all orders for the purchase and sale of the fund’s portfolio securities.  Putnam Management may place 
fund portfolio transactions with broker-dealers that furnish Putnam Management, without cost to it, certain 
research services of value to Putnam Management and its affiliates in advising the fund and other clients.  In so 
doing, Putnam Management may cause the fund to pay greater brokerage commissions than it might otherwise 
pay. 
 
For details of Putnam Management’s compensation under the Management Contract, see “Charges and 
expenses” in Part I of this SAI.   
The Management Contract provides that Putnam Management shall not be subject to any liability to the fund 
or to any shareholder of the fund for any act or omission in the course of or connected with rendering services 
to the fund in the absence of willful misfeasance, bad faith, gross negligence or reckless disregard of its duties 
on the part of Putnam Management. 
 
The Management Contract may be terminated without penalty by vote of the Trustees or the shareholders of 
the fund, or by Putnam Management, on not less than 60 days’ written notice.  Subject to certain exceptions, it 
may be amended only by a vote of the shareholders of the fund.  The Management Contract also terminates 
without payment of any penalty in the event of its assignment. The Management Contract provides that it will 
continue in effect only so long as such continuance is approved at least annually by vote of either the Trustees 
or the shareholders, and, in either case, by a majority of the Trustees who are not “interested persons” of 
Putnam Management or the fund.  In each of the foregoing cases, the vote of the shareholders is the affirmative 
vote of a “majority of the outstanding voting securities” as defined in the 1940 Act. 
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Putnam Management has entered into a Master Sub-Accounting Services Agreement with State Street Bank 
and Trust Company (“State Street”), under which Putnam Management has delegated to State Street 
responsibility for providing certain administrative, pricing, and bookkeeping services for the fund. Putnam 
Management pays State Street a fee, monthly, based on a combination of fixed annual charges and charges 
based on the fund’s assets and the number and types of securities held by the fund, and reimburses State Street 
for certain out-of-pocket expenses. 
 
The Sub-Manager 
 
If so disclosed in the fund’s prospectus, PIL, an affiliate of Putnam Management, has been retained as the sub-
manager for a portion of the assets of the fund, as determined by Putnam Management from time to time, 
pursuant to a sub-management agreement between Putnam Management and PIL. Under the terms of the sub-
management contract, PIL, at its own expense, furnishes continuously an investment program for that portion 
of each such fund that is allocated to PIL from time to time by Putnam Management and makes investment 
decisions on behalf of such portion of the fund, subject to the supervision of Putnam Management.  Putnam 
Management may also, at its discretion, request PIL to provide assistance with purchasing and selling 
securities for the fund, including placement of orders with certain broker-dealers. PIL, at its expense, furnishes 
all necessary investment and management facilities, including salaries of personnel, required for it to execute 
its duties. 
 
The sub-management contract provides that PIL shall not be subject to any liability to Putnam Management, 
the fund or any shareholder of the fund for any act or omission in the course of or connected with rendering 
services to the fund in the absence of willful misfeasance, bad faith, gross negligence or reckless disregard of 
its obligations and duties on the part of PIL. 
 
The sub-management contract may be terminated with respect to a fund without penalty by vote of the 
Trustees or the shareholders of the fund, or by PIL or Putnam Management, on not more than 60 days’ nor less 
than 30 days’ written notice.  The sub-management contract also terminates without payment of any penalty in 
the event of its assignment.  Subject to applicable law, it may be amended by a majority of the Trustees who 
are not “interested persons” of Putnam Management or the fund.  The sub-management contract provides that 
it will continue in effect only so long as such continuance is approved at least annually by vote of either the 
Trustees or the shareholders, and, in either case, by a majority of the Trustees who are not “interested persons” 
of Putnam Management or the fund.  In each of the foregoing cases, the vote of the shareholders is the 
affirmative vote of a “majority of the outstanding voting securities” as defined in the 1940 Act. 
 
Portfolio Transactions 
 
Potential conflicts of interest in managing multiple accounts.  
 
Putnam Management 
 
Like other investment professionals with multiple clients, the fund’s Portfolio Manager(s) may face certain 
potential conflicts of interest in connection with managing both the fund and the other accounts listed under 
“PORTFOLIO MANAGER(S)” “Other accounts managed” at the same time.  The paragraphs below 
describe some of these potential conflicts, which Putnam Management believes are faced by investment 
professionals at most major financial firms.  As described below, Putnam Management and the Trustees of the 
Putnam funds have adopted compliance policies and procedures that attempt to address certain of these 
potential conflicts.  
 
The management of accounts with different advisory fee rates and/or fee structures, including accounts that 
pay advisory fees based on account performance (“performance fee accounts”), may raise potential conflicts of 
interest by creating an incentive to favor higher-fee accounts.  These potential conflicts may include, among 
others: 
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• The most attractive investments could be allocated to higher-fee accounts or performance fee 
accounts.  
• The trading of higher-fee accounts could be favored as to timing and/or execution price.  For 
example, higher-fee accounts could be permitted to sell securities earlier than other accounts when a 
prompt sale is desirable or to buy securities at an earlier and more opportune time. 
• The trading of other accounts could be used to benefit higher-fee accounts (front-running).  
• The investment management team could focus their time and efforts primarily on higher-fee 
accounts due to a personal stake in compensation.   

 
Putnam Management attempts to address these potential conflicts of interest relating to higher-fee accounts 
through various compliance policies that are generally intended to place all accounts, regardless of fee 
structure, on the same footing for investment management purposes.  For example, under Putnam 
Management’s policies: 
 

• Performance fee accounts must be included in all standard trading and allocation procedures with all 
other accounts.  
• All accounts must be allocated to a specific category of account and trade in parallel with allocations 
of similar accounts based on the procedures generally applicable to all accounts in those groups (e.g., 
based on relative risk budgets of accounts).   
• All trading must be effected through Putnam’s trading desks and normal queues and procedures must 
be followed (i.e., no special treatment is permitted for performance fee accounts or higher-fee 
accounts based on account fee structure).  
• Front running is strictly prohibited.  
• Except as provided in Part I of this SAI, the fund’s Portfolio Manager(s) may not be guaranteed or 
specifically allocated any portion of a performance fee.  
 

As part of these policies, Putnam Management has also implemented trade oversight and review procedures in 
order to monitor whether particular accounts (including higher-fee accounts or performance fee accounts) are 
being favored over time.   

Potential conflicts of interest may also arise when the Portfolio Manager(s) have personal investments in other 
accounts that may create an incentive to favor those accounts.  As a general matter and subject to limited 
exceptions, Putnam Management’s investment professionals do not have the opportunity to invest in client 
accounts, other than the Putnam funds.  However, in the ordinary course of business, Putnam Management or 
related persons may from time to time establish “pilot” or “incubator” accounts for the purpose of testing 
proposed investment strategies and products before offering them to clients.  These pilot accounts may be in 
the form of registered investment companies, private funds such as partnerships or separate accounts 
established by Putnam Management or an affiliate.  Putnam Management or an affiliate supplies the funding 
for these accounts.  Putnam employees, including the fund’s Portfolio Manager(s), may also invest in certain 
pilot accounts.  Putnam Management, and to the extent applicable, the Portfolio Manager(s) will benefit from 
the favorable investment performance of pilot accounts.  Pilot funds and accounts may, and frequently do, 
invest in the same securities as the client accounts.  Putnam Management’s policy is to treat pilot accounts in 
the same manner as client accounts for purposes of trading allocation – neither favoring nor disfavoring them 
except as is legally required.  For example, pilot accounts are normally included in Putnam Management’s 
daily block trades to the same extent as client accounts (except that pilot accounts do not participate in initial 
public offerings). 
 
A potential conflict of interest may arise when the fund and other accounts purchase or sell the same securities.  
On occasions when the Portfolio Manager(s) consider the purchase or sale of a security to be in the best 
interests of the fund as well as other accounts, Putnam Management’s trading desk may, to the extent permitted 
by applicable laws and regulations and where practicable, aggregate the securities to be sold or purchased in 
order to obtain the best execution and lower brokerage commissions, if any.  Aggregation of trades may create 
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the potential for unfairness to the fund or another account if one account is favored over another in allocating 
the securities purchased or sold – for example, by allocating a disproportionate amount of a security that is 
likely to increase in value to a favored account.  Putnam Management’s trade allocation policies generally 
provide that each day’s transactions in securities that are purchased or sold by multiple accounts are, insofar as 
possible, averaged as to price and allocated between such accounts (including the fund) in a manner which in 
Putnam Management’s opinion is equitable to each account and in accordance with the amount being 
purchased or sold by each account.  However, accounts advised or sub-advised by PIL will only place trades at 
an execution-only commission rate, whereas other Putnam accounts may pay an additional amount for research 
and other products and services (a “bundled” or “full service” rate). Putnam Management may aggregate trades 
in PIL accounts with other Putnam accounts that pay a bundled rate as long as all participating accounts pay 
the same execution rate.  To the extent that non-PIL accounts pay a bundled rate, the PIL and other Putnam 
Management accounts would not be paying the same total commission rate. Certain other exceptions exist for 
specialty, regional or sector accounts.  Trade allocations are reviewed on a periodic basis as part of Putnam 
Management’s trade oversight procedures in an attempt to ensure fairness over time across accounts. 
 
“Cross trades,” in which one Putnam account sells a particular security to another account (potentially saving 
transaction costs for both accounts), may also pose a potential conflict of interest.  Cross trades may be seen to 
involve a potential conflict of interest if, for example, one account is permitted to sell a security to another 
account at a higher price than an independent third party would pay, or if such trades result in more attractive 
investments being allocated to higher-fee accounts.  Putnam Management and the fund’s Trustees have 
adopted compliance procedures that provide that any transactions between the fund and another Putnam-
advised account are to be made at an independent current market price, as required by law. 
 
Another potential conflict of interest may arise based on the different goals and strategies of the fund and other 
accounts.  For example, another account may have a shorter-term investment horizon or different goals, 
policies or restrictions than the fund.  Depending on goals or other factors, the Portfolio Manager(s) may give 
advice and make decisions for another account that may differ from advice given, or the timing or nature of 
decisions made, with respect to the fund.  In addition, investment decisions are the product of many factors in 
addition to basic suitability for the particular account involved.  Thus, a particular security may be bought or 
sold for certain accounts even though it could have been bought or sold for other accounts at the same time.  
More rarely, a particular security may be bought for one or more accounts managed by the Portfolio 
Manager(s) when one or more other accounts are selling the security (including short sales).  There may be 
circumstances when purchases or sales of portfolio securities for one or more accounts may have an adverse 
effect on other accounts.  As noted above, Putnam Management has implemented trade oversight and review 
procedures to monitor whether any account is systematically favored over time.   
 
Under federal securities laws, a short sale of a security by another client of Putnam Management or its 
affiliates (other than another registered investment company) within five business days prior to a public 
offering of the same securities (the timing of which is generally not known to Putnam in advance) may prohibit 
the fund from participating in the public offering, which could cause the fund to miss an otherwise favorable 
investment opportunity or to pay a higher price for the securities in the secondary markets.  
 
 The fund’s Portfolio Manager(s) may also face other potential conflicts of interest in managing the fund, and 
the description above is not a complete description of every conflict that could be deemed to exist in managing 
both the fund and other accounts.  For information on restrictions imposed on personal securities transactions 
of the fund’s Portfolio Manager(s), please see “Personal Investments by Employees of Putnam Management 
and Putnam Retail Management and Officers and Trustees of the Fund.” 
 
For information about other funds and accounts managed by the fund’s Portfolio Manager(s), please refer to 
“Who oversees and manages the fund(s)?” in the prospectus and “PORTFOLIO MANAGER(S)” “Other 
accounts managed” in Part I of the SAI.   
Brokerage and research services. 
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Transactions on stock exchanges, commodities markets and futures markets and other agency transactions 
involve the payment by the fund of negotiated brokerage commissions. Such commissions may vary among 
different brokers. A particular broker may charge different commissions according to such factors as execution 
venue and exchange. Although the fund does not typically pay commissions for principal transactions in the 
over-the-counter markets, such as the markets for most fixed income securities and certain derivatives, an 
undisclosed amount of profit or “mark-up” is included in the price the fund pays. In underwritten offerings, the 
price paid by the fund includes a disclosed, fixed commission or discount retained by the underwriter or dealer. 
See “Charges and expenses” in Part I of this SAI for information concerning commissions paid by the 
fund. 
 
It has for many years been a common practice in the investment advisory business for broker-dealers that 
execute portfolio transactions for the clients of advisers of investment companies and other institutional 
investors to provide those advisers with brokerage and research services, as defined in Section 28(e) of the 
Exchange Act. Consistent with this practice, Putnam Management receives brokerage and research services 
from broker-dealers with which Putnam Management places the fund’s portfolio transactions. The products 
and services that broker-dealers may provide to Putnam Management’s managers and analysts include, among 
others, trading systems and other brokerage services, economic and political analysis, fundamental and macro 
investment research, industry and company reviews, statistical information, market data, evaluations of 
investments, strategies, markets and trading venues, recommendations as to the purchase and sale of 
investments, performance measurement services and meetings with management of current or prospective 
portfolio companies or with industry experts. Some of these services are of value to Putnam Management and 
its affiliates in advising various of their clients (including the fund), although not all of these services are 
necessarily useful and of value in managing the fund. Research services provided by broker-dealers are 
supplemental to Putnam Management’s own research efforts and relieve Putnam Management of expenses it 
might otherwise have borne in generating such research. The management fee paid by the fund is not reduced 
because Putnam Management and its affiliates receive brokerage and research services even though Putnam 
Management might otherwise be required to purchase some of these services for cash. Putnam Management 
may also use portfolio transactions to generate “soft dollar” credits to pay for “mixed-use” services (i.e., 
products or services that may be used both for investment/brokerage- and non-investment/brokerage-related 
purposes), but in such instances Putnam Management uses its own resources to pay for that portion of the 
mixed-use product or service that in its good-faith judgment does not relate to investment or brokerage 
purposes. Putnam Management may also allocate trades to generate soft dollar credits for third-party 
investment research reports and related fundamental research. 
 
Putnam Management places all orders for the purchase and sale of portfolio investments for the funds, and 
buys and sells investments for the funds, through a substantial number of brokers and dealers. In selecting 
broker-dealers to execute the funds’ portfolio transactions, Putnam Management uses its best efforts to obtain 
for each fund the most favorable price and execution reasonably available under the circumstances, except to 
the extent it may be permitted to pay higher brokerage commissions as described below. In seeking the most 
favorable price and execution and in considering the overall reasonableness of the brokerage commissions 
paid, Putnam Management, having in mind the fund’s best interests, considers all factors it deems relevant, 
including, in no particular order of importance, and by way of illustration, the price, size and type of the 
transaction, the nature of the market for the security or other investment, the amount of the commission, 
research and brokerage services provided by a broker-dealer, the timing of the transaction taking into account 
market prices and trends, the reputation, experience and financial stability of the broker-dealer involved, the 
benefit of any capital committed by a broker-dealer to facilitate the efficient execution of the transaction and 
the quality of service rendered by the broker-dealer in other transactions.  
 
Putnam Management may cause the fund to pay a broker-dealer that provides “brokerage and research 
services” (as defined in the Exchange Act and as described above) to Putnam Management an amount of 
disclosed commission for effecting securities transactions on stock exchanges and other transactions for the 
fund on an agency basis in excess of the commission another broker-dealer would have charged for effecting 
that transaction. Putnam Management may also instruct an executing broker to “step out” a portion of the 
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trades placed with a broker to other brokers that provide brokerage and research services to Putnam 
Management.  Putnam Management’s authority to cause the fund to pay any such greater commissions or to 
instruct a broker to “step out” a portion of a trade is subject to the requirements of applicable law and such 
policies as the Trustees may adopt from time to time. It is the position of the staff of the SEC that Section 
28(e) of the Exchange Act does not apply to the payment of such greater commissions in “principal” 
transactions. Accordingly, Putnam Management will use its best effort to obtain the most favorable price and 
execution available with respect to such transactions, as described above. 
 
The Management Contract provides that commissions, fees, brokerage or similar payments received by 
Putnam Management or an affiliate in connection with the purchase and sale of portfolio investments of the 
fund, less any direct expenses approved by the Trustees, shall be recaptured by the fund through a reduction of 
the fee payable by the fund under the Management Contract. Putnam Management seeks to recapture for the 
fund soliciting dealer fees on the tender of the fund’s portfolio securities in tender or exchange offers. Any 
such fees which may be recaptured are likely to be minor in amount.  
 
For those funds sub-advised by PIL and where PIL places trades on behalf of those funds, the rules of the 
United Kingdom’s Financial Conduct Authority (the “FCA Rules”) apply with respect to the receipt of 
investment research. Under the FCA Rules, PIL may not obtain research using brokerage commissions paid by 
funds sub-advised by PIL. PIL will use only “hard dollars” (i.e., from its own resources) to acquire external 
research used by London-based personnel, including fixed income personnel, except with respect to Minor 
Non-Monetary Benefits.  
 
Minor Non-Monetary Benefits include, among other categories: 
 

• Research from independent research providers who are not engaged in execution services and are not 
part of a financial services group that offers execution or brokerage services; 

• Research on listed and unlisted small and medium-sized enterprises with a market capitalization below 
£200 million;  

• Research focusing on fixed income, currency, and commodity investment strategies; and 

• Written research that is openly available to other firms or to the general public. 

PIL may use soft dollar commissions generated by trades of Putnam Management and other Putnam affiliates 
other than PIL to obtain research received by employees of PIL that qualify as a Minor Non-Monetary Benefit.  
 
Principal Underwriter 
 
Foreside, located at Three Canal Plaza, Suite 100, Portland, ME 04101, is the principal underwriter of shares 
of the funds. Foreside is a registered broker-dealer and a member of the Financial Industry Regulatory 
Authority. Foreside is not affiliated with Putnam Management or any other service provider for the funds.  
 
See “Charges and expenses” in Part I of this SAI for information on payments received by Foreside. 
 
Personal Investments by Employees of Putnam Management and Officers and Trustees of the Fund 
 
Employees of Putnam Management, PIL, and officers and Trustees of the fund are subject to significant 
restrictions on engaging in personal securities transactions.  These restrictions are set forth in the Codes of 
Ethics adopted by Putnam Management and PIL (the “Putnam Investments Code of Ethics”) and by the funds 
(the “Putnam ETFs Code of Ethics” and each of the Putnam Investments Code of Ethics and the Putnam ETFs 
Code of Ethics, a “Code of Ethics”).  Each Code of Ethics, in accordance with Rule 17j-1 under the 1940 Act, 
contains provisions and requirements designed to identify and address certain conflicts of interest between 
personal investment activities and the interests of the fund.  
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The Putnam Investments Code of Ethics does not prohibit personnel from investing in securities that may be 
purchased or held by the fund.  However, each Code of Ethics, consistent with standards recommended by the 
Investment Company Institute’s Advisory Group on Personal Investing and requirements established by Rule 
17j-1 and rules adopted under the Investment Advisers Act of 1940, among other things, prohibits personal 
securities investments without pre-clearance, imposes time periods during which personal transactions may not 
be made in certain securities by employees with access to investment information, and requires the timely 
submission of broker confirmations and quarterly reporting of personal securities transactions.  Additional 
restrictions apply to portfolio managers, traders, research analysts and others involved in the investment 
advisory process.  
 
The Putnam ETFs Code of Ethics incorporates and applies the restrictions of the Putnam Investments Code of 
Ethics to officers and Trustees of the fund who are affiliated with Putnam Investments.  The Putnam ETFs 
Code of Ethics does not prohibit unaffiliated officers and Trustees from investing in securities that may be held 
by the fund; however, the Putnam ETFs Code of Ethics regulates the personal securities transactions of 
unaffiliated Trustees of the fund, including limiting the time periods during which they may personally buy 
and sell certain securities and requiring them to submit reports of personal securities transactions under certain 
circumstances.  
 
The fund’s Trustees, in compliance with Rule 17j-1, approved each Code of Ethics and are required to approve 
any material changes to each Code of Ethics.  The Trustees also provide continued oversight of personal 
investment policies and annually evaluate the implementation and effectiveness of each Code of Ethics. 
 
Foreside relies on the principal underwriters exception under Rule 17j-1(c)(3), specifically where the 
Distributor is not affiliated with the Trust or the Adviser, and no officer, director, or general partner of the 
Distributor serves as an officer, director, or general partner of the Trust or the Adviser. 
 
Transfer Agent  
 
State Street Bank and Trust Company, located at 2 Avenue de Lafayette, Boston, Massachusetts 02111, is the 
fund’s transfer agent. Putnam Management, and not the fund, bears the cost of these services under the terms 
of its management contract with the fund. 
 
Custodian 
 
State Street Bank and Trust Company, located at 2 Avenue de Lafayette, Boston, Massachusetts 02111, is the 
fund’s custodian. State Street is responsible for safeguarding and controlling the fund’s cash and securities, 
handling the receipt and delivery of securities, collecting interest and dividends on the fund’s investments, 
serving as the fund’s foreign custody manager, providing reports on foreign securities depositaries, making 
payments covering the expenses of the fund and performing other administrative duties.  State Street does not 
determine the investment policies of the fund or decide which securities the fund will buy or sell.  State Street 
has a lien on the fund’s assets to secure charges and advances made by it. The fund may from time to time 
enter into brokerage arrangements that reduce or recapture fund expenses, including custody expenses.  The 
fund also has an offset arrangement that may reduce the fund’s custody fee based on the amount of cash 
maintained by its custodian. 
 
Counsel to the Fund and the Independent Trustees 
 
Ropes & Gray LLP serves as counsel to the fund and the Independent Trustees, and is located at Prudential 
Tower, 800 Boylston Street, Boston, Massachusetts 02199. 
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DETERMINATION OF NET ASSET VALUE 
 
The fund determines the net asset value per share once each day the NYSE is open. Currently, the NYSE is 
closed Saturdays, Sundays and the following holidays:  New Year’s Day, Rev. Dr. Martin Luther King, Jr. 
Day, Presidents’ Day, Good Friday, Memorial Day, Juneteenth, the Fourth of July, Labor Day, Thanksgiving 
Day and Christmas Day.  The fund determines net asset value as of the close of regular trading on the NYSE, 
normally 4:00 p.m. Eastern Time.  The net asset value per share equals the total value of its assets, less its 
liabilities, divided by the number of its outstanding shares. 
 
Securities and other assets (“Securities”) for which market quotations are readily available, as defined by Rule 
2a-5 under the 1940 Act, are valued at prices which, in the opinion of Putnam Management, most nearly 
represent the market values of such Securities. Currently, prices for these Securities are determined using the 
last reported sale price (or official closing price for Securities listed on certain markets) or, if no sales are 
reported (as in the case of some Securities traded over-the-counter), the last reported bid price, except that 
certain Securities are valued at the mean between the last reported bid and ask prices. All other Securities are 
valued by Putnam Management as “valuation designee” pursuant to Rule 2a-5 at their fair value following 
procedures approved by the Trustees.  
 
Putnam Management values all other Securities at fair value using its internal resources.  The valuation 
procedures applied in any specific instance are likely to vary from case to case.  However, consideration is 
generally given to the financial position of the issuer and other fundamental analytical data relating to the 
investment and to the nature of the restrictions on disposition of the Securities (including any registration 
expenses that might be borne by the fund in connection with such disposition).  In addition, specific factors are 
also generally considered, such as the cost of the investment, the market value of any unrestricted Securities of 
the same class, the size of the holding, the prices of any recent transactions or offers with respect to such 
Securities and any available analysts’ reports regarding the issuer.  In the case of Securities that are restricted 
as to resale, Putnam Management determines fair value based on the inherent worth of the Security without 
regard to the restrictive feature, adjusted for any diminution in value resulting from the restrictive feature. 
 
Currency exchange rates used in valuing Securities are normally determined as of 4:00 p.m. Eastern Time. 
Occasionally, events affecting such exchange rates may occur between the time of the determination of 
exchange rates and the close of the NYSE, which, in the absence of fair valuation, would not be reflected in the 
computation of the fund’s net asset value.   If events materially affecting the currency exchange rates occur 
during such period, then the exchange rates used in valuing affected Securities will be valued by Putnam 
Management at their fair value following procedures approved by the Trustees. 
 
The fund may also value its Securities at fair value under other circumstances pursuant to procedures approved 
by the Trustees. 
 
Government Money Market Funds 
 
“Government money market funds” as defined by Rule 2a-7 under the 1940 Act generally value their portfolio 
securities at amortized cost according to Rule 2a-7 under the 1940 Act. 
 
Since the net income of a money market fund is declared as a dividend each time it is determined, the net asset 
value per share of a government money market fund typically remains at $1.00 per share immediately after 
such determination and dividend declaration.  Any increase in the value of a shareholder’s investment in a 
money market fund representing the reinvestment of dividend income is reflected by an increase in the number 
of shares of that fund in the shareholder’s account on the last business day of each month.  It is expected that a 
money market fund’s net income will normally be positive each time it is determined.  However, if because of 
realized losses on sales of portfolio investments, a sudden rise in interest rates, or for any other reason the net 
income of a fund determined at any time is a negative amount, a money market fund may offset such amount 
allocable to each then shareholder’s account from dividends accrued during the month with respect to such 
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account.  If, at the time of payment of a dividend, such negative amount exceeds a shareholder’s accrued 
dividends, a money market fund may reduce the number of outstanding shares by treating the shareholder as 
having contributed to the capital of the fund that number of full and fractional shares which represent the 
amount of the excess.  Each shareholder is deemed to have agreed to such contribution in these circumstances 
by his or her investment in a money market fund.  
 
SHAREHOLDER LIABILITY 
 
The Trust is a statutory trust organized under Delaware law. Delaware law provides that, except to the extent 
otherwise provided in the Amended and Restated Agreement and Declaration of Trust, shareholders shall be 
entitled to the same limitations of personal liability extended to stockholders of private corporations for profit 
organized under the general corporation law of Delaware. The courts of some states, however, may decline to 
apply Delaware law on this point. The Amended and Restated Agreement and Declaration of Trust contains an 
express disclaimer of shareholder liability for the debts, liabilities, obligations, and expenses incurred by, 
contracted for, or otherwise existing with respect to, the Trust or the funds.   
 
The Amended and Restated Agreement and Declaration of Trust provides that the Trust shall not have any 
claim against shareholders except for the payment of the purchase price of shares and requires that each 
agreement, obligation, or instrument entered into or executed by the Trust or the Trustees relating to the Trust 
or to a fund shall include a provision limiting the obligations created thereby to the Trust or to one or more 
funds and its or their assets. The Amended and Restated Agreement and Declaration of Trust further provides 
that shareholders of a fund shall not have a claim on or right to any assets belonging to any other fund. 
 
DISCLOSURE OF PORTFOLIO INFORMATION 
 
The Trustees of the Putnam funds have adopted policies with respect to the disclosure of the fund’s portfolio 
holdings by the fund, Putnam Management, or their affiliates.  These policies provide that information about 
the fund’s portfolio generally may not be released to any party prior to (i) the day after the posting of such 
information on the Putnam Investments website, (ii) the filing of the information with the SEC in a required 
filing, or (iii) the dissemination of such information to all shareholders simultaneously. Certain limited 
exceptions pursuant to the fund’s policies are described below.  In addition, these policies do not apply to the 
sharing of fund portfolio holdings information with Putnam Investment personnel involved in the management 
of other Putnam funds that invest in such fund. The Trustees will periodically receive reports from the fund’s 
Chief Compliance Officer regarding the operation of these policies and procedures, including any 
arrangements to make non-public disclosures of the fund’s portfolio information to third parties.  Putnam 
Management and its affiliates are not permitted to receive compensation or other consideration in connection 
with disclosing information about the fund’s portfolio holdings to third parties.  
 
Public Disclosures 
 
On each Business Day, before commencement of trading in shares on the listing exchange, each fund will 
disclose on its website the fund’s Tracking Basket and Tracking Basket Weight Overlap. If applicable, each 
fund will also disclose the composition of any portfolio of securities exchanged with an Authorized Participant 
on the previous Business Day that differed from such Business Day’s Tracking Basket other than with respect 
to cash. The Tracking Basket published on the fund’s website each Business Day will include the following 
information for each portfolio holding in the Tracking Basket: (i) ticker symbol; (ii) CUSIP or other identifier; 
(iii) description of holding; (iv) quantity of each security or other asset held; and (v) percentage weight of the 
holding in the Tracking Basket.  
 
The fund will disclose its complete portfolio holdings, including the name, identifier, market value and weight 
of each security and instrument in the portfolio, on www.putnam.com on a quarterly basis with an 8-day lag. 
The fund will also file its portfolio holdings with the SEC twice each year on Form N-CSR (with respect to 
each annual period and semi-annual period). In addition, the fund will file reports of portfolio holdings on 
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Form N-PORT 60 days after each fiscal quarter (for the respective fiscal quarter), with the schedule of 
portfolio holdings filed on Form N-PORT for the third month of the first and third fiscal quarter made publicly 
available. Shareholders may obtain the Form N-CSR filings and the publicly available portions of Form N-
PORT filings on the SEC’s website at http://www.sec.gov. Form N-CSR filings are available upon filing and 
information reported on Form N-PORT filings for the third month of a fiscal quarter is available 60 days after 
the end of the fiscal quarter. You may call the SEC at 1-800-SEC-0330 for information about the SEC’s 
website. 

Putnam Management or its affiliates may include fund portfolio information that has already been made public 
through a Web posting or SEC filing in marketing literature and other communications to shareholders, 
advisors or other parties, provided that, in the case of information made public through the Web, the 
information is disclosed no earlier than the day after the date of posting to the website. 

Regulation Fair Disclosure 
 
Each fund and persons acting on behalf of the fund will comply with Regulation Fair Disclosure as if it applied 
to them. 
 
Other Disclosures 
 
In order to address potential conflicts between the interest of fund shareholders, on the one hand, and those of 
Putnam Management or its affiliated persons or of the fund, on the other hand, the fund’s policies require that 
non-public disclosures of information regarding the fund’s portfolio may be made only if there is a legitimate 
business purpose consistent with fiduciary duties to all shareholders of the fund.  In addition, the party 
receiving the non-public information must sign a non-disclosure agreement unless otherwise approved by the 
Chief Compliance Officer of the fund.  Arrangements to make non-public disclosures of the fund’s portfolio 
information must be approved by the Chief Compliance Officer of the fund. The Chief Compliance Officer 
will report on an ongoing basis to a committee of the fund’s Board of Trustees consisting only of Trustees who 
are not “interested persons” of the fund or Putnam Management regarding any such arrangement that the fund 
may enter into with third parties other than service providers to the fund.  
 
Daily portfolio composition files (“PCFs”) that identify the securities included in the Tracking Basket will be 
provided as frequently as daily to each fund’s service providers to facilitate the provision of services to each 
fund and to certain other entities in connection with the dissemination of information necessary for transactions 
in Creation Units. Each business day prior to the opening of the listing exchange, a PCF containing a list of the 
names and the required number of shares of each Deposit Security for each fund will be provided for 
dissemination through the facilities of the NSCC; through other fee-based services to NSCC members; 
subscribers to the fee-based services, including Authorized Participants; and to entities that publish and/or 
analyze such information in connection with the process of purchasing or redeeming Creation Units or trading 
fund shares in the secondary market. In addition to making PCFs available to the NSCC, each fund will 
disclose the PCF or portions thereof as frequently as daily on www.putnam.com. 
 
The fund may also periodically provide non-public information about its portfolio holdings to rating and 
ranking organizations and other providers of industry data, such as Lipper Inc., Morningstar Inc., Bloomberg 
and Thomson Reuters, in connection with those firms’ research on and classification of the fund and in order to 
gather information about how the fund’s attributes (such as volatility, turnover, and expenses) compare with 
those of peer funds.  The fund may also periodically provide non-public information about its portfolio 
holdings to consultants that provide portfolio analysis services or other investment research or trading 
analytics. Such recipients of portfolio holdings include Barclays, Factset, ITG, Trade Infomatics, ConsenSys, 
ENSO Financial Analytics, Bloomberg and Credit Suisse.  Any such rating, ranking, or consulting or other 
firm would be required to keep the fund’s portfolio information confidential and would be prohibited from 
trading based on the information or otherwise using the information except as necessary in providing services 
to the fund. Such firms may receive portfolio holdings information only from certain funds and such 

http://www.sec.gov/
http://www.putnam.com/


 
 

January 20, 2023       II-66                                  SAI_832 – 2022/12       
 

information may be provided in greater or lesser detail depending on the nature of the services provided by the 
relevant firm. 
 
In addition, Putnam Management offers model SMA portfolios to sponsoring broker-dealers that in turn offer 
those portfolios to their customers. The model SMA portfolios may follow investment programs that are 
similar or identical in material respects to those of specific Putnam funds or other client accounts and, as a 
result, there may be substantial overlap between the securities holdings and transactions of a model SMA 
portfolio and those of any similarly managed funds or accounts.  When Putnam Management makes changes to 
a model SMA portfolio, it communicates those changes to sponsoring broker-dealers, and these 
communications include certain non-public portfolio holdings information and trading instructions.  Putnam 
Management typically provides these changes to sponsoring broker-dealers at the same time that it instructs its 
trading desk to place trades to effect the same changes for any similarly managed funds or accounts. As a 
result, it is possible that a broker-dealer offering a model SMA portfolio to its clients, or the clients 
themselves, may be able to infer the portfolio holdings of any Putnam fund or client account that is managed 
similarly to the model SMA portfolio and may use this information for their own benefit, which could 
negatively impact the fund’s or client account’s ability to execute purchase and sale transactions or the price at 
which those transactions may be executed.   To protect against these risks, Putnam Management’s agreements 
with broker-dealers sponsoring model SMA portfolios contain confidentiality provisions aimed at preventing 
the misuse of non-public portfolio holdings information.  Furthermore, while Putnam Management typically 
provides sponsoring broker-dealers with trading instructions for model SMA portfolios on a real-time basis, 
Putnam Management only releases full model SMA portfolio holdings to current and prospective sponsoring 
broker-dealers in accordance with the portfolio holdings release schedule used for its funds. 
 
INFORMATION SECURITY RISKS 
 
Cyber security risk.  With the increased use of interconnected technologies such as the Internet and the 
dependence on computer systems to perform necessary business functions, investment companies such as the 
fund and its service providers may be prone to operational, information security and related risks resulting 
from third-party cyber-attacks and/or other technological malfunctions.  Cyber-attacks may include stealing or 
corrupting data maintained online or digitally, preventing legitimate users from accessing information or 
services on a website, releasing confidential information without authorization, and causing operational 
disruption.  Successful cyber-attacks against, or security or technology breakdowns of, the fund or its adviser, 
custodian, transfer agent, or other affiliated or third-party service providers may adversely affect the fund and 
its shareholders.  For example, cyber-attacks may interfere with the processing of shareholder transactions, 
impact the fund’s ability to calculate its net asset value, cause the release of private shareholder information or 
confidential fund information, impede trading, cause reputational damage, and subject the fund or others to 
regulatory fines, penalties or financial losses, reimbursement or other compensation costs, and additional 
compliance costs.  Similar types of cyber security risks also are present for issuers of securities in which the 
fund invests, which could result in material adverse consequences for such issuers, and may cause the fund’s 
investment in such securities to lose value.  The fund and Putnam Investments may have limited ability to 
prevent or mitigate cyber-attacks or security or technology breakdowns affecting the fund’s third-party service 
providers.  While Putnam has established business continuity plans and systems designed to prevent or reduce 
the impact of cyber-attacks, such plans and systems are subject to inherent limitations.   
 
PROXY VOTING GUIDELINES AND PROCEDURES 
 
The Trustees of the funds have delegated to Putnam Management the responsibility for the voting of proxies 
for the securities held in the funds’ portfolios.  Putnam Management has established proxy voting guidelines 
and procedures, which will apply to the voting of proxies for the funds as well as for other investment advisory 
clients that have delegated proxy voting responsibility to Putnam Management. The proxy voting guidelines 
summarize Putnam Management’s positions on various issues of concern to investors, and provide direction to 
the proxy voting service used by Putnam Management as to how client portfolio securities should be voted on 
proposals dealing with particular issues.  The proxy voting procedures explain the role of Putnam Management 
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personnel and the proxy voting service in the proxy voting process, describe the procedures for referring 
matters involving investment considerations to the investment personnel of Putnam Management and describe 
the procedures for handling potential conflicts of interest.  Putnam Management’s proxy voting guidelines and 
procedures are included in this SAI as Appendix A.  Information regarding how the funds voted proxies 
relating to portfolio securities during the 12-month period ended June 30, 2022, if applicable, is available on 
the Putnam Individual Investor website, www.putnam.com/individual, and on the SEC’s website at 
www.sec.gov.  If you have questions about finding forms on the SEC’s website, you may call the SEC at 1-
800-SEC-0330.   
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APPENDIX A 
  
 
March 28, 2022 
   
 

Putnam Investments 
 

Proxy Voting Procedures 
 
 
Introduction and Summary 
 
Many of Putnam’s investment management clients have delegated to Putnam the authority to 
vote proxies for shares in the client accounts Putnam manages.  Putnam believes that the voting 
of proxies can be an important tool for institutional investors to promote best practices in 
corporate governance and votes all proxies in the best interests of its clients as investors.   In 
Putnam’s view, strong corporate governance policies, most notably oversight by an independent 
board of qualified directors, best serve investors’ interests.  Putnam will vote proxies and 
maintain records of voting of shares for which Putnam has proxy voting authority in accordance 
with its fiduciary obligations and applicable law.   
 
Putnam’s voting policies are rooted in our views that (1) strong, independent corporate 
governance is important to long-term company financial performance, and (2) long-term 
investors’ active engagement with company management, including through the proxy voting 
process, strengthens issuer accountability and overall market discipline, potentially reducing risk 
and improving returns over time. Our voting program is offered as a part of our investment 
management services, at no incremental fee to Putnam, and, while there can be no guarantees, it 
is intended to offer potential investment benefits over a long-term horizon.  Our voting policies 
are designed with investment considerations in mind, not as a means to pursue particular 
political, social, or other goals. As a result, we may not support certain proposals whose costs to 
the issuer (including implementation costs, practicability, and other factors), in Putnam’s view, 
outweigh their investment merits. 
 
This memorandum sets forth Putnam’s policies for voting proxies.  It covers all accounts for 
which Putnam has proxy voting authority.  These accounts are primarily US and international 
institutional accounts and funds managed or sub-advised by The Putnam Advisory Company, 
LLC, Putnam Investments Limited and Putnam Fiduciary Trust Company, LLC.  In addition, the 
policies include US mutual funds and other accounts sub-advised by Putnam Investment 
Management, LLC.  In addition, this memorandum sets forth Putnam’s procedures for 
coordination of proxy voting with the Putnam Mutual Funds.  The Trustees of the Putnam 
Mutual Funds have retained voting authority and may refer proposals that involve investment 
considerations to Putnam’s investment professionals for a voting recommendation.    
 
 
Proxy Committee 
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Putnam has a Proxy Committee composed of senior professionals in the Investment Division.  
The heads of the Investment Division appoint the members of the Proxy Committee.  The Proxy 
Committee is responsible for setting general policy as to proxies.  Specifically, the Committee:  
 

1. Reviews these procedures and the Proxy Guidelines annually and approves any 
amendments considered to be advisable. 

 
2. Considers special proxy issues as they may from time to time arise. 

 
3. Must approve all vote overrides recommended by investment professionals. 

 
 
Proxy Voting Administration 
 
The Putnam Legal and Compliance Department administers Putnam’s proxy voting through a 
Proxy Manager.  (The Proxy Manager as of the date of these procedures is Victoria Card).  
Under the supervision of senior members of the Legal and Compliance Department, the Proxy 
Manager has the following duties: 
 

1. Annually prepares the Proxy Guidelines and distributes them to the Proxy Committee for 
review. 

 
2. Coordinates the Proxy Committee’s review of any new or unusual proxy issues and 

serves as Secretary thereto. 
 

3. Manages the process of referring issues to portfolio managers for voting instructions. 
 

4. Oversees the work of any third-party vendor hired to process proxy votes (as of the date 
of these procedures Putnam has engaged Glass Lewis & Co. (Glass Lewis) to process 
proxy votes) and the process of setting up the voting process with Glass Lewis and 
custodial banks for new clients. 

 
5. Coordinates responses to investment professionals’ questions on proxy issues and proxy 

policies, including forwarding specialized proxy research from Glass Lewis and other 
vendors and forwards information to investment professionals prepared by other areas at 
Putnam.   
 

6. Implements the exception process with respect to referred items on securities held solely 
in accounts managed by the Global Asset Allocation team described in more detail in the 
Proxy Referral section below.   

  
7. Maintains required records of proxy votes on behalf of the appropriate Putnam client 

accounts. 
 

8. Prepares and distributes reports required by Putnam clients. 
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Proxy Voting Guidelines 
 
Putnam maintains written voting guidelines (“Guidelines”) setting forth voting positions 
determined by the Proxy Committee on those issues believed most likely to arise day to day.  
The Guidelines may call for votes to be cast normally in favor of or opposed to a matter or may 
deem the matter an item to be referred to investment professionals on a case-by-case basis.  A 
copy of the Guidelines is attached to this memorandum as Exhibit A.   
 
In light of our views on the importance of issuer governance and investor engagement, which we 
believe are applicable across our various strategies and clients, regardless of a specific portfolio’s 
investment objective, Putnam will vote all proxies in accordance with the Guidelines, subject to 
two exceptions as follows: 
 

1. If the portfolio managers of client accounts holding the stock of a company with a proxy 
vote believe that following the Guidelines in any specific case would not be in the 
clients’ best interests, they may request the Proxy Manager not to follow the guidelines in 
such case.  The request must be in writing and include an explanation of the rationale for 
doing so.  The Proxy Manager will review any such request with a senior member of the 
Legal and Compliance Department and with the Proxy Committee (or, in cases with 
limited time, with the Chair of the Proxy Committee acting on the Proxy Committee’s 
behalf) prior to implementing the request. 

 
2. Putnam may accept instructions to vote proxies under client specific guidelines subject to 

review and acceptance by the Investment Division and the Legal and Compliance 
Department.   

 
Other 
 

1. Putnam may elect not to vote when the security is no longer held. 
 

2. Putnam will abstain on items that require case-by-case review when a vote 
recommendation from the appropriate investment professional(s) cannot be obtained due 
to restrictive voting deadlines or other prohibitive operational or administrative 
requirements. 
 

3. Putnam does not recall shares on loan to vote proxies. 
 

4. Putnam will make its reasonable best efforts to vote all proxies except when impeded by 
circumstances that are reasonably beyond its control and responsibility, such as custodial 
proxy voting services, in part or whole, not available or not established by client, or 
custodial error. 

 
 

Proxy Voting Referrals 
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Under the Guidelines, certain proxy matters will be referred to the Investment Division.  The 
Putnam mutual funds maintain similar proxy procedures which require certain matters to be 
referred to the investment professionals.  The Putnam Proxy Manager and Putnam Funds 
Director, Proxy Voting and Corporate Governance (“Proxy Voting Director”), coordinate efforts 
so that in cases where both are referring matters, only one referral will be sent out. The Portfolio 
Manager receiving the referral request may delegate the vote decision to an appropriate Analyst 
from among a list of eligible analysts (such list to be approved by the Chief Investment Officer, 
Equities and Director of Equity Research).  The Analyst will be required to make the affirmation 
and disclosures identified in (3) below. Normally specific referral items will be referred to the 
portfolio team leader (or another member of the portfolio team he or she designates) whose 
accounts hold the greatest number of shares of the issuer of the proxies through the Proxy 
Referral Administration Database.  The referral request contains (1) a field that will be used by 
the portfolio team leader or member for recommending a vote on each referral item, and (2) a 
field for describing any contacts relating to the proxy referral item the portfolio team may have 
had with any Putnam employee outside Putnam’s Investment Division or with any person other 
than a proxy solicitor acting in the normal course of proxy solicitation, and (3) a field for 
portfolio managers to affirm that they are making vote recommendations in the best interest of 
client accounts, including Putnam mutual funds, and have disclosed to Compliance any potential 
conflicts of interest relevant to their vote recommendation.  
 
Putnam may vote any referred items on securities held solely in accounts managed by the Global 
Asset Allocation (“GAA”) team (and not held by any other investment product team) in 
accordance with the recommendation of Putnam’s third-party proxy voting service provider. The 
Proxy Manager will first give the relevant portfolio manager(s) on the GAA team the opportunity 
to review the referred items and vote on them if they so choose. If the portfolio manager(s) on 
the GAA team do not decide to make any active voting decision on any of the referred items, the 
items will be voted in accordance with the service provider’s recommendation.  If the security is 
also held by other investment teams at Putnam, the items will be referred to the largest holder 
who is not a member of the GAA team. 
 
The portfolio team leader or members who have been requested to provide a recommendation on 
a proxy referral item will complete the referral request.  Upon receiving each completed referral 
request from the Investment Division, the completed request will be reviewed by the Proxy 
Manager or the Putnam Funds Proxy Voting Director to be sure it has been completed correctly.  
If not, the Proxy Manager or Putnam Funds’ Proxy Voting Director will follow up with 
representatives of the Investment Division to be sure the referral request is completed correctly. 
 
Conflicts of Interest 
 
A potential conflict of interest may arise when voting proxies of an issuer which has a significant 
business relationship with Putnam.  For example, Putnam could manage a defined benefit or 
defined contribution pension plan for the issuer.  Putnam’s policy is to vote proxies based solely 
on the investment merits of the proposal.  In order to guard against conflicts, the following 
procedures have been adopted: 
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1. The Proxy Committee is composed solely of professionals in the Investment Division.  
Proxy administration is in the Legal and Compliance Department.  Neither the 
Investment Division nor the Legal and Compliance Department report to Putnam’s 
marketing businesses. 

 
2. No Putnam employee outside the Investment Division may contact any portfolio 

manager about any proxy vote without first contacting the Proxy Manager or a senior 
lawyer in the Legal and Compliance Department.  There is no prohibition on Putnam 
employees seeking to communicate investment related information to investment 
professionals except for Putnam’s restrictions on dissemination of material, non-
public information.  However, the Proxy Manager will coordinate the delivery of such 
information to investment professionals to avoid appearances of conflict. 

 
3. Investment professionals responding to referral requests must disclose any contacts 

with third parties other than normal contact with proxy solicitation firms and must 
affirm that they are making vote recommendations in the best interest of client 
accounts, including Putnam mutual funds, and have disclosed to Compliance any 
potential conflicts of interest relevant to their vote recommendation. 

 
4. The Proxy Manager will review the name of the issuer of each proxy that contains a 

referral item against various sources of Putnam business relationships maintained by 
the Legal and Compliance Department or Client Service for potential material 
business relationships (i.e., conflicts of interest).  For referrals involving the Putnam 
mutual funds, the Proxy Manager will complete the Proxy Voting Conflict of Interest 
Disclosure Form (attached as Exhibit B and C) via the Proxy Referral Administration 
Database for review by the Mutual Funds’ Proxy Voting Director prior to vote 
execution.  The Proxy Voting Manager will also complete the Proxy Voting Conflict 
of Interest Disclosure Form for referrals not involving Putnam mutual funds and will 
prepare a quarterly report for the Chief Compliance Officer identifying all completed 
Conflict of Interest Disclosure forms. 

 
5. Putnam’s Proxy Voting Guidelines may only be overridden with the written 

recommendation from a member of the Investment Division and concurrence of the 
Legal and Compliance Department and with the Proxy Committee (or, in cases with 
limited time, with the Chair of the Proxy Committee on the Proxy Committee’s 
behalf). 

 
Recordkeeping 
 
The Legal and Compliance Department will retain copies of the following books and records: 
 

1. A copy of Proxy Procedures and Guidelines as are from time to time in effect; 
 

2. A copy of each proxy statement received with respect to securities in client 
accounts; 
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3. Records of each vote cast for each client; 
 

4. Internal documents generated in connection with a proxy referral to the Investment 
Division such as emails, memoranda etc. 

 
5. Written reports to clients on proxy voting and of all client requests for information 

and Putnam’s response.    
 
All records will be maintained for seven years.  A proxy vendor may on Putnam’s behalf 
maintain the records noted in 2 and 3 above if it commits to providing copies promptly upon 
request.  
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                   Exhibit A to Proxy Procedures 
 

Putnam Investments Proxy Voting Guidelines  
 
The proxy voting guidelines below summarize Putnam’s positions on various issues of concern 
to investors and indicate how client portfolio securities will be voted on proposals dealing with a 
particular issue.  The proxy voting service is instructed to vote all proxies relating to client 
portfolio securities in accordance with these guidelines, except as otherwise instructed by the 
Proxy Manager.   
 
Putnam’s voting policies are rooted in our views that (1) strong, independent corporate 
governance is important to long-term company financial performance, and (2) long-term 
investors’ active engagement with company management, including through the proxy voting 
process, strengthens issuer accountability and overall market discipline, potentially reducing risk 
and improving returns over time. Our voting program is offered as a part of our investment 
management services, at no incremental fee to Putnam, and, while there can be no guarantees, it 
is intended to offer potential investment benefits over a long-term horizon.  Our voting policies 
are designed with investment considerations in mind, not as a means to pursue particular 
political, social, or other goals. As a result, we may not support certain proposals whose costs to 
the issuer (including implementation costs, practicability, and other factors), in Putnam’s view, 
outweigh their investment merits. 
 
These proxy voting policies are intended to be decision making guidelines.  The guidelines are 
not exhaustive and do not include all potential voting issues.  In addition, as contemplated by and 
subject to Putnam’s Proxy Voting Procedures, because proxy issues and the circumstances of 
individual companies are so varied, portfolio teams may recommend votes that may vary from 
the general policy choices set forth in the guidelines.   
 
The following guidelines are grouped according to the types of proposals generally presented to 
shareholders.  Part I deals with proposals which have been approved and recommended by a 
company’s board of directors.  Part II deals with proposals submitted by shareholders for 
inclusion in proxy statements.  Part III addresses unique considerations pertaining to non-US 
issuers.   
 
I.  Board-Approved Proposals 
 
Proxies will be voted for board-approved proposals, except as follows: 
 
 

A.  Matters Relating to the Board of Directors 
 

Uncontested Election of Directors 
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The board of directors has the important role of overseeing management and its performance on 
behalf of shareholders.  Proxies will be voted for the election of the company’s nominees for 
directors (and/or subsidiary directors) and for board-approved proposals on other matters 
relating to the board of directors (provided that such nominees and other matters have been 
approved by an independent nominating committee), except as follows: 
 
 Putnam will withhold votes for the entire board of directors if: 

 
• The board does not have a majority of independent directors, 
 
• The board does not have nominating, audit and compensation committees composed 

solely of independent directors, 
 

• The board has more than 19 members or fewer than five members, absent special 
circumstances. 

 
 Putnam may refrain from voting against the board due to insufficient key committee 

independence due to director resignation, change in board structure, or other specific 
circumstances, if the company has stated (for example in an 8-K) it will address 
committee composition to ensure compliance with the applicable corporate governance 
code in a timely manner after the shareholder meeting. 

 
Unless otherwise indicated, for the purposes of determining whether a board has a majority of 
independent directors and independent nominating, audit, and compensation committees, an 
independent director is a director who (1) meets all requirements to serve as an independent 
director of a company under the final NYSE Corporate Governance Rules (e.g., no material 
business relationships with the company and no present or recent employment relationship with 
the company (including employment of an immediate family member as an executive officer)), 
and (2) has not accepted directly or indirectly any consulting, advisory, or other compensatory 
fee (excluding immaterial fees for transactional services as defined by the NYSE Corporate 
Governance rules) from the company other than in his or her capacity as a member of the board 
of directors or any board committee.  Putnam believes that the receipt of such compensation for 
services other than service as a director raises significant independence issues. 
 
 
 Putnam will withhold votes for any nominee for director who has received compensation 

from the company for the provision of professional services (e.g., investment banking, 
consulting, legal or financial advisory fees). 

 
 Putnam will withhold votes for any nominee for director who attends less than 75% of 

board and committee meetings. Putnam may refrain from voting against/withholding on a 
case-by-case basis if a valid reason for the absence exists, such as illness, personal 
emergency, potential conflict of interest, etc. 

 
 Putnam will withhold votes from any incumbent nominee for director who served on a 

board that has not acted to implement a policy requested in a shareholder proposal that 
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received the support of a majority of the votes actually cast on the matter at its previous 
two annual meetings, or 

 
 Putnam will withhold votes from any incumbent nominee for director who served on a 

board that adopted or renewed a shareholder rights plan (commonly referred to as a 
“poison pill”) without shareholder approval during the current or prior calendar year.  
(This is applicable to any type of poison pill, for example, advance-warning type pill, 
EGM pill, and Trust Defense Plans in Japan.) 
 
Putnam will refrain from opposing the board members who served at the time of the 
adoption the poison pill if the duration is one year or less, or if the plan contains other 
suitable restrictions; or if the company publicly discloses convincing rationale for its 
adoption and seeks shareholder approval of future renewals of the poison pill.  (Suitable 
restrictions could include but are not limited to, a higher threshold for passive investors.  
Convincing rationale could include circumstances such as, but not limited to, extreme 
market disruption or conditions, stock volatility, substantial merger, active investor 
interest, or takeover attempts.) 
 

 Numerous studies of gender diversity on boards have shown that diverse boards are 
associated, over the long term, with, among other things, higher financial returns and 
lower volatility.  Putnam will withhold votes from the chair of the Nominating 
Committee if: 
 
• there are no women on the board, or 
• in the case of a board of ten members or more, there are fewer than two women on 

the board 
 

 Putnam will vote against the Nominating Committee Chair for companies that have not 
provided any disclosure of both the board’s diversity (e.g., race or ethnicity) at the 
aggregate board or individual director level and the company’s policies, or plans to 
establish such policies, regarding the consideration of diversity in identifying director 
nominees.  Putnam expects companies to provide both disclosure of diversity within their 
current board composition as well as its policies regarding its approach to board diversity. 
(Note: Gender diversity is addressed under a separate guideline.) 

 
Putnam is concerned about over-committed directors.  In some cases, directors may serve on too 
many boards to make a meaningful contribution.  This may be particularly true for senior 
executives of public companies (or other directors with substantially full-time employment) who 
serve on more than a few outside boards.   
 

 
 Putnam will vote on a case-by-case basis for any nominee for director who serves on 

more than five (5) public company boards, except where Putnam would otherwise be 
withholding votes for the entire board of directors.  For the purpose of this guideline, 
boards of affiliated registered investment companies and other similar entities such as 
UCITS will count as one board.  
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 Putnam will withhold votes from any nominee for director who serves as an executive 

officer of any public company (“home company”) while serving on more than two (2) 
public company boards other than the home company board. For the purpose of this 
guideline, boards of affiliated registered investment companies and other similar entities 
such as UCITS will count as one board. 
 

 Putnam will withhold votes for any nominee for director of a public company (Company 
A) who is employed as a senior executive of another public company (Company B) if a 
director of Company B serves as a senior executive of Company A (commonly referred 
to as an “interlocking directorate”). 

 
   
Board independence depends not only on its members’ individual relationships, but also the 
board’s overall attitude toward management.  Independent boards are committed to good 
corporate governance practices and, by providing objective independent judgment, enhancing 
shareholder value.  Putnam may withhold votes on a case-by-case basis from some or all 
directors that, through their lack of independence, have failed to observe good corporate 
governance practices or, through specific corporate action, have demonstrated a disregard for the 
interest of shareholders. 
 
Note: Designation of executive director is based on company disclosure. 
 
 
 Putnam will vote against proposals that provide that a director may be removed only for 

cause. 
 

 Putnam will vote against proposals authorizing a board to fill a director vacancy without 
shareholder approval. 
 

 Putnam will vote on a case-by-case basis on subsidiary director nominees if Putnam will be 
voting against the nominees of the parent company’s board. 

 
 Putnam will vote on a case-by-case basis for director nominees, including nominees for 

positions on Supervisory Boards or Supervisory Committees, or similar board entities 
(depending on board structure), for (re)election when cumulative voting applies. 

 
 Putnam will vote for proposals to approve annual directors’ fees, except that Putnam will 

vote on a case-by-case basis if Putnam’s independent proxy voting service has recommended 
a vote against such proposal. 

 
 Classified Boards 
 
 Putnam will vote against proposals to classify a board, absent special circumstances 

indicating that shareholder interests would be better served by this structure. 
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Ratification of Auditors 
 
 Putnam will vote on a case-by-case basis on proposals to ratify the selection of 

independent auditors if there is evidence that the audit firm’s independence or the 
integrity of an audit is compromised.  (Otherwise, Putnam will vote for.) 

 
Contested Elections of Directors 
 
 Putnam will vote on a case-by-case basis in contested elections of directors. 

 
 

B.  Executive Compensation 
 
Putnam will vote on a case-by-case basis on board-approved proposals relating to executive 
compensation, except as follows: 
 
 Putnam will vote for stock option and restricted stock plans that will result in an average 

annual dilution of 1.67% or less (based on the disclosed term of the plan and including all 
equity-based plans), except where Putnam would otherwise be withholding votes for the 
entire board of directors in which case Putnam will evaluate the plans on a case-by-case 
basis. 

 
 Putnam will vote against stock option and restricted stock plans that will result in an 

average annual dilution of greater than 1.67% (based on the disclosed term of the plan 
and including all equity plans).   

 
 Putnam will vote against any stock option or restricted stock plan where the company's 

actual grants of stock options and restricted stock under all equity-based compensation 
plans during the prior three (3) fiscal years have resulted in an average annual dilution of 
greater than 1.67%. 
 
• Additionally, if the annualized dilution cannot be calculated, Putnam will vote for 

plans where the Total Potential Dilution is less than 5%.  If the annualized dilution 
cannot be calculated and the Total Potential Dilution exceeds 5%, then Putnam will 
vote on a case-by-case basis.  Note:  Such plans must first pass all of Putnam's other 
screens. 

 
 Putnam will vote proposals to issue equity grants to executives on a case-by-case basis. 

 
 Putnam will vote against stock option plans that permit replacing or repricing of 

underwater options (and against any proposal to authorize such replacement or repricing 
of underwater options). 

 
 Putnam will vote against stock option plans that permit issuance of options with an 

exercise price below the stock’s current market price. 
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 Putnam will vote against stock option plans/ restricted stock plans with evergreen 

features providing for automatic share replenishment. 
 
 Putnam will vote for bonus plans under which payments are treated as performance-

based compensation that is deductible under Section 162(m) of the Internal Revenue 
Code of 1986, as amended, except as follows: 
 
Vote on a case-by-case basis if any of the following circumstances exist: 
 

• the amount per employee under the plan is unlimited, or 
• the maximum award pool is undisclosed and the company receives a grade of "D" 

or "F" according to benchmarking performed by the independent proxy voting 
service, or 

• the incentive bonus plan’s performance criteria are undisclosed, or 
• the company fails (receives an F grade) to effectively link executive 

compensation to company performance according to benchmarking performed by 
the independent proxy voting service. 
 

 Putnam will vote on a case-by-case basis on proposals to reprice options or option 
exchange programs that meet both of the following conditions: 

• Minimum vesting period of 5 years on the repriced options 
• The new option strike price will be greater than or equal to a 25% premium to 

the existing stock price 
 

Putnam will vote against proposals that do not meet both conditions. 
 
 Putnam will vote in favor of the annual presentation of advisory votes on executive 

compensation (Say-on-Pay). 
 
 Putnam will generally vote for advisory votes on executive compensation (Say-on-Pay). 

However, Putnam will vote against an advisory vote if the company fails (receives an F 
grade) to effectively link executive compensation to company performance according to 
benchmarking performed by the independent proxy voting service. 
 

• Putnam will vote on a case-by-case basis if the company receives an F grade by 
the independent proxy voting service and the recommendation by that service is 
favorable.   

 
• Additionally, if there is no grade attributed to the company's executive pay, 

Putnam will generally vote for, unless the recommendation of the independent 
proxy voting service is against, in which case Putnam will review the proposal on 
a case-by-case basis. 
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 Putnam will vote on a case-by-case basis on severance agreements (e.g. golden and tin 
parachutes) 

 
 Putnam will withhold votes for members of a Board of Directors which has approved 

compensation arrangements Putnam’s investment personnel have determined are grossly 
unreasonable at the next election at which such director is up for re-election.  
 

 Putnam will vote for employee stock purchase plans that have the following features: (1) 
the shares purchased under the plan are acquired for no less than 85% of their market 
value, (2) the offering period under the plan is 27 months or less, and (3) dilution is 10% 
or less. 

 
 Putnam will vote for Non-qualified Employee Stock Purchase Plans with all the 

following features: 
 

1) Broad-based participation (i.e., all employees of the company with the exclusion of 
individuals with 5 percent or more of beneficial ownership of the company). 

 
2) Limits on employee contribution, which may be a fixed dollar amount or expressed as a percent of 
base salary. 

 
3) Company matching contribution up to 25 percent of employee's contribution, which is effectively a 
discount of 20 percent from market value. 

 
4) No discount on the stock price on the date of purchase since there is a company matching 
contribution. 
 

Putnam will vote against Non-qualified Employee Stock Purchase Plans when any of the plan 
features do not meet the above criteria. 

 
Putnam may vote against executive compensation proposals on a case-by-case basis where 
compensation is excessive by reasonable corporate standards, or where a company fails to 
provide transparent disclosure of executive compensation. In voting on proposals relating to 
executive compensation, Putnam will consider whether the proposal has been approved by an 
independent compensation committee of the board. 
 

C.  Capitalization 
 
Putnam will vote on a case-by-case basis on board-approved proposals involving changes to a 
company’s capitalization, except as follows: 
 
 Putnam will vote for proposals relating to the authorization of additional common stock 

(except where such proposals relate to a specific transaction). 
 
 Putnam will vote for proposals to affect stock splits (excluding reverse stock splits.) 
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 Putnam will vote for proposals authorizing share repurchase programs. 
 

 
D. Acquisitions, Mergers, Reorganizations and  

Other Transactions 
 
Putnam will vote on a case-by-case basis on business transactions such as acquisitions, mergers, 
reorganizations involving business combinations, liquidations and sale of all or substantially all 
of a company’s assets. 
 

E.  Anti-Takeover Measures 
 

Putnam will vote against board-approved proposals to adopt anti-takeover measures such as 
supermajority voting provisions, issuance of blank check preferred stock, the creation of a 
separate class of stock with disparate voting rights, control share acquisition provisions, targeted 
share placements, and ability to make greenmail payments, except as follows: 
 
 Putnam will vote on a case-by-case basis on proposals to ratify or approve shareholder 

rights plans; and 
 
 Putnam will vote on a case-by-case basis on proposals to adopt fair price provisions. 

 
 Putnam will vote on a case-by-case basis on proposals to issue blank check preferred 

stock in the case of REITs (only). 
 

 Putnam will generally vote for proposals that enable or expand shareholders’ ability to 
take action by written consent. 
 

 Putnam will vote on a case-by-case basis on proposals to increase shares of an existing 
class of stock with disparate voting rights from another share class. 

 
 Putnam will vote on a case-by-case basis on shareholder or board-approved proposals 

to eliminate supermajority voting provisions at controlled companies (companies in 
which an individual or a group voting collectively holds a majority of the voting interest). 
 

 Putnam will vote on a case-by-case basis on board-approved proposals to adopt 
supermajority voting provisions at controlled companies (companies in which an 
individual or a group voting collectively holds a majority of the voting interest). 
 

 Putnam will vote on a case-by-case basis on proposals to issue blank check preferred 
stock if appropriate “de-clawed” language is present. Specifically, appropriate de-clawed 
language will include cases where the Company states (i.e., through 8-K, proxy statement 
or other public disclosure) it will not use the preferred stock for anti-takeover purposes, 
or in order to implement a shareholder rights plan, or discloses a commitment to submit 
any future issuances of preferred stock to be used in a shareholder rights plan/anti-
takeover purpose to a shareholder vote prior to its adoption. 
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F.  Other Business Matters 
 
Putnam will vote for board-approved proposals approving routine business matters such as 
changing the company’s name and procedural matters relating to the shareholder meeting, except 
as follows: 
 

 Putnam will vote on a case-by-case basis on proposals to amend a company’s charter 
or bylaws (except for charter amendments necessary or to effect stock splits, to 
change a company’s name, to authorize additional shares of common stock or other 
matters which are considered routine, technical in nature, are required pursuant to 
regulatory and/or listing rules, have little or no economic impact or will not 
negatively impact shareholder rights). 

 
 Additionally, Putnam believes the bundling of items, whether the items are 

related or unrelated, is generally not in shareholders’ best interest.  We may vote 
against the entire bundled proposal if we would normally vote against any of the 
items if presented individually.  In these cases, we will review the bundled proposal 
on a case-by-case basis. 
 

 Putnam generally supports quorum requirements if the level is set high enough to 
ensure a broad range of shareholders is represented in person or by proxy but low 
enough so that the Company can transact necessary business. Putnam will vote on a 
case-by-case basis on proposals seeking to change quorum requirements; however, 
Putnam will normally support proposals that seek to comply with market or exchange 
requirements. 
 

 Putnam will vote on a case-by-case basis on proposals seeking to change a company’s 
state of incorporation. 

 
 Putnam will vote against authorization to transact other unidentified, substantive 

business at the meeting. 
 

 Putnam will vote against proposals where there is a lack of information to make an 
informed voting decision. 

 
 Putnam will vote as follows on proposals to adjourn shareholder meetings: 

 
If Putnam is withholding support for the board of the company at the meeting, any 
proposal to adjourn should be referred for case-by-case analysis. 
 
If Putnam is not withholding support for the board, Putnam will vote in favor of 
adjourning, unless the vote concerns an issue that is being referred back to Putnam for 
case-by-case review.  Under such circumstances, the proposal to adjourn should also be 
referred to Putnam for case-by-case analysis. 
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 Putnam will vote against management proposals to adopt a specific state, or the federal 

district courts of the U.S. as the exclusive forum for certain disputes.  Requiring 
shareholders to bring actions solely in one state may discourage the pursuit of derivative 
claims by increasing their difficulty and cost; and, Putnam will vote against the chair of 
the Nominating/Governance committee if a company amends the Company’s Bylaws to 
adopt a specific state as the exclusive forum for certain disputes without shareholder 
approval. 
 

 Putnam will vote on a case-by-case basis on management proposals seeking to adopt a 
bylaw amendment allowing the company to shift legal fees and costs to unsuccessful 
plaintiffs in intra-corporate litigation (fee-shifting bylaw).  Additionally, Putnam will 
vote against the Chair of the Nominating/Governance committee if a company adopts a 
fee-shifting bylaw amendment without shareholder approval. 
 

 Putnam will support management/shareholder proxy access proposals as long as the 
proposals align with the following principles for a shareholder (or up to 20 shareholders 
together as a group) to receive proxy access: 
1)   The required minimum aggregate ownership of the Company’s outstanding common 

stock is no greater than 3%; 
2)   The required minimum holding period for the shareholder proponent(s) is no greater 

than two years; and 
3)   The shareholder(s) are permitted to nominate at least 20% of director candidates for 

election to the board.  
 
Proposals requesting shares be held for 3 years will be reviewed on a case-by-case basis.  
Putnam will vote against proposals requesting shares be held for more than three years. 
 Proposals that meet Putnam’s stated criteria and include other requirements relating to 
issues such as, but not limited to, shares on loan or compensation agreements with 
nominees, will be reviewed on a case-by-case basis. 
 
Additionally, shareholder proposals seeking an amendment to a company’s proxy access 
policy which include any one of the supported criteria under Putnam’s guidelines, for 
example, a 2-year holding period for shareholders, will be reviewed on a case-by-case 
basis.   
 

 Putnam supports management / shareholder proposals giving shareholders the right to 
call a special meeting as long as the ownership requirement in such proposals is at least 
15% of the company's outstanding common stock and not more than 25%.   

 
In general, Putnam will vote for management or shareholder proposals to reduce the 
ownership requirement below a company’s existing threshold, as long as the new 
threshold is at least 15% and not greater than 25% of the company’s outstanding 
common stock.  
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Putnam will vote against any proposal with an ownership requirement exceeding 25% of 
the company’s common stock or an ownership requirement that is less than 15% of the 
company's outstanding common stock. 
 
In cases where there are competing management and shareholder proposals giving 
shareholders the right to call a special meeting, Putnam will generally vote for the 
proposal which has the lower minimum shareholder ownership threshold, as long as that 
threshold is within Putnam’s recommended minimum/maximum thresholds.  If only one 
of the competing proposals has a threshold that falls within Putnam’s threshold range, 
Putnam will normally support that proposal as long as it represents an improvement 
(reduction) from the previous requisite ownership level.  Putnam will normally vote 
against both proposals if neither proposal has a requisite ownership level between 15% 
and 25% of the company’s outstanding common stock. 
 

 Putnam will generally vote for management or shareholder proposals to allow a company 
to hold virtual-only or hybrid shareholder meetings or to amend its articles/charter/by-
laws to allow for virtual-only or hybrid shareholder meetings, provided the proposal does 
not preclude in-person meetings (at any given time), and does not otherwise limit or 
impair shareholder participation; and if the company has provided clear disclosure to 
ensure that shareholders can effectively participate in virtual-only shareholder meetings 
and meaningfully communicate with company management and directors.  Additionally, 
Putnam may consider the rationale of the proposal and whether there have been concerns 
about the company’s previous meeting practices. 

 
Disclosure should address the following: 
• the ability of shareholders to ask questions during the meeting 

o including time guidelines for shareholder questions 
o rules around what types of questions are allowed 
o and rules for how questions and comments will be recognized and disclosed to 

meeting participants 
o the manner in which appropriate questions received during the meeting will be 

addressed by the board 
• procedures, if any, for posting appropriate questions received during the meeting and 

the company’s answers on the investor page of their website as soon as is practical 
after the meeting  

• technical and logistical issues related to accessing the virtual meeting platform; and  
• procedures for accessing technical support to assist in the event of any difficulties 

accessing the virtual meeting 
 

Putnam may vote against proposals that do not meet these criteria. 
 
Additionally, Putnam may vote against the Chair of the Governance Committee when the 
board is planning to hold a virtual-only shareholder meeting and the company has not 
provided sufficient disclosure (as noted above) or shareholder access to the meeting. 
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II.  Shareholder Proposals 
 
Shareholder proposals are non-binding votes that are often opposed by management. Some 
proposals relate to matters that are financially immaterial to the company’s business, while 
others may be impracticable or costly for a company to implement. At the same time, well-
crafted shareholder proposals may serve the purpose of raising issues that are material to a 
company’s business for management’s consideration and response.  Putnam seeks to weigh the 
costs of different types of proposals against their expected financial benefits. More specifically: 
 
Putnam will vote in accordance with the recommendation of the company’s board of 
directors on all shareholder proposals, except as follows: 
 
 
 Putnam will vote for shareholder proposals that are consistent with Putnam’s proxy 

voting guidelines for board-approved proposals.   
 
 Putnam will vote for shareholder proposals to declassify a board, absent special 

circumstances which would indicate that shareholder interests are better served by a 
classified board structure. 

 
 Putnam will vote for shareholder proposals to require shareholder approval of 

shareholder rights plans. 
 
 Putnam will vote for shareholder proposals asking that director nominees receive support 

from holders of a majority of votes cast or a majority of shares outstanding of the 
company in order to be (re) elected. 

 
 Putnam will review on a case-by-case basis, shareholder proposals requesting that the 

board adopt a policy whereby, in the event of a significant restatement of financial results 
or significant extraordinary write-off, the board will recoup, to the fullest extent 
practicable, for the benefit of the company, all performance-based bonuses or awards that 
were made to senior executives based on having met or exceeded specific performance 
targets to the extent that the specified performance targets were not met. 

 
 Putnam will vote for shareholder proposals urging the board to seek shareholder approval 

of any future supplemental executive retirement plan ("SERP"), or individual retirement 
arrangement, for senior executives that provides credit for additional years of service not 
actually worked,  preferential benefit formulas not provided under the company's tax-
qualified retirement plans, accelerated vesting of retirement benefits or retirement 
perquisites and fringe benefits that are not generally offered to other company employees. 
(Implementation of this policy shall not breach any existing employment agreement or 
vested benefit.) 
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 Putnam will vote for shareholder proposals requiring companies to report on their 
executive retirement benefits. (Deferred compensation, split-dollar life insurance, SERPs 
and pension benefits)  

 
 Putnam will vote for shareholder proposals requesting that a company establish a pay-

for-superior-performance standard whereby the company discloses defined financial 
and/or stock price performance criteria (along with the detailed list of comparative peer 
group) to allow shareholders to sufficiently determine the pay and performance 
correlation established in the company’s performance-based equity program.  In addition, 
no multi-year award should be paid out unless the company’s performance exceeds, 
during the current CEO’s tenure (three or more years), its peer median or mean 
performance on selected financial and stock price performance criteria. 
 

 Putnam will vote for shareholder proposals urging the board to disclose in a separate 
report to shareholders, the Company’s relationships with its executive compensation 
consultants or firms.  Specifically, the report should identify the entity that retained each 
consultant (the company, the board or the compensation committee) and the types of 
services provided by the consultant in the past five years (non-compensation-related 
services to the company or to senior managements and a list of all public company clients 
where the Company’s executives serve as a director.) 

 
 Putnam will vote for shareholder proposals requiring companies to accelerate vesting of 

equity awards under management severance agreements only if both of the following 
conditions are met: 

• the company undergoes a change in control, and 

• the change in control results in the termination of employment for the person 
receiving the severance payment. 

 Putnam will vote for shareholder proposals requiring that the chairman’s position be 
filled by an independent director (separate chair/CEO). However, Putnam will vote on a 
case-by-case basis on such proposals when the company’s board has a lead-independent 
director and Putnam is supporting the nominees for the board of directors. 

 
 Putnam will vote for shareholder proposals seeking the submission of golden coffins to a 

shareholder vote or the elimination of the practice altogether. 
 
 Putnam will vote for shareholder proposals seeking a policy that forbids any director who 

receives more than 25% withhold votes cast (based on for and withhold votes) from 
serving on any key board committee for two years and asking the board to find 
replacement directors for the committees if need be. 

 
 Putnam will vote for shareholder proposals urging the board to seek shareholder approval 

of severance agreements (e.g., golden and tin parachutes) 
 

Putnam will vote on a case-by-case basis on approving such compensation arrangements. 
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 Putnam will vote in accordance with the recommendation of the company’s board of 

directors on shareholder proposals regarding corporate political spending, unless Putnam 
is voting against the directors, in which case the proposal would be reviewed on a case-
by-case basis.  

 
 

Environmental and Social 
 
 Putnam believes that sustainable environmental practices and sustainable social policies 

are important components of long-term value creation.  Companies should evaluate the 
potential risks to their business operations that are directly related to environmental and 
social factors (among others).  In evaluating shareholder proposals relating to 
environmental and social initiatives, Putnam takes into account (1) the relevance and 
materiality of the proposal to the company’s business, (2) whether the proposal is well 
crafted (e.g., whether it references science-based targets, or standard global protocols), 
and (3) the practicality or reasonableness of implementing the proposal.  

 
Putnam may support well-crafted and well-targeted proposals that request additional 
reporting or disclosure on a company’s plans to mitigate risk to the company related to 
the following issues and/or their strategies related to these issues:  Environmental 
issues, including but not limited to, climate change, greenhouse gas emissions, 
renewable energy, and broader sustainability issues; and Social issues, including but not 
limited to, fair pay, employee diversity and development, safety, labor rights, supply 
chain management, privacy and data security.  
 
Putnam will consider factors such as (i) the industry in which the company operates, (ii) 
the company's current level of disclosure, (iii) the company's level of oversight, (iv) the 
company’s management of risk arising out of these matters, (v) whether the company 
has suffered a material financial impact.  Other factors may also be considered.   
 
Putnam will consider the recommendation of its third-party proxy service provider and 
may consider other factors such as third-party evaluations of ESG performance. 
 
Additionally, Putnam may vote on a case-by-case basis on proposals which ask a 
company to take action beyond reporting where our third-party proxy service provider 
has identified one or more reasons to warrant a vote FOR. 

 
 
 

 
III. Voting Shares of Non-US Issuers 
 
Many non-US jurisdictions impose material burdens on voting proxies.  There are three primary 
types of limits as follows: 
 



 
 

January 20, 2023       II-88                                  SAI_832 – 2022/12       
 

(1) Share blocking.  Shares must be frozen for certain periods of time to vote via 
proxy. 

 
(2) Share re-registration.  Shares must be re-registered out of the name of the 

local custodian or nominee into the name of the client for the meeting and, in 
many cases, then re-registered back.  Shares are normally blocked in this 
period. 

 
(3) Powers of Attorney.  Detailed documentation from a client must be given to 

the local sub-custodian.  In many cases Putnam is not authorized to deliver 
this information or sign the relevant documents. 

 
Putnam’s policy is to weigh the benefits to clients from voting in these jurisdictions against the 
detriments of not doing so.  For example, in a share blocking jurisdiction, it will normally not be 
in a client’s interest to freeze shares simply to participate in a non-  contested routine meeting.   
More specifically, Putnam will normally not vote shares in non-US jurisdictions imposing 
burdensome proxy voting requirements except in significant votes (such as contested elections 
and major corporate transactions) where directed by portfolio managers.            
 
Putnam recognizes that the laws governing non-US issuers will vary significantly from US law 
and from jurisdiction to jurisdiction.  Accordingly, it may not be possible or even advisable to 
apply these guidelines mechanically to non-US issuers. However, Putnam believes that 
shareholders of all companies are protected by the existence of a sound corporate governance 
and disclosure framework.  Accordingly, Putnam will vote proxies of non-US issuers in 
accordance with the foregoing guidelines where applicable, except as follows: 
 
 Putnam will vote for shareholder proposals calling for a majority of the directors to be 

independent of management. 
 
 
 Putnam will vote for shareholder proposals that implement corporate governance 

standards similar to those established under U.S. federal law and the listing requirements 
of U.S. stock exchanges, and that do not otherwise violate the laws of the jurisdiction 
under which the company is incorporated. 

 
 Putnam will vote on a case-by-case basis on proposals relating to (1) the issuance of 

common stock in excess of 20% of a company’s outstanding common stock where 
shareholders do not have preemptive rights, or (2) the issuance of common stock in 
excess of 100% of a company’s outstanding common stock where shareholders have 
preemptive rights. 

 
 Putnam will vote against authorization to repurchase shares or issue shares or convertible 

debt instruments with or without preemptive rights when such authorization can be used 
as a takeover defense without shareholder approval.  Putnam will not apply this policy to 
a company with a shareholder who controls more than 50% of its voting rights. 
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 Putnam will generally vote for proposals that include debt issuances, however 
substantive/non-routine proposals, and proposals that fall outside of normal market 
practice or reasonable standards, will be reviewed on a case-by-case basis. 

 
 Putnam will vote for board-approved routine, market-practice proposals.  These 

proposals are limited to (1) those issues that will have little or no economic impact, such 
as technical, editorial, or mandatory regulatory compliance items, (2) those issues that 
will not adversely affect and/or which clearly improve shareholder rights/values, and 
which do not violate Putnam’s proxy voting guidelines, or (3) those issues that do not 
seek to deviate from existing laws or regulations. Examples include but are not limited to, 
related party transactions (non-strategic), profit-and-loss transfer agreements (Germany), 
authority to increase paid-in capital (Taiwan). Should any unusual circumstances be 
identified concerning a normally routine issue, such proposals will be referred back to 
Putnam for internal review. 
 

 Putnam will vote on a case-by-case basis on amendments to expand business lines.   
 
 Putnam will normally vote for management proposals concerning allocation of income 

and the distribution of dividends.  However, Putnam portfolio teams will override this 
guideline when they conclude that the proposals are outside the market norms (i.e., those 
seen as consistently and unusually small or large compared to market practices). 

 
 

 Putnam will generally vote for proposals seeking to adjust the par value of common 
stock. However, non-routine, substantive proposals will be reviewed on a case-by-case 
basis. 

 
 Putnam will vote against proposals that would authorize the company to reduce the 

notice period for calling special or extraordinary general meetings to less than 21-Days. 
 

 Putnam will generally vote for proposals relating to transfer of reserves/increase of 
reserves (i.e., France, Japan).  However, Putnam will vote on a case-by-case basis if the 
proposal falls outside of normal market practice. 
 

 Putnam will generally vote for proposals to increase the maximum variable pay ratio.  
However, Putnam will vote on a case-by-case basis if we are voting against a company’s 
remuneration report or if the proposal seeks an increase in excess of 200%. 
 

 Putnam will review stock option plans on a case-by-case basis which allow for the 
options exercise price to be reduced by dividend payments (if the plan would normally 
pass Putnam’s Guidelines). 
 

 Putnam will generally vote for requests to provide loan guarantees however, Putnam will 
vote on a case-by-case basis if the total amount of guarantees is in excess of 100% of the 
company’s audited net assets. 
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 Putnam will generally support remuneration report/policy proposals (i.e., 
advisory/binding) where a company’s executive compensation is linked directly with the 
performance of the business and executive.  Putnam will generally support compensation 
proposals which incorporate a mix of reasonable salary and performance based short- and 
long-term incentives.  Companies should demonstrate that their remuneration policies are 
designed and managed to incentivize and retain executives while growing the company’s 
long-term shareholder value. 

 
Generally, Putnam will vote against remuneration report/policy proposals (i.e., 
advisory/binding) in the following cases: 

• Disconnect between pay and performance 
• No performance metrics disclosed; 
• No relative performance metrics utilized; 
• Single performance metric was used and it was an absolute measure; 
• Performance goals were lowered when management failed or was unlikely to 

meet original goals; 
• Long Term Incentive Plan is subject to retesting (e.g., Australia); 
• Service contracts longer than 12 months (e.g., United Kingdom); 
• Allows vesting below median for relative performance metrics; 
• Ex-gratia / non-contractual payments have been made (e.g., United Kingdom and 

Australia); 
• Contains provisions to automatically vest upon change-of-control; or 
• Other poor compensation practices or structures. 
• Pension provisions for new executives is not at the same level as the majority of the wider 

workforce; pension provisions for incumbent executives is not set to decrease over time (United 
Kingdom) 

• Proposed CEO salary increases are not justifiably appropriate in comparison to wider workforce 
or rationale for exception increases is not fully disclosed (United Kingdom) 

 

 Putnam will vote on a case-by-case basis on bonus payments to executive directors or 
senior management; however, Putnam will vote against payments that include outsiders 
or independent statutory auditors. 

 
 

Matters Relating to Board of Directors 

Uncontested Board Elections 
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Asia: China, Hong Kong, India, Indonesia, Philippines, Taiwan and Thailand 

 Putnam will vote against the entire board of directors if  

• fewer than one-third of the directors are independent directors, or 

• the board has not established audit, compensation and nominating committees each 
composed of a majority of independent directors, or 

• the chair of the audit, compensation or nominating committee is not an independent 
director. 

Commentary: Companies listed in China (or dual-listed in China and Hong Kong) often have a 
separate supervisory committee in addition to a standard board of directors containing audit, 
compensation, and nominating committees.  The supervisory committee provides oversight of 
the financial affairs of the company and supervises members of the board and management, 
while the board of directors makes decisions related to the company's business and investment 
strategies.  The supervisory committee normally comprises employee representatives and 
shareholder representatives.  Shareholder representatives are elected by shareholders of the 
company while employee representatives are elected by the company's staff.  Shareholder 
representatives may be independent or may be affiliated with the company or its substantial 
shareholders. Current laws and regulations neither provide a basis for evaluation of supervisor 
independence nor do they require a supervisor to be independent.  

 Putnam will generally vote in favor of nominees to the Supervisory Committee 

 
Australia 

 Putnam will vote against the entire board of directors if 
 

• fewer than a majority of the directors are independent, or 
 
• the board has not established an audit committee composed solely of independent 

directors, or 
 
• the board has not established nominating and compensation committees each 

composed of a majority of independent directors. 
 

Brazil 

 Putnam will vote against proposals requesting cumulative voting unless there are more 
candidates than number of seats available, in which case vote for. 

 
 Putnam will vote for proposals for the proportional allocation of cumulative votes if 

Putnam is supporting the entire slate of nominees. Putnam will vote against such 
proposals if Putnam is not supporting the entire slate. 
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 Putnam will abstain on individual director allocation proposals if Putnam is voting for 

the proportional allocation of cumulative votes. Putnam will vote on a case-by-case basis 
on individual director allocation proposals if Putnam is voting against the proportional 
allocation of votes. 
 

 Putnam will vote for proposals to cumulate votes of common and preferred shareholders 
if the nominees are known and Putnam is supporting the applicable nominees; Putnam 
will vote against such proposals if Putnam is not supporting the known nominees, or if 
the nominees are unknown. 

 
 Putnam will generally vote against proposals seeking the recasting of votes for amended 

slate (as new candidates could be included in the amended slate without prior disclosure 
to shareholders). 
 

 Putnam will vote against proposals regarding instructions if meeting is held on second 
call if election of directors is part of the recasting as the slate can be amended without 
(prior) disclosure to shareholders. 

 
 Putnam will vote against proposals regarding the casting of minority votes to the 

candidate with largest number of votes. 
 

Canada 

Canadian corporate governance requirements mirror corporate governance reforms that have 
been adopted by the NYSE and other U.S. national securities exchanges and stock markets. As a 
result, Putnam will vote on matters relating to the board of directors of Canadian issuers in 
accordance with the guidelines applicable to U.S. issuers. 
 
Commentary:  Like the UK’s Combined Code on Corporate Governance, the policies on 
corporate governance issued by Canadian securities regulators embody the “comply and explain” 
approach to corporate governance. Because Putnam believes that the board independence 
standards contained in the proxy voting guidelines are integral to the protection of investors in 
Canadian companies, these standards will be applied in a prescriptive manner. 
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Continental Europe (ex-Germany) 

 Putnam will vote against the entire board of directors if  

• fewer than a majority of the directors are independent directors, or  

• the board has not established audit, nominating and compensation committees each 
composed of a majority of independent directors. 

Commentary: An “independent director” under the European Commission’s guidelines is one 
who is free of any business, family or other relationship, with the company, its controlling 
shareholder or the management of either, that creates a conflict of interest such as to impair his 
judgment. A “non-executive director” is one who is not engaged in the daily management of the 
company. 

In France, Employee Representatives are employed by the company and represent rank and file 
employees. These representatives are elected by company employees.  The law also provides for 
the appointment of employee shareholder representatives, if the employee shareholdings exceed 
3% of the share capital.  Employee shareholder representatives are elected by the company’s 
shareholders (via general meeting).   
 

Germany 

 For companies subject to “co-determination,” Putnam will vote for the election of 
nominees to the supervisory board, except:  

 Putnam will vote against the Supervisory Board if 

o the board has not established an audit committee comprising an Independent 
chair.  

o the audit committee chair serves as board chair.  

o the board contains more than two former management board members. 

 Putnam will vote against the election of a former member of the company’s managerial 
board to chair of the supervisory board. 

Commentary:  German corporate governance is characterized by a two-tier board system - a 
managerial board composed of the company’s executive officers, and a supervisory board.  The 
supervisory board appoints the members of the managerial board.  Shareholders elect members 
of the supervisory board, except that in the case of companies with a large number of employees, 
company employees are allowed to elect some of the supervisory board members (one-half of 
supervisory board members are elected by company employees at companies with more than 
2,000 employees; one-third of the supervisory board members are elected by company 
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employees at companies with more than 500 employees but fewer than 2,000). This practice is 
known as co-determination. 

 

Israel 
 

Non-Controlled Banks:  Director elections at Non-Controlled banks are overseen by the 
Supervisor of the Banks and nominees for election as "other" (non-external) directors and 
external directors (under Companies Law and Directive 301) are put forward by an external and 
independent committee.  As such, 
 
 Putnam’s guidelines regarding board Nominating Committees will not apply 

 
 Putnam will vote on a case-by-case on nominees when there are more nominees than 

seats available. 
 
 
Italy 

 
Election of directors and statutory auditors: 
 
 Putnam will apply the director guidelines to the majority shareholder supported list and 

vote accordingly (for or against) if multiple lists of director candidates are presented. 
Putnam will vote against the entire list of director nominees if the list is bundled as one 
proposal and if Putnam would otherwise be voting against any one director nominee. 
 

 Putnam will generally vote for the majority shareholder supported list of statutory auditor 
nominees. 

 
Note: Pursuant to Italian law, directors and statutory auditors are elected through a slate voting 
system whereby candidates are presented in lists submitted by shareholders representing a 
minimum percentage of share capital. 
 
 Putnam will withhold votes from any director not identified in the proxy materials. 

(Example: Co-opted director nominees.) 
 
 
Japan 
 

 For companies that have established a U.S.-style corporate structure, Putnam will 
withhold votes for the entire board of directors if: 

 
• the board does not have at least 50% outside directors,  

 
• the board has not established nominating and compensation committees composed of 

at least 50% outside directors, or 
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• the board has not established an audit committee composed of at least 50% 

independent directors.  
 
 
 Putnam will withhold votes for the appointment of members of a company’s board of 

statutory auditors if at least 50% of the members of the board of statutory auditors is not 
independent. 

 
 Putnam will vote against any statutory auditor nominee who attends less than 75% of 

board and committee meeting without valid reasons for the absences (i.e., illness, 
personal emergency, etc.)  (Note that Corporate Law requires disclosure of outsiders' 
attendance but not that of insiders, who are presumed to have no more important time 
commitments.) 
 

 Putnam will vote for management proposals to change to a one-tier / one committee 
(audit) board and the associated director nominees if the resulting board will be 
comprised of at least 50% independent directors and the audit committee will be 
comprised of at least 50% independent directors.  Otherwise, Putnam will vote against 
the director nominees and associated article amendment. 
 
 

Election of Executive Director and Election of Supervisory Director - REIT 
 
REITs have a unique two-tier board structure with generally one or more executive 
directors and two or more supervisory directors. The number of supervisory directors 
must be greater than, not equal to, the number of executive directors. Shareholders are 
asked to vote on both types of directors. Putnam will vote as follows, provided each 
board of executive / supervisory directors meets legal requirements. 

 
 Putnam will generally vote for the election of Executive Director   
 Putnam will generally vote for the election of Supervisory Directors   

 
 
Commentary: 
 
Definition of outside director and independent director:   
The Japanese Companies Act focuses on two director classifications: Insider or Outsider. An 
outside director is a director who is not a director, executive, executive director, or employee of 
the company or its parent company, subsidiaries or affiliates. Further, a director, executive, 
executive director or employee, who have executive responsibilities, of the company or 
subsidiaries can regain eligibility ten years after his or her resignation, provided certain other 
requirements are met. An outside director is designated as an “independent” director based on the 
Tokyo Stock Exchange listing rules.  An outside director is “independent” if that person can 
make decisions completely independent from the managers of the company, its parent, 
subsidiaries, or affiliates and does not have a material relationship with the company (i.e., major 
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client, trading partner, or other business relationship; familial relationship with current director 
or executive; etc.).   
The guidelines have incorporated these definitions in applying the board independence standards 
above. 
 
 

Korea 
 
Putnam will withhold votes for the entire board of directors if: 
 

• the board is not comprised of at least 50% outside directors,  
 

• the board has not established a nominating committee composed of at least 50% outside 
directors, or  

 
• the board has not established an audit committee composed of at least three members and 

in which at least two-thirds of its members are outside directors. 
 
Commentary:  For purposes of these guidelines, an “outside director” is a director who is 
independent from the management or controlling shareholders of the company and holds no 
interests that might impair performing his or her duties impartially from the company, 
management or controlling shareholder.  In determining whether a director is an outside director, 
Putnam will also apply the standards included in Article 382 of the Korean Commercial Act, i.e., 
no employment relationship with the company for a period of two years before serving on the 
committee, no director or employment relationship with the company’s largest shareholder, etc.) 
and may consider other business relationships that would affect the independence of an outside 
director.  
 
 Putnam will generally vote for proposals to amend the Executive Officer Retirement 

Allowance Policy unless the recipients of the grants include non-executives; the proposal 
would have a negative impact on shareholders, or the proposal appear to be outside of 
normal market practice, in which case Putnam will vote against. 

 
 

Malaysia 

 Putnam will vote against the entire board of directors if: 

• in the case of a board with an independent director serving as chair, fewer than 
one-third of the directors are independent directors; or, in the case of a board not chaired by an 
independent director, less than a majority of the directors are independent directors, 

• the board has not established audit and nominating committees with at least a 
majority of the members being independent directors and all of the members being non-
executive directors, or 
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• the board has not established a compensation committee with at least a majority 
of the members being non-executive directors. 

 

Nordic Markets – Finland, Norway, Sweden 

 Putnam will vote against the entire board of directors if: 
 

Board Independence: 
• The board does not have a majority of directors independent from the company and 

management. (Sweden, Finland, Norway) 
• The board does not have at least two directors independent from the company and its 

major shareholders holding > 10% of the Company’s share capital. (Sweden, Finland, 
Norway) 

• An executive director is a member of the board. (Norway) 
 

Audit Committee: 
• The audit committee does not consist of a majority of directors independent from 

the company and management. (Sweden, Finland) 
• The audit committee does not have at least one director independent from the 

company and its major shareholders holding > 10% of the Company’s share 
capital. (Sweden, Finland) 

• The audit committee is not majority independent. (Norway) 
 

Remuneration Committee: 
• The remuneration committee is not fully independent of the company, excluding 

the chair. (Sweden) 
• The remuneration committee is not majority independent of the company. 

(Finland) 
• The remuneration committee does not consist fully of non-executive directors. 

(Finland) 
• The remuneration committee is not fully independent of management (Norway)  
• The remuneration committee is not majority independent from the company and 

its major shareholders holding > 50% of the Company’s share capital. (Sweden, 
Finland, Norway) 

 
Board Nomination Committee: 

• The nomination committee does not consist of a majority of directors independent 
from the company. (Finland) 

• An executive is a member of the nomination committee. (Finland) 
 

External Nomination Committee: Vote against the establishment of the nomination 
committee and its guidelines when: 
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• The external committee is not majority independent of the company and 
management. (Sweden) 

• The external committee does not have at least one director not affiliated to largest 
shareholder on the committee. (Sweden) 

• The external committee does not meet best practice based on Glass Lewis 
analysis. (Finland) 

• The external committee is not majority independent of the board and 
management. (Norway) 

• The external committee has more than one member of the board of the directors 
sitting on the committee. (Norway) 

• There is insufficient disclosure provided for new nominees (Norway) 
• An executive is a member of the committee. (Norway) 

 

Russia 

 Putnam will vote on a case-by-case basis for the election of nominees to the board of 
directors. 

Commentary:  In Russia, director elections are handled through a cumulative voting process.  
Cumulative voting allows shareholders to cast all of their votes for a single nominee for the 
board of directors, or to allocate their votes among nominees in any other way.  In contrast, in 
“regular” voting, shareholders may not give more than one vote per share to any single nominee.  
Cumulative voting can help to strengthen the ability of minority shareholders to elect a director. 

 

Singapore 

 Putnam will vote against from the entire board of directors if 

• in the case of a board with an independent director serving as chair, fewer than 
one-third of the directors are independent directors; or, in the case of a board not chaired by an 
independent director, fewer than half of the directors are independent directors, 

• the board has not established audit and compensation committees, each with an 
independent director serving as chair, with at least a majority of the members being independent 
directors, and with all of the directors being non-executive directors, or 

• the board has not established a nominating committee, with an independent 
director serving as chair, and with at least a majority of the members being independent 
directors.  

 
United Kingdom, Ireland 
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Commentary: 
 
Application of guidelines:  Although the Combined Code has adopted the “comply and explain” 
approach to corporate governance, Putnam believes that the guidelines discussed above with 
respect to board independence standards are integral to the protection of investors in UK 
companies. As a result, these guidelines will be applied in a prescriptive manner.  
 
Definition of independence:  For the purposes of these guidelines, a non-executive director shall 
be considered independent if the director meets the independence standards in section A.3.1 of 
the Combined Code (i.e., no material business or employment relationships with the company, 
no remuneration from the company for non-board services, no close family ties with senior 
employees or directors of the company, etc.), except that Putnam does not view service on the 
board for more than nine years as affecting a director’s independence. 
 
Smaller companies: A smaller company is one that is below the FTSE 350 throughout the year 
immediately prior to the reporting year. 
 
 
 Putnam will withhold votes for the entire board of directors if: 

 
• the board, excluding the chairman, is not comprised of at least half independent non-

executive directors  
 

• the board has not established a nomination committee composed of a majority of 
independent non-executive directors, or  

 
• the board has not established a Compensation committee composed of (1) at least 

three directors (in the case of smaller companies, as defined by the Combined Code, 
two directors) and (2) solely of independent non-executive directors. The company 
chairman (who is "affiliated" with a company only by virtue of serving as its 
chairman) may be a member of, but not chair, the Committee provided he or she was 
considered independent on appointment as chairman. 

 
• The board has not established an Audit Committee composed of, (1) at least three 

directors (in the case of smaller companies as defined by the Combined Code, two 
directors) and (2) solely of independent non-executive directors.  The board chair 
may not serve on the audit committee of large or small companies. 

 
 
All other jurisdictions 

 In the absence of jurisdiction specific guidelines, Putnam will vote as follows for 
boards/supervisory boards: 

o Putnam will vote against the entire board of directors if  

 fewer than a majority of the directors are independent directors, or  
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 the board has not established audit, nominating and compensation 
committees each composed of a majority of independent directors. 

 

Additional Commentary regarding all Non-US jurisdictions:  

Whether a director is considered “independent” or not will be determined by reference to local 
corporate law or listing standards. 

Some jurisdictions may legally require or allow companies to have a certain number of employee 
representatives, employee shareholder representatives (e.g., France) and/or shareholder 
representatives on their board.  Putnam generally does not consider these representatives 
independent.   The presence of employee representatives or employee shareholder 
representatives on the board and key committees is generally legally mandated.  In most markets, 
shareholders do not have the ability to vote on the election of employee representatives or 
employee shareholder representatives.  In some markets, significant shareholders have a legal 
right to nominate shareholder representatives.  Shareholders are required to approve the election 
of shareholder representatives to the board. Unlike employee representatives, there are no legal 
requirements regarding the presence of shareholder representatives on the board or its 
committees.  

 Putnam will not include employee or employee shareholder representatives in the 
independence calculation of the board or key committees, nor in the calculation of the 
size of the board. 

 Putnam will include shareholder representatives in the independence calculation of the 
board and key committees, and in the calculation of the size of the board. 

 Putnam will generally support shareholder or employee representatives if included in the 
agenda Putnam will vote on a case-by-case basis when there are more candidates than 
seats.  Additionally, Putnam will vote against such nominees when there is insufficient 
information disclosed. 

 Putnam Investments’ policies regarding the provision of professional services and 
transactional relationship with regard to directors will apply. 

 Putnam will vote for independent nominees for alternate director, unless such nominees 
do not meet Putnam’s individual director standards.  

Shareholder nominated directors/self-nominated directors  
 
 Putnam will vote against shareholder nominees if Putnam supports the board of 

directors. 
  
  Putnam will vote on a case-by case basis if Putnam will be voting against the current 

board.   
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 Putnam will vote on a case-by-case basis if the proposal regarding a self-
nominated/shareholder nominated director nominee would add an additional seat to the 
board if the nominee is approved. 

 
 
Other Business Matters 
 

Japan 
 
A.  Article Amendments 

 
 The Japanese Companies Act gives companies the option to adopt a U.S.-Style corporate 

structure (i.e., a board of directors and audit, nominating, and compensation committees).  
Putnam will vote for proposals to amend a company’s articles of incorporation to adopt 
the U.S.-Style “Board with Committees” structure. However, the independence of the 
outside directors is critical to effective corporate governance under this new system. 
Putnam will, therefore, scrutinize the backgrounds of the outside director nominees at 
such companies, and will vote against the amendment where Putnam believes the board 
lacks the necessary level of independence from the company or a substantial shareholder. 

 
 Putnam will vote on a case-by-case basis on granting the board the authority to 

repurchase shares at its discretion.  
 
 Putnam will vote against amendments to delete a requirement directing the company to 

reduce authorized capital by the number of treasury shares cancelled. If issued share 
capital decreases while authorized capital remains unchanged, then the company will 
have greater leeway to issue new shares (for example as a private placement or a takeover 
defense). 

 
 Putnam will vote against proposals to authorize appointment of special directors.  Under 

the new Corporate Law, companies are allowed to appoint, from among their directors, 
"special directors" who will be authorized to make decisions regarding the purchase or 
sale of important assets and major borrowing or lending, on condition that the board has 
at least six directors, including at least one non-executive director.  At least three special 
directors must participate in the decision-making process and decisions shall be made by 
a majority vote of the special directors.  However, the law does not require any of the 
special directors to be non-executives, so in effect companies may use this mechanism to 
bypass outsiders. 

 
 Putnam will generally vote for proposals to create new class of shares or to conduct a 

share consolidation of outstanding shares to squeeze out minority shareholders.   
 
 
 Putnam will vote against proposals seeking to enable companies to establish specific 

rules governing the exercise of shareholder rights.  (Note: Such as, shareholders' right to 
submit shareholder proposals or call special meetings.) 
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B.  Compensation Related Matters 

 
 Putnam will vote against option plans which allow the grant of options to suppliers, 

customers, and other outsiders. 
 
 Putnam will vote against stock option grants to independent internal statutory auditors.  

The granting of stock options to internal auditors, at the discretion of the directors, can 
compromise the independence of the auditors and provide incentives to ignore accounting 
problems, which could affect the stock price over the long term. 

 
 Putnam will vote against the payment of retirement bonuses to directors and statutory 

auditors when one or more of the individuals to whom the grants are being proposed has 
not served in an executive capacity for the company.  Putnam will also vote against 
payment of retirement bonuses to any directors or statutory auditors who have been 
designated by the company as independent.  Retirement bonus proposals are all-or-
nothing, meaning that split votes against individual payments cannot be made.  If any one 
individual does not meet Putnam’s criteria, Putnam will vote against the entire bundled 
item. 

 
C.  Other Business Matters 

 
 Putnam votes for mergers by absorptions of wholly-owned subsidiaries by their parent 

companies. These deals do not require the issuance of shares, and do not result in any 
dilution or new obligations for shareholders of the parent company. These transactions 
are routine. 

 
 Putnam will vote for the acquisition if it is between parent and wholly-owned subsidiary.  

 
 Putnam will vote for the formation of a holding company, if routine.  Holding companies 

are once again legal in Japan and a number of companies, large and small, have sought 
approval to adopt a holding company structure. Most of the proposals are intended to 
help clarify operational authority for the different business areas in which the company is 
engaged and promote effective allocation of corporate resources. As most of the 
reorganization proposals do not entail any share issuances or any change in shareholders’ 
ultimate ownership interest in the operating units, Putnam will treat most such proposals 
as routine. 

 
 Putnam will vote against proposals that authorize the board to vary the AGM record 

date. 
 
 Putnam will vote for proposals to abolish the retirement bonus system 

 
 Putnam will vote for board-approved director/officer indemnification proposals 
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 Putnam will vote on a case-by-case basis on private placements (Third-party share 
issuances).  Where Putnam views the share issuance necessary to avoid bankruptcy or to 
put the company back on solid financial footing, Putnam will generally vote for.  When a 
private placement allows a particular shareholder to obtain a controlling stake in the 
company at a discount to market prices, or where the private placement otherwise 
disadvantages ordinary shareholders, Putnam will vote against. 

 
 Putnam will generally vote against shareholder rights plans (poison pills). However, if all 

of the following criteria are met, Putnam will evaluate such poison pills on a case-by-
case basis: 
1) The poison pill must have a duration of no more than three years. 
2) The trigger threshold must be no less than 20 percent of issued capital. 
3) The company must have no other types of takeover defenses in place. 
4) The company must establish a committee to evaluate any takeover offers, and the 
members of that committee must all meet Putnam’s' definition of independence. 
5) At least 20 percent, and no fewer than two, of the directors must meet Putnam’s 
definition of independence. These independent directors must also meet Putnam’s 
guidelines on board meeting attendance. 
6) The directors must stand for reelection on an annual basis. 
7) The company must release its proxy materials no less than three weeks before the 
meeting date. 

 
 Putnam will vote against proposals to allow the board to decide on income allocation 

without shareholder vote. 
 
 Putnam will vote against proposals to limit the liability of External Audit Firms 

(“Accounting Auditors”) 
 
 Putnam will vote against proposals seeking a reduction in board size that eliminates all 

vacant seats. 
 
 Putnam may generally vote against proposals seeking an increase in authorized capital 

that leaves the company with as little as 25 percent of the authorized capital outstanding 
(general request).  However, such proposals will be evaluated on a company specific 
basis, taking into consideration such factors as current authorization outstanding, 
existence (or lack thereof) of preemptive rights and rationale for the increase. 

 
 Putnam will vote for corporate split agreement and transfer of sales operations to newly 

created wholly-owned subsidiaries where the transaction is a purely internal one which 
does not affect shareholders' ownership interests in the various operations.  All other 
proposals will be referred back to Putnam for case-by-case review.  These 
reorganizations usually accompany the switch to a holding company structure, but may 
be used in other contexts.   

 
 
 United Kingdom 
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 Putnam will not apply the U.S. standard 15% discount cap for employee share purchase 

schemes at U.K. companies.  As such, Putnam will generally vote for ‘Save-As-You-
Earn’ schemes in the U.K which allow for no more than a 20% purchase discount, and 
which otherwise comply with U.K. law and Putnam standards. 

 
 France  
 
 Putnam will not apply the U.S. standard 15% discount cap for employee share purchase 

schemes at French companies. As such, Putnam will generally vote for employee share 
purchase schemes in France that allow for no greater than a 30% purchase discount, or 
40% purchase discount if the vesting period is equal to or greater than ten years, and 
which otherwise comply with French law and Putnam standards. 

 
 Putnam will generally vote for the Remuneration Report (established based on SRD II), 

however Putnam will vote on a case-by-case basis when Putnam is voting against both 
the ex-Post Remuneration Report (CEO) and ex-Ante Remuneration Policy (CEO, or 
proposal including CEO remuneration package) in the current year, and Putnam’s third 
party service provider(s) is recommending a vote against. 

 
 

Canada 
 
 Putnam will generally vote for Advance Notice provisions for submitting director 

nominations not less than 30 days prior to the date of the annual meeting.  For Advance 
Notice provisions where the minimum number of days to submit a shareholder nominee 
is less than 30 days prior to the meeting date, Putnam will vote on a case-by-case basis.  
Putnam will also vote on a case-by-case basis if the company's policy expressly prohibits 
the commencement of a new notice period in the event the originally scheduled meeting 
is adjourned or postponed. 

 
 
Hong Kong 

 
 Putnam will vote against the issuance of shares without preemptive rights unless the 

company provides specific language and terms that 1) limit the aggregate issuance 
request that is for the General Issuance Mandate and the Share Re-issuance Mandate 
combined to 10 percent or less of the existing issued share capital; 2) limit the discount to 
10 percent of the market price of shares; and 3) have no history of renewing the General 
Issuance Mandate several times within a period of one year. 

 
This policy supplements policies regarding share issuances as stated above under section  
III. Voting Shares of Non-US Issuers. 
 
 

Taiwan 
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 Putnam will vote against proposals to release the board of directors from the non-

compete restrictions specified in Taiwanese Company Law. However, Putnam will vote 
for such proposals if the directors are engaged in activities with a wholly- owned 
subsidiary of the company. 

 
 

Australia 
 
 Putnam will vote for proposals to refresh the 15% limit for Australian companies only if 

there is full disclosure regarding the anticipated or previous issuance(s) of shares, there is 
nothing controversial about the anticipated or previous issuance(s) of shares, and there is 
no history of abusing the discretion to issue securities.  Otherwise vote on a case-by-case 
basis. 
 

 Putnam will vote for proposals renewing partial takeover provisions. 
 

 Putnam will vote on a case-by-case basis on Board-Spill proposals. 
 
 

Turkey 
 

 Putnam will vote on a case-by-case basis on proposals involving related party 
transactions. However, Putnam will vote against when such proposals do not provide 
information on the specific transaction(s) to be entered into with the board members or 
executives.
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Exhibit B to Proxy Procedures 

 
 

PUTNAM INVESTMENTS  
PROXY VOTING CONFLICT  

OF INTEREST DISCLOSURE FORM 
 

1. Company name:____________________________________________    
 

2. Date of Meeting: ___________________________________________ 
 

3. Referral Item(s): ____________________________________________   
 

4. Description of Putnam’s Business Relationship with Issuer of Proxy which may give rise to a conflict of 
interest:________________________________ 

a. _____________________________________________________________ 
 

5. Describe procedures used to address any conflict of interest: Investment professional who was solicited to 
provide a recommendation was advised that the recommendation must be provided without regard to any 
client or other business relationship between Putnam and the company.  In addition, Putnam has made 
arrangements that, unless authorized by Putnam's Legal and Compliance Department, contacts from outside 
parties, except for representatives of the issuing company, with respect to referral items will be handled by 
Putnam's Legal and Compliance Department to prevent any influence on the investment process.  In the 
case of contact between Putnam investment professionals and representatives of issuing companies, any 
such contact will be documented and included in the proxy voting files.   

 
6. Describe any contacts from parties outside Putnam Management (other than routine communications from 

proxy solicitors) with respect to the referral item not otherwise reported in an investment professional’s 
recommendation:   

__ _________________________________________________________________ 
 
 
CERTIFICATION 
 
The undersigned officer of Putnam Investments certifies that, to the best of his or her knowledge, any 
recommendation of an investment professional provided under circumstances where a conflict of interest exists 
was made solely on the investment merits and without regard to any other consideration.   
    
_______________________________ 
Name:  Victoria R. Card 
Title:  Manager, Proxy Voting 
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Exhibit C to Proxy Procedures 

 
 

PUTNAM INVESTMENTS  
PROXY VOTING CONFLICT  

OF INTEREST DISCLOSURE FORM 
 

 
1. Company name:  _______________________    

 
2. Date of Meeting: _______________________  

 
3. Referral Item(s):  ___________________________________   

 
4. Description of Putnam’s Business Relationship with Issuer of Proxy which may give rise to a conflict of 

interest:  None___________________________ 
 

5. Describe procedures used to address any conflict of interest:  N/A_________  
 
6. Describe any contacts from parties outside Putnam Management (other than routine communications from 

proxy solicitors) with respect to the referral item not otherwise reported in an investment professional’s 
recommendation:   

 
None________________________________________________________________ 
 
 
CERTIFICATION 
 
The undersigned officer of Putnam Investments certifies that, to the best of his or her knowledge, any 
recommendation of an investment professional provided under circumstances where a conflict of interest exists 
was made solely on the investment merits and without regard to any other consideration.   
       
_______________________________ 
Name:  Victoria R. Card 
Title:    Manager, Proxy Voting 
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APPENDIX B 



Report of Independent Registered Public Accounting Firm

To the Board of Trustees of Putnam ETF Trust and Shareholders of  
Putnam Sustainable Leaders ETF

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities, including the fund’s 
portfolio, of Putnam Sustainable Leaders ETF (one of the funds constituting Putnam ETF Trust, 
referred to hereafter as the “Fund”) as of August 31, 2022, the related statement of operations 
for the year ended August 31, 2022 and the statement of changes in net assets and the financial 
highlights for the year ended August 31, 2022 and for the period May 25, 2021 (commencement 
of operations) through August 31, 2021, including the related notes (collectively referred to as 
the “financial statements”). In our opinion, the financial statements present fairly, in all material 
respects, the financial position of the Fund as of August 31, 2022, the results of its operations for 
the year ended August 31, 2022, and the changes in its net assets and the financial highlights for 
the year ended August 31, 2022 and for the period May 25, 2021 (commencement of operations) 
through August 31, 2021 in conformity with accounting principles generally accepted in the United 
States of America.

Basis for Opinion

These financial statements are the responsibility of the Fund’s management. Our responsibility 
is to express an opinion on the Fund’s financial statements based on our audits. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) 
(PCAOB) and are required to be independent with respect to the Fund in accordance with the U.S. 
federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 

We conducted our audits of these financial statements in accordance with the standards of 
the PCAOB. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement, whether due 
to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the 
financial statements, whether due to error or fraud, and performing procedures that respond to 
those risks. Such procedures included examining, on a test basis, evidence regarding the amounts 
and disclosures in the financial statements. Our audits also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the financial statements. Our procedures included confirmation of securities 
owned as of August 31, 2022 by correspondence with the custodian. We believe that our audits 
provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP 
Boston, Massachusetts 
October 13, 2022

We have served as the auditor of one or more investment companies in the Putnam Investments 
family of funds since at least 1957. We have not been able to determine the specific year we began 
serving as auditor.
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COMMON STOCKS (96.9%)* Shares Value
Banks (4.1%)
Bank of America Corp. 3,794 $127,516
First Republic Bank/CA 403 61,187
Webster Financial Corp. 1,281 60,271

248,974
Biotechnology (3.4%)
Amgen, Inc. 535 128,561
Regeneron Pharmaceuticals, Inc.    †   132 76,700

205,261
Capital markets (4.6%)
BlackRock, Inc. 89 59,309
Charles Schwab Corp. (The) 1,439 102,097
KKR & Co., Inc. 1,110 56,122
TPG, Inc. 1,998 58,661

276,189
Chemicals (4.0%)
Eastman Chemical Co. 712 64,792
Ecolab, Inc. 311 50,951
Ginkgo Bioworks Holdings, Inc.    †   7,313 19,672
Linde PLC 388 109,750

245,165
Containers and packaging (1.1%)
Ball Corp. 1,160 64,740

64,740
Electric utilities (3.8%)
Constellation Energy Corp. 1,387 113,165
NextEra Energy, Inc. 1,356 115,341

228,506
Entertainment (1.9%)
Walt Disney Co. (The)    †   1,043 116,899

116,899
Equity real estate investment trusts (REITs) (3.0%)
American Tower Corp. 410 104,161
Boston Properties, Inc. 975 77,444

181,605
Food and staples retailing (2.9%)
Walmart, Inc. 1,327 175,894

175,894
Food products (2.1%)
McCormick & Co., Inc. (non-voting shares) 1,493 125,517

125,517
Health-care equipment and supplies (3.1%)
Boston Scientific Corp.    †   2,995 120,728
Cooper Cos., Inc. (The) 229 65,824

186,552
Health-care providers and services (3.0%)
UnitedHealth Group, Inc. 346 179,688

179,688

The fund’s portfolio 8/31/22  
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COMMON STOCKS (96.9%)* cont. Shares Value
Hotels, restaurants, and leisure (5.0%)
Chipotle Mexican Grill, Inc.    †   69 $110,179
Hilton Worldwide Holdings, Inc. 1,034 131,690
Starbucks Corp. 752 63,221

305,090
Independent power and renewable electricity producers (1.1%)
AES Corp. (The) 2,612 66,475

66,475
Internet and direct marketing retail (5.0%)
Amazon.com, Inc.    †   2,162 274,077
Etsy, Inc.    †   249 26,297

300,374
IT Services (2.5%)
PayPal Holdings, Inc.    †   241 22,519
Visa, Inc. Class A 638 126,777

149,296
Life sciences tools and services (4.4%)
Danaher Corp. 450 121,460
Thermo Fisher Scientific, Inc. 263 143,419

264,879
Machinery (6.0%)
Deere & Co. 283 103,366
Fortive Corp. 2,043 129,383
Ingersoll Rand, Inc. 2,724 129,036

361,785
Multiline retail (1.5%)
Target Corp. 549 88,027

88,027
Personal products (0.8%)
Unilever PLC ADR (United Kingdom) 1,115 50,610

50,610
Pharmaceuticals (4.2%)
Eli Lilly and Co. 511 153,929
Merck & Co., Inc. 1,186 101,237

255,166
Road and rail (1.8%)
Union Pacific Corp. 481 107,989

107,989
Semiconductors and semiconductor equipment (3.6%)
Applied Materials, Inc. 598 56,254
ASML Holding NV (NY Reg Shares) (Netherlands) 111 54,383
NVIDIA Corp. 245 36,980
Texas Instruments, Inc. 417 68,893

216,510
Software (15.1%)
Adobe, Inc.    †   328 122,488
Intuit, Inc. 164 70,812
Microsoft Corp. 1,976 516,663
Roper Technologies, Inc. 250 100,645
salesforce.com, Inc.    †   672 104,913

915,521
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COMMON STOCKS (96.9%)* cont. Shares Value
Specialty retail (0.6%)
Home Depot, Inc. (The) 126 $36,341

36,341
Technology hardware, storage, and peripherals (7.6%)
Apple, Inc. 2,938 461,912

461,912
Textiles, apparel, and luxury goods (0.7%)
Levi Strauss & Co. Class A 2,647 44,708

44,708
Total common stocks (cost $6,434,792) $5,859,673

SHORT‑TERM INVESTMENTS (3.0%)* Shares Value
State Street Institutional U.S. Government Money Market Fund, 
Investor Class 2.17% 179,567 $179,567
Total Short-term investments (cost $179,567) $179,567

TOTAL INVESTMENTS
Total investments (cost $6,614,359) $6,039,240

Key to holding’s abbreviations

ADR American Depository Receipts: Represents ownership of foreign securities on deposit with a custodian bank.

Notes to the fund’s portfolio

Unless noted otherwise, the notes to the fund’s portfolio are for the close of the fund’s reporting period, which ran 
from September 1, 2021 through August 31, 2022 (the reporting period). Within the following notes to the portfolio, 
references to “Putnam Management” represent Putnam Investment Management, LLC, the fund’s manager, 
an indirect wholly-owned subsidiary of Putnam Investments, LLC and references to “ASC 820” represent Accounting 
Standards Codification 820 Fair Value Measurements and Disclosures.

  * Percentages indicated are based on net assets of $6,044,094.

  † This security is non-income-producing.

For investments in State Street Institutional U.S. Government Money Market Fund, the rate quoted in the security 
description is the annualized 7-day yield of the fund at the close of the reporting period.
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The accompanying notes are an integral part of these financial statements.

ASC 820 establishes a three-level hierarchy for disclosure of fair value measurements. The valuation hierarchy is based 
upon the transparency of inputs to the valuation of the fund’s investments. The three levels are defined as follows:

Level 1: Valuations based on quoted prices for identical securities in active markets.
Level 2: Valuations based on quoted prices in markets that are not active or for which all significant inputs are 
observable, either directly or indirectly.
Level 3: Valuations based on inputs that are unobservable and significant to the fair value measurement.

The following is a summary of the inputs used to value the fund’s net assets as of the close of the reporting period:

Valuation inputs
Investments in securities: Level 1 Level 2 Level 3
Common stocks*:

Communication services $116,899 $— $— 

Consumer discretionary 774,540 — — 

Consumer staples 352,021 — — 

Financials 525,163 — — 

Health care 1,091,546 — — 

Industrials 469,774 — — 

Information technology 1,743,239 — — 

Materials 309,905 — — 

Real estate 181,605 — — 

Utilities 294,981 — — 
Total common stocks 5,859,673 — — 

Short-term investments 179,567 — — 
Totals by level $6,039,240 $— $— 

 * Common stock classifications are presented at the sector level, which may differ from the fund’s 
portfolio presentation.



The accompanying notes are an integral part of these financial statements.

Statement of assets and liabilities  8/31/22 

ASSETS
Investment in securities, at value (Note 1):

Unaffiliated issuers (identified cost $6,614,359) $6,039,240 
Dividends receivable 8,041 
Total assets 6,047,281 

LIABILITIES
Payable for compensation of Manager (Note 2) 3,187 
Total liabilities 3,187 

Net assets $6,044,094 

REPRESENTED BY
Paid-in capital (Unlimited shares authorized) (Notes 1, 4 and 5) $7,068,343 
Total distributable earnings (Note 1) (1,024,249)
Total — Representing net assets applicable to capital shares outstanding $6,044,094 

COMPUTATION OF NET ASSET VALUE
Net asset value per share 
($6,044,094 divided by 275,001 shares) $21.98 
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The accompanying notes are an integral part of these financial statements.

Statement of operations  Year ended 8/31/22 

INVESTMENT INCOME
Dividends (net of foreign tax of $160) $76,597 
Total investment income 76,597 

EXPENSES
Compensation of Manager (Note 2) 40,305 
Total expenses 40,305 

Net expenses 40,305 

Net investment income 36,292 

REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss) on:

Securities from unaffiliated issuers (Notes 1 and 3) (466,422)
Securities from in-kind transactions (Notes 1 and 3) 49,465 

Total net realized loss (416,957)
Change in net unrealized appreciation (depreciation) on:

Securities from unaffiliated issuers (1,097,779)
Total change in net unrealized depreciation (1,097,779)

Net loss on investments (1,514,736)

Net decrease in net assets resulting from operations $(1,478,444)
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The accompanying notes are an integral part of these financial statements.

Statement of changes in net assets

INCREASE (DECREASE) IN NET ASSETS
Year ended

8/31/22

For the period 
5/25/21 

(commencement
of operations)

to 8/31/21
Operations
Net investment income $36,292 $5,936 
Net realized loss on investments (416,957) (3,819)
Change in net unrealized appreciation (depreciation) 
of investments (1,097,779) 522,660 
Net increase (decrease) in net assets resulting 
from operations  (1,478,444)  524,777 
Distributions to shareholders (Note 1):

From ordinary income
Net investment income (29,425) — 

Proceeds from shares sold (Note 4) 645,172 4,520,523 
Decrease from shares redeemed (Note 4) (638,509) —
Total increase (decrease) in net assets (1,501,206) 5,045,300 

NET ASSETS
Beginning of period (Note 5) 7,545,300 2,500,000 
End of period $6,044,094 $7,545,300 

NUMBER OF FUND SHARES
Shares outstanding at beginning of period (Note 5) 275,001 100,000 
Shares sold (Note 4) 25,000 175,001 
Shares redeemed (Note 4) (25,000) —
Shares outstanding at end of period 275,001 275,001 
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Financial highlights  
(For a common share outstanding throughout the period)

PER-SHARE OPERATING PERFORMANCE

 Year ended  
 8/31/22

 For the period 5/25/21 
 (commencement  
 of operations)  
 to 8/31/21

Net asset value, beginning of period  $27.44  $25.00
Investment operations:
Net investment income (loss)  a  .13  .03
Net realized and unrealized 
gain (loss) on investments  (5.48 )  2.41
Total from investment operations  (5.35 )  2.44
Less distributions:
From net investment income  (.11 )  —
Total distributions  (.11 )  —
Net asset value, end of period $21.98 $27.44
Total return at net asset value (%)  b  (19.58 )  9.76  *

RATIOS AND SUPPLEMENTAL DATA
Net assets, end of period 
(in thousands) $6,044 $7,545
Ratio of expenses to average 
net assets (%) c  .59  .16  *

Ratio of net investment income 
(loss) to average net assets (%)  .53  .11  *

Portfolio turnover (%)  d  40  14  *

 * Not annualized.
  a Per share net investment income (loss) has been determined on the basis of the weighted average number of shares 

outstanding during the period.
  b Total return assumes dividend reinvestment.
  c Excludes acquired fund fees and expenses, if any.
  d Portfolio turnover excludes securities received or delivered in-kind.

The accompanying notes are an integral part of these financial statements.
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Notes to financial statements 8/31/22

Within the following Notes to financial statements, references to “ETF” represent exchange-traded fund, refer-
ences to “State Street” represent State Street Bank and Trust Company, references to “the SEC” represent the 
Securities and Exchange Commission, references to “Putnam Management” represent Putnam Investment 
Management, LLC, the fund’s manager, an indirect wholly-owned subsidiary of Putnam Investments, LLC and 
references to “OTC”, if any, represent over-the-counter. Unless otherwise noted, the “reporting period” represents 
the period from September 1, 2021 through August 31, 2022.

Putnam Sustainable Leaders ETF (the fund) is a diversified, open-end series of Putnam ETF Trust (the Trust), 
a Delaware statutory trust organized under the Investment Company Act of 1940, as amended. The fund is an 
actively managed ETF that operates pursuant to an exemptive order from the SEC. The fund’s investment objec-
tive is to seek long-term capital appreciation. The fund invests mainly in common stocks of U.S. companies of 
any size, with a focus on companies that Putnam Management believes exhibit a commitment to financially 
material sustainable business practices. In evaluating investments for the fund, we view “financially material 
sustainable business practices” as business practices that Putnam Management believes are reasonably likely to 
impact the financial condition or operating performance of a company and that relate to environmental, social, 
or corporate governance issues. Putnam Management identifies relevant environmental, social, or corporate 
governance issues on a sector-specific basis using an internally developed materiality map, which is informed by 
the sustainability issues identified by the Sustainability Accounting Standards Board as material to companies 
within a particular industry. As part of this analysis, Putnam Management may utilize metrics and information 
such as emissions data, carbon intensity, sources of energy used for operations, water use and re-use, water 
generation and diversion from landfill, employee safety and diversity data, supplier audits, product safety, 
board composition, and incentive compensation structures. Stocks of companies that exhibit a commitment to 
financially material sustainable business practices are typically, but not always, considered to be growth stocks. 
Growth stocks are stocks of companies whose revenues, earnings, or cash flows are expected to grow faster than 
those of similar firms, and whose business growth and other characteristics may lead to an increase in stock 
price. Putnam Management may consider, among other factors, a company’s sustainable business practices (as 
described above), valuation, financial strength, growth potential, competitive position in its industry, projected 
future earnings, cash flows and dividends when deciding whether to buy or sell investments. The fund may also 
invest in non-U.S. companies.

Under normal circumstances, the fund invests at least 80% of the value of its net assets in securities that meet our 
sustainability criteria. These criteria are based on a proprietary materiality map that is informed by the sustain-
ability issues identified as material by the Sustainability Accounting Standards Board. In applying these criteria, 
Putnam Management will assign each company a proprietary environmental, social and/or corporate governance 
(ESG) rating ranging from 1 to 4 (1 indicating the highest (best) ESG rating and 4 indicating the lowest (worst) ESG 
rating). In order to meet our sustainability criteria for purposes of this investment policy, a company must be 
rated 2 or 1 by us. This policy is non-fundamental and may be changed only after 60 days’ notice to shareholders. 
In selecting each investment, Putnam Management focus on companies that have a demonstrated commitment 
to sustainable business practices in areas that are relevant and material to their long-term financial returns and 
risk profiles. Putnam Management believes that companies that have exhibited such a commitment also often 
demonstrate potential for strong financial growth. This commitment may be reflected through ESG policies, prac-
tices, or outcomes. The fund’s approach to sustainable investing incorporates fundamental research together 
with consideration of ESG factors. Environmental factors include, for example, a company’s carbon intensity and 
use of resources like water or minerals. Sustainability measures in this area might include plans to reduce waste, 
increase recycling, raise the proportion of energy supply from renewable sources, or improve product design to 
be less resource intensive. Social factors include, for example, labor practices and supply chain management. 
Sustainability measures in this area might include programs to improve employee well-being, commitment to 
workplace equality and diversity, or improved stewardship of supplier relationships and working conditions. 
Corporate governance factors include, for example, board composition and executive compensation. Sustain-
ability measures in this area might include improvements in board independence or diversity, or alignment of 
management incentives with the company’s strategic sustainability objectives. The integrated approach of the 
fund combines analysis of the growing body of ESG data and deep fundamental analysis and looks for compa-
nies that demonstrate leadership, beyond compliance, on relevant sustainability issues. The characteristics that 
Putnam Management may use when considering sustainability leadership include: 

1) Materiality. The company is focused on sustainability issues that are relevant to long term business success.

(2) Creativity and proactiveness. The company’s sustainability characteristics go beyond compliance to 
 demonstrate heightened commitment. 
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(3) Transparency. The company’s goals are specific, with candid and consistent progress reporting. 

(4) Impact. The sustainability characteristics create benefits that are meaningful both at the company 
and more broadly.

In the normal course of business, the fund enters into contracts that may include agreements to indemnify 
another party under given circumstances. The fund’s maximum exposure under these arrangements is unknown 
as this would involve future claims that may be, but have not yet been, made against the fund. However, the fund’s 
management team expects the risk of material loss to be remote.

The fund has entered into contractual arrangements with an investment adviser, administrator, distributor, 
transfer agent and custodian, who each provide services to the fund. Unless expressly stated otherwise, share-
holders are not parties to, or intended beneficiaries of these contractual arrangements, and these contractual 
arrangements are not intended to create any shareholder right to enforce them against the service providers or to 
seek any remedy under them against the service providers, either directly or on behalf of the fund.

Under the fund’s Amended and Restated Agreement and Declaration of Trust, any claims asserted against or 
on behalf of the Putnam Funds, including claims against Trustees and Officers, must be brought in courts of the 
State of Delaware.

Note 1: Significant accounting policies
The following is a summary of significant accounting policies consistently followed by the fund in the preparation 
of its financial statements. The preparation of financial statements is in conformity with accounting principles 
generally accepted in the United States of America and requires management to make estimates and assump-
tions that affect the reported amounts of assets and liabilities in the financial statements and the reported 
amounts of increases and decreases in net assets from operations. Actual results could differ from those esti-
mates. Subsequent events after the Statement of assets and liabilities date through the date that the financial 
statements were issued have been evaluated in the preparation of the financial statements.

Security valuation Portfolio securities and other investments are valued using policies and procedures adopted 
by the Board of Trustees. The Trustees oversee the implementation of these procedures and have delegated 
responsibility for valuing the fund’s assets in accordance with these procedures to Putnam Management. 
Putnam Management has established an internal Valuation Committee that is responsible for making fair value 
 determinations, evaluating the effectiveness of the pricing policies of the fund and reporting to the Trustees.

Investments for which market quotations are readily available are valued at the last reported sales price on 
their principal exchange, or official closing price for certain markets, and are classified as Level 1 securities 
under Accounting Standards Codification 820 Fair Value Measurements and Disclosures (ASC 820). If no sales 
are reported, as in the case of some securities that are traded OTC, a security is valued at its last reported 
bid price and is generally categorized as a Level 2 security. Short-term securities with remaining maturities of 
60 days or less are valued using an independent pricing service approved by the Trustees, and are classified as 
Level 2 securities.

Investments in open-end investment companies (excluding exchange-traded funds), if any, which can be classi-
fied as Level 1 or Level 2 securities, are valued based on their net asset value. The net asset value of such invest-
ment companies equals the total value of their assets less their liabilities and divided by the number of their 
outstanding shares.

To the extent a pricing service or dealer is unable to value a security or provides a valuation that Putnam Manage-
ment does not believe accurately reflects the security’s fair value, the security will be valued at fair value by 
Putnam Management in accordance with policies and procedures approved by the Trustees. Certain invest-
ments, including certain restricted and illiquid securities and derivatives, are also valued at fair value following 
procedures approved by the Trustees. These valuations consider such factors as significant market or specific 
security events such as interest rate or credit quality changes, various relationships with other securities, discount 
rates, U.S. Treasury, U.S. swap and credit yields, index levels, convexity exposures, recovery rates, sales and other 
multiples and resale restrictions. These securities are classified as Level 2 or as Level 3 depending on the priority 
of the significant inputs.

To assess the continuing appropriateness of fair valuations, the Valuation Committee reviews and affirms the 
reasonableness of such valuations on a regular basis after considering all relevant information that is reasonably 
available. Such valuations and procedures are reviewed periodically by the Trustees. The fair value of securities is 
generally determined as the amount that the fund could reasonably expect to realize from an orderly disposition 
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of such securities over a reasonable period of time. By its nature, a fair value price is a good faith estimate of 
the value of a security in a current sale and does not reflect an actual market price, which may be different by a 
material amount.

Security transactions and related investment income Security transactions are recorded on the trade 
date (the date the order to buy or sell is executed). Gains or losses on securities sold are determined on the 
 identified cost basis.

Dividend income, net of any applicable withholding taxes, if any, is recognized on the ex-dividend date except that 
certain dividends from foreign securities, if any, are recognized as soon as the fund is informed of the ex-dividend 
date. Non-cash dividends, if any, are recorded at the fair value of the securities received. Dividends representing a 
return of capital or capital gains, if any, are reflected as a reduction of cost and/or as a realized gain.

Lines of credit Effective October 15, 2021, the fund participates, along with other Putnam funds, in a $100 million 
($317.5 million prior to October 14, 2022) unsecured committed line of credit and a $235.5 million unsecured 
uncommitted line of credit, both provided by State Street. Borrowings may be made for temporary or emergency 
purposes, including the funding of shareholder redemption requests and trade settlements. Interest is charged to 
the fund based on the fund’s borrowing at a rate equal to 1.25% plus the higher of (1) the Federal Funds rate and 
(2) the Overnight Bank Funding Rate for the committed line of credit and 1.30% plus the higher of (1) the Federal 
Funds rate and (2) the Overnight Bank Funding Rate for the uncommitted line of credit. A closing fee equal to 
0.04% of the committed line of credit and 0.04% of the uncommitted line of credit has been paid by the partici-
pating funds. In addition, a commitment fee of 0.21% per annum on any unutilized portion of the committed line 
of credit is allocated to the participating funds based on their relative net assets and paid quarterly. During the 
reporting period, the fund had no borrowings against these arrangements.

Federal taxes It is the policy of the fund to distribute all of its taxable income within the prescribed time period 
and otherwise comply with the provisions of the Internal Revenue Code of 1986, as amended (the Code), appli-
cable to regulated investment companies. It is also the intention of the fund to distribute an amount sufficient to 
avoid imposition of any excise tax under Section 4982 of the Code.

The fund is subject to the provisions of Accounting Standards Codification 740 Income Taxes (ASC 740). ASC 740 
sets forth a minimum threshold for financial statement recognition of the benefit of a tax position taken or 
expected to be taken in a tax return. The fund did not have a liability to record for any unrecognized tax benefits 
in the accompanying financial statements. No provision has been made for federal taxes on income, capital gains 
or unrealized appreciation on securities held nor for excise tax on income and capital gains. Each of the fund’s 
federal tax returns for the prior three fiscal years remains subject to examination by the Internal Revenue Service.

Under the Regulated Investment Company Modernization Act of 2010, the fund will be permitted to carry forward 
capital losses incurred for an unlimited period and the carry forwards will retain their character as either short-
term or long-term capital losses. At August 31, 2022, the fund had the following capital loss carryovers available, 
to the extent allowed by the Code, to offset future net capital gain, if any:

Loss carryover

Short-term Long-term Total

$342,987 $86,010 $428,997

Distributions to shareholders Distributions to shareholders from net investment income are recorded by 
the fund on the ex-dividend date. Distributions from capital gains, if any, are recorded on the ex-dividend date 
and paid at least annually. The amount and character of income and gains to be distributed are determined in 
accordance with income tax regulations, which may differ from generally accepted accounting principles. These 
differences include temporary and/or permanent differences from losses on wash sale transactions, from realized 
gains and losses on passive foreign investment companies and from redemptions-in-kind gain/loss. Reclassifica-
tions are made to the fund’s capital accounts to reflect income and gains available for distribution (or available 
capital loss carryovers) under income tax regulations. At the close of the reporting period, the fund reclassified 
$7,495 to increase undistributed net investment income, $41,157 to increase paid-in capital and $48,652 to 
increase accumulated net realized loss.
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Tax cost of investments includes adjustments to net unrealized appreciation (depreciation) which may not 
 necessarily be final tax cost basis adjustments, but closely approximate the tax basis unrealized gains and losses 
that may be realized and distributed to shareholders. The tax basis components of distributable earnings and the 
federal tax cost as of the close of the reporting period were as follows:

Unrealized appreciation $229,703

Unrealized depreciation (845,610  )

Net unrealized depreciation (615,907  )

Undistributed ordinary income 20,655

Capital loss carryforward (428,997  )

Cost for federal income tax purposes $6,655,147

Expenses of the Trust Expenses directly charged or attributable to any fund will be paid from the assets of that 
fund. Generally, expenses of the Trust will be allocated among and charged to the assets of each fund on a basis 
that the Trustees deem fair and equitable, which may be based on the relative assets of each fund or the nature of 
the services performed and relative applicability to each fund.

Note 2: Management fee, administrative services and other transactions
The fund pays the Manager an annual all-inclusive management fee of 0.59% based on the fund’s average daily 
net assets computed and paid monthly. The management fee covers investment management services and all 
of the fund’s organizational and other operating expenses with certain exceptions, including but not limited to: 
payments under distribution plans, interest and borrowing expenses, taxes, brokerage commissions and other 
transaction costs, fund proxy expenses, litigation expenses, extraordinary expenses and acquired fund fees and 
expenses. All costs related to organization and offering of the Trust were borne by the Manager.

Putnam Investments Limited (PIL), an affiliate of Putnam Management, is authorized by the Trustees to manage a 
separate portion of the assets of the fund as determined by Putnam Management from time to time. PIL did not 
manage any portion of the assets of the fund during the reporting period. If Putnam Management were to engage 
the services of PIL, Putnam Management would pay a quarterly sub-management fee to PIL for its services at an 
annual rate of 0.25% (prior to September 23, 2022, the annual rate was 0.35%) of the average net assets of the 
portion of the fund managed by PIL.

The fund has adopted a distribution and service plan pursuant to Rule 12b–1 under the 1940 Act that authorizes 
the fund to pay distribution fees in connection with the sale and distribution of its shares and service fees 
in connection with the provision of ongoing shareholder support services. No Rule 12b–1 fees are currently 
paid by the fund.

Note 3: Purchases and sales of securities
During the reporting period, the cost of purchases and the proceeds from sales, excluding short-term 
 investments and in-kind transactions, were as follows:

Cost of purchases Proceeds from sales

Investments in securities (Long-term  ) $2,686,286 $2,678,503

U.S. government securities (Long-term  ) — —

Total $2,686,286 $2,678,503

Portfolio securities received or delivered through in-kind transactions were $581,329 and $574,261, respectively.

The fund may purchase or sell investments from or to other Putnam funds in the ordinary course of business, 
which can reduce the fund’s transaction costs, at prices determined in accordance with SEC requirements and 
policies approved by the Trustees. During the reporting period, purchases or sales of long-term securities from 
or to other Putnam funds, if any, did not represent more than 5% of the fund’s total cost of purchases and/or total 
proceeds from sales.
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Note 4: Capital shares
Shares of the fund are listed and traded on NYSE Arca, Inc., and individual fund shares may only be bought and 
sold in the secondary market through a broker or dealer at market price. These transactions, which do not involve 
the fund, are made at market prices that may vary throughout the day, rather than at net asset value (NAV). Shares 
of the fund may trade at a price greater than the fund’s NAV (premium) or less than the fund’s NAV (discount). 
An investor may incur costs attributable to the difference between the highest price a buyer is willing to pay to 
purchase shares (bid) and the lowest price a seller is willing to accept for shares (ask) when buying or selling fund 
shares in the secondary market (the “bid-ask spread”). The fund will issue and redeem shares in large blocks 
of 25,000 shares called “Creation Units” on a continuous basis, at NAV, with authorized participants who have 
entered into agreements with the fund’s distributor. The fund will generally issue and redeem Creation Units in 
return for a designated portfolio of securities (and an amount of cash) that the fund specifies each day. The fund 
generally imposes a transaction fee on investors purchasing or redeeming Creation Units. Investors transacting in 
Creation Units for cash may also pay an additional variable charge to compensate the fund for certain transaction 
costs and market impact expenses relating to investing in portfolio securities. Such variable charges, if any, are 
included in proceeds from shares sold in the Statement of changes in net assets.

At the close of the reporting period, Putnam Investment Holdings, LLC owned 200,001 shares of the fund (72.7% of 
shares outstanding), valued at $4,396,022.

Note 5: Initial capitalization and offering of shares
The fund was established as a series of the Trust on December 22, 2020. The fund had no operations other 
than those related to organizational matters, including the initial capital contribution of $2,500,000 by Putnam 
 Investment Holdings, LLC and the issuance of 100,000 shares on May 25, 2021.

Note 6: Market, credit and other risks
In the normal course of business, the fund trades financial instruments and enters into financial transactions 
where risk of potential loss exists due to changes in the market (market risk) or failure of the contracting party to 
the transaction to perform (credit risk). The fund may be exposed to additional credit risk that an institution or 
other entity with which the fund has unsettled or open transactions will default. Investments in foreign securities 
involve certain risks, including those related to economic instability, unfavorable political developments, and 
currency fluctuations.

Beginning in January 2020, global financial markets have experienced, and may continue to experience, signifi-
cant volatility resulting from the spread of a virus known as Covid–19. The outbreak of Covid–19 has resulted 
in travel and border restrictions, quarantines, supply chain disruptions, lower consumer demand, and general 
market uncertainty. The effects of Covid–19 have adversely affected, and may continue to adversely affect, the 
global economy, the economies of certain nations, and individual issuers, all of which may negatively impact the 
fund’s performance.
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